
 
 

  



 

  

 

 
PREFACE 
 
¢ƘŜ wǳƭŜōƻƻƪ ƻŦ ¢ƘŜ bƛƎŜǊƛŀƴ {ǘƻŎƪ 9ȄŎƘŀƴƎŜΣ нлмр όǘƘŜ άwǳƭŜōƻƻƪέύ is a compilation of all the 
Rules, Regulations and Guidelines όάwǳƭŜǎέύ of The Exchange in one (1) document.  It will facilitate 
quick and easy access to the Rules by Dealing Members, Issuers, investors and all other 
stakeholders who require them. 
 
In providing an overall enhanced experience, users of the Rulebook will observe: 
 

a. A consolidated Index of all the Rules, as of today, 31 December 2015.  
b. Division into Parts, Chapters, and Sections, which have been grouped into related subject 

matters for ease of access and efficient use.  
c. Chapters and Section breaks, which have a numbering system that will enable us to add 

new provisions without disturbing the order of existing provisions, as necessary.  
d. A comprehensive editing of the Rules for consistency and clarity.   
e. A consolidation and re-ordering of the Rules for improved flow and rationality in the 

context of the Rules. 
f. A cleaning up where there were overlaps and duplications of provisions. 
g. Updated cross-references in order to make relevant connections between related 

provisions. 
 
For our stakeholders who may be interested in the historical changes and developments to the 
Rules, we will also retain the links on our website to the Rules (5ŜŀƭƛƴƎ aŜƳōŜǊǎΩ wǳƭŜǎ | LǎǎǳŜǊǎΩ 
Rules) as they appeared in separate documents prior to compilation in the Rulebook. 
 

31 December 2015 

http://www.nse.com.ng/regulation-site/Pages/Broker-Dealer-Rules-and-Regulation.aspx
http://www.nse.com.ng/regulation-site/Pages/Issuers-Rules-and-Regulation.aspx
http://www.nse.com.ng/regulation-site/Pages/Issuers-Rules-and-Regulation.aspx
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Part I: Dealing MembersΩ wǳƭŜǎ 

CHAPTER 1 
GENERAL RULES 

 
Section I: General, Corporate & Administration of Rules 

 
Rule 1.1: Preamble             
 
These Rules and Regulations are made pursuant to the Memorandum and Articles of Association 
of The Nigerian Stock Exchange and are subject to the provisions of the Investments and 
Securities Act (ISA) of 2007, and the Rules and Regulations made thereunder. 

 
Rule 1.2:         Application       
 
These Rules and Regulations shall be binding upon Dealing Members in their relationship with 
The Exchange, as between themselves as Dealing Members, and as relates to the business which 
they conduct as Dealing Members of The Exchange with the general public. 
 
Rule 1.3: Authority to Administer Rules of The Exchange  
 
The Council of The Exchange shall make and administer Rules, Regulations and Guidelines for 
regulation of trading in securities listed on The Exchange and the activities of its Members; and 
shall exercise all powers, authorities and discretions in that regard. 
 
Rule 1.4:  General Conduct  
 
A Dealing Member shall not do or cause to be done any act, matter or thing, which would 
adversely affect the goodwill or public image of The Exchange or its Members. 
 

Rule 1.5:        Observance of Rules and Regulations 
 
Dealing Members shall: 
 
(a) Operate strictly within the provisions of the ISA and the Rules and Regulations made 

there under, the Rules and Regulations of The Nigerian Stock Exchange, and the Central 

Securities Clearing System and any practices, conventions, usages and other related 

regulations as may be applicable from time to time; 

 
(b) Refrain from using the name of The Exchange or the privilege of membership of The 

Exchange in activities that have no bearing with the activities of The Exchange.  
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Rule 1.6:     Duty to Observe and Report Breaches 
 
It is the duty of every Dealing Member of The Exchange to observe these Rules and Regulations, 
and to report forthwith any breach of the Articles or Rules and Regulations by any other Dealing 
Member, in writing to the National Council of The Exchange, or through the Branch Councils to 
the National Council of The Exchange. Any Dealing Member, being aware of any breach on the 
part of another Dealing Member and failing to report the same to Council as aforesaid, shall 
himself/ itself be guilty of a breach of these Rules and Regulations. 
 
Rule 1.7: Non-Agency Relationship 
 
No Dealing Member of The Exchange (other than a Dealing Member acting under the specific 
authority of the Council) shall hold itself out to any person as being the agent of or otherwise 
representing, or having the power in any way to act for or bind The Exchange. 
 
Rule 1.8: Identification of Business Documents  
 

Every Dealing Member shall have printed upon all letterheads the names of its Directors. All 

letterheads, contract notes, brochures, scrip receipts or other documents used by the Dealing 

Member in the transaction of stockbroking business shall have printed on them the words 

άMember of The Nigerian Stock Exchangeέ. 

 
Rule 1.9: Scope of Business Activities  
 
No Dealing Member shall carry on any other business save that of buying and or selling securities 
and those activities which are ancillary thereto. 
 
Rule 1.10: Dealing as Agent or Principal  
 
A Dealing Member may trade either on behalf of its clients or on its own account or both as 
approved by The Exchange. 
 
Rule 1.11: Dealing Member to Sponsor Application for Quotations  

 
Any application for a quotation of securities on The Exchange must be sponsored by a Dealing 
Member and made in accordance with the Listing Requirements as prescribed by the Council 
from time to time. 
 
Rule 1.12: Right to Charge Brokerage Income 
 
Dealing Members shall charge all clients whether persons, firms, or companies or others on 

whose behalf they deal in securities, whether as buyer or seller, brokerage income according to 

the scale prescribed by the Council and approved by the Commission and other relevant 
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authorities with regard to transaction in securities. 

 
Rule 1.13: Brokerage Requirement  
 
A Dealing Member shall charge brokerage separately to their clients. 
 
Rule 1.14: Disclosure Obligation 
 
Every  Dealing  Member  is  required  to  deal  with  The  Exchange  in  an  open  and cooperative 
manner, and shall disclose any matter relating to the operations of the firm  on  which  The  
Exchange  would  reasonably  expect  notice. The foregoing obligation shall be in addition to all 
financial disclosures to The Exchange. 
 
Rule 1.15:  Prohibition of Business Relationship Based on Guarantee  
 
Dealing Members shall not: 
 
(a) enter into any business relationship with a client premised on a guaranteed return to the 

client; or 
 
(b) guarantee, directly or indirectly, a customer against loss in any account or in any 

securities transaction executed by the Dealing Member for such customer, or previously 
agreed with the customer on a profit margin. 

 
Rule 1.16: Prohibition Against Preferencing of Customers  
 
Dealing Members are prohibited from giving preference to any customer's account over other 
customers including the assignment of more favourable transactions thereto in a manner that is 
contrary to the priority in which the executions were made. 
 
Rule 1.17:    Effect of Client Defaulting  
 
No Dealing Member shall carry on business for a client who is in default to another Dealing 

Member. It is the duty of every Dealing Member to notify The Exchange of the name and 

circumstances of every such default. The circumstances of each default shall be submitted to the 

Council, which may in its discretion cause the name to be in a list to be kept by Th e  

E xch an ge for purpose of circulating the name of defaulters to all Dealing Members and 

Members of The Exchange. The Council may from time to time cause any name to be deleted 

from the list. 
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Rule 1.18: Limitation of Liability of The Exchange  
 
The Exchange shall provide its services on a best efforts basis and shall not be liable for failure of 
the system or for any loss, damages, or other costs arising in any way out of: 
 
(a) Telecom network or system failures including failure of ancillary or associated systems, or 

fluctuation of power, or other environmental conditions: or 
 
(b)    Accident, transportation, neglect, misuse, errors, frauds of the Dealing Member or its 

Authorized Persons or the agents or any third party: or 
 
(c) Any fault in equipment (either supplied by The Exchange or approved by The Exchange) 

which forms or does not form part of the Dealing Member Installation. 
 
(d)     Natural disaster, fire, war or violence, or any other similar occurrence. 
 
Without prejudice to the above provisions, such failure shall not reduce, alter or affect the 
liability of the Dealing Member in respect of any trades to which it is a party. 

 
Rule 1.19: Indemnification to The Exchange  
 
(a) Every Dealing Member shall indemnify The Exchange against losses arising from 

Stockbroking activities. 
 

(b) Each Dealing Member shall indemnify The Exchange against legal proceedings arising 
from ǎǳŎƘ ƳŜƳōŜǊΩǎ professional misconduct. 

 
Rule 1.20: Right to Facilities and Data of The Exchange 
 
A Dealing Member shall not, by itself or through any other persons on his behalf, publish, supply, 

show or make available to any other person or reprocess, retransmit, store or use the facilities 

of the Trading System or the information provided by the Trading System, except with the 

explicit approval of The Exchange and in the ordinary course of business. 

 
Rule 1.21: Publication and Subscription to Daily Official List  
 
The Exchange shall publish a list of closing prices daily and each Dealing Member shall subscribe 

for at least one copy of the Official List at each publication. No list of any kind shall be published 

and sold by a Dealing Member without the prior approval of The Exchange. 
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Rule 1.22: Amendments to Laws, Rules, Codes or Guidelines Cited  
 
Reference made in these Rules to any laws of the Federal Republic of Nigeria, or the Rules, Codes 
or Guidelines of any regulatory agency of the Federal Government of Nigeria shall include such 
amendments as may from time to time be made to such laws, Rules, Codes or Guidelines.  
 
Rule 1.23: Interpretation of the Rules and Regulations  
 
The interpretation of any of these Rules and Regulations shall rest with Council and any decision 
of the Council thereon shall be final and binding on all Members. 
 

Rule 1.24:  Definitions       
 

In these Rules and Regulations, unless the context otherwise requires:  
 

ά!ŎŎǊŜŘƛǘŜŘ wŜǇǊŜǎŜƴǘŀǘƛǾŜέ ƳŜŀƴǎ ŀ ǊŜǇǊŜǎŜƴǘŀǘƛǾŜ ƻŦ ŀ 5ŜŀƭƛƴƎ aŜƳōŜǊ ŎƻƳǇŀƴȅ ǿƘƻ ƛǎ Řǳƭȅ 

authorized to be present and vote at all meetings on behalf of the Member Company.  

ά!ŦŦŜŎǘŜŘ ¢ǊŀƴǎŀŎǘƛƻƴέ ƳŜŀƴǎ ŀ ŎƘŀƴƎŜ ƻŦ ŎƻƴǘǊƻƭ ƻŦ ŀ ŎƻƳǇŀƴȅ ǿƛǘƘ ǘƘŜ ǊŜǎǳƭǘ ǘƘŀǘ ǘƘŜ ŀŎǉǳƛǊŜǊ 

is obliged to make a mandatory offer to the shareholders whose shares it did not acquire 

ά!ƭƭ tŀǊǘƛŜǎ aŜŜǘƛƴƎέ ƳŜŀƴǎ ŀƴ 9ȄŎƘŀƴƎŜ ŎƻƴǾŜƴŜŘ ƳŜŜǘƛng of all parties to a dispute with the 

aim of amicably resolving the issues. 

ά!ǇǇǊƻǾŜŘ tŜǊǎƻƴέ ƳŜŀƴǎ ŀƭƭ 5ƛǊŜŎǘƻǊǎΤ ŀƴŘ tǊƛƴŎƛǇŀƭ hŦŦƛŎŜǊǎ ǎǳŎƘ ŀǎ ǘƘŜ /ƘƛŜŦ 9ȄŜŎǳǘƛǾŜ hŦŦƛŎŜǊΣ 

Chief Financial Officer, Chief Compliance Officer, Chief Risk Officer, Authorized Clerks of a 

Dealing Member. 

ά!ǊǘƛŎƭŜǎέ ƳŜŀƴǎ !ǊǘƛŎƭŜǎ ƻŦ !ǎǎƻŎƛŀǘƛƻƴ ƻŦ ¢ƘŜ 9ȄŎƘŀƴƎŜΦ 

ά!ǳǘƘƻǊƛȊŜŘ /ƭŜǊƪκ{ǘƻŎƪōǊƻƪŜǊέ ƳŜŀƴǎ ŀ ǇŜǊǎƻƴ ǿƘƻΥ 

(a) has qualifications and has undergone training recognized and prescribed by The 
Exchange; 

(b) is registered with The Nigerian Stock Exchange; 
(c)    is not less than twenty-one (21) years old and of good character and integrity; 
(d) has agreed to comply with such other requirements for membership as Council may 

prescribe from time to time; 

(e) is recommended by a Dealing Member who will be liable for all transactions made on 

its behalf on The Exchange by the Authorized Clerk; and 

(f)  is registered as a market operator under the Investment and Securities Act, 2007. 
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ά!¢{έ ƳŜŀƴǎ !ǳǘƻƳŀǘŜŘ ¢ǊŀŘƛƴƎ {ȅǎǘŜƳΦ ¢Ƙƛǎ ƛǎ ŀ ŎƻƳǇǳǘŜr trading program that maintains a 
central limit order book, automatically matches orders and quotes, and submits trades to The 
Exchange. 
 
ά.ƭŀŎƪƭƛǎǘƛƴƎέ ƳŜŀƴǎ ŀ ǎƛǘǳŀǘƛƻƴ ǿƘŜǊŜ ¢ƘŜ 9ȄŎƘŀƴƎŜ Ǉǳǘǎ ǘƘŜ ƴŀƳŜ ƻŦ ŀ 5ŜŀƭƛƴƎ aŜƳōŜǊ ƻƴ ŀ 
list of persons who are denied privileges, services, access, recognition or are boycotted or 
punished. 
 
ά.ǊŀƴŎƘ /ƻǳƴŎƛƭέ ƛƴ ǊŜƭŀǘƛƻƴ ǘƻ ¢ƘŜ 9ȄŎƘŀƴƎŜ ƳŜŀƴǎ ǘƘŜ ǇŜǊǎƻƴ ŦǊƻƳ ǘƛƳŜ ǘƻ ǘƛƳŜ ƛƴ ǿƘƻƳ ǘƘŜ 
management of the Branch Exchange is vested.  
 
ά.ǊŀƴŎƘ 5ƛǊŜŎǘƻǊέ ƳŜŀƴǎ ǘƘŜ ǇǊƛƴŎƛǇŀƭ executive for the time being, of The Exchange. 
 
ά.ǊƻƪŜǊ-5ŜŀƭŜǊέ ƳŜŀƴǎ ŀ ŦƛǊƳ ǘƘŀǘ ƛǎ ŜƴƎŀƎŜŘ ƛƴ ǘƘŜ ōǳǎƛƴŜǎǎ ƻŦ ōǳȅƛƴƎ ŀƴŘ ǎŜƭƭƛƴƎ ƻŦ ǎŜŎǳǊƛǘƛŜǎΦ 
It is registered with and is directly or indirectly regulated by a governmental authority or a 
regulated securities exchange. 
 
ά/ƘǳǊƴƛƴƎέ means excessive trading by a Dealing Member in a client's account which does little 
to meet the client's investment objectives, and is done largely to generate commissions. 
 
ά/ƻƳƳƛǎǎƛƻƴέ  ƳŜŀƴǎ  ǘƘŜ  {ŜŎǳǊƛǘƛŜǎ  ŀƴŘ  9ȄŎƘŀƴƎŜ  /ommission  (SEC)  established  by  the 
Investment and Securities Act, 2007. 
 
ά/ƻƳǇŀƴȅέ Ƙŀǎ ǘƘŜ ǎŀƳŜ ƳŜŀƴƛƴƎ ŀǎǎƛƎƴŜŘ ǘƻ ƛǘ ƛƴ ǘƘŜ /ƻƳǇŀƴƛŜǎ ŀƴŘ !ƭƭƛŜŘ aŀǘǘŜǊǎ !Ŏǘ /ŀǇ 
C20 Laws of the Federation of Nigeria, 2004. 
 
ά/{/{έ ƳŜŀƴǎ ǘƘŜ /ŜƴǘǊŀƭ {ŜŎǳǊƛǘƛŜǎ /ƭŜŀǊƛƴg System Plc. 
 
ά/ǳǎǘƻŘƛŀƴέ ƳŜŀƴǎ ΨŎǳǎǘƻŘƛŀƴΩ ŀǎ ŘŜŦƛƴŜŘ ƛƴ {ŜŎǘƛƻƴ мрн ƻŦ ǘƘŜ LƴǾŜǎǘƳŜƴǘǎ ŀƴŘ {ŜŎǳǊƛǘƛŜǎ !ŎǘΣ 
2007. 
 
ά5ŜŀƭƛƴƎ  aŜƳōŜǊέ  ƳŜŀƴǎ  ŀ  ƳŜƳōŜǊ  ŎƻƳǇŀƴȅ  ǿƘƻ  Ƙŀǎ  ōŜŜƴ  ƎǊŀƴǘŜŘ  ƭƛŎŜƴŎŜ  ōȅ  ¢ƘŜ 
Exchange as a dealer in securities hereinafter referred to as member. 
 
ά5ƛǊŜŎǘƻǊέ Ƙŀǎ ǘƘŜ ǎŀƳŜ ƳŜŀƴƛƴƎ ŀǎǎƛƎƴŜŘ ǘƻ ƛǘ ǳƴŘŜǊ ǘƘŜ /ƻƳǇŀƴƛŜǎ ŀƴŘ !ƭƭƛŜŘ aŀǘǘŜǊǎ   !ŎǘΣ 
2004. 
 
ά5ƛǊŜŎǘƻǊ-DŜƴŜǊŀƭέ ƳŜŀƴǎ ǘƘŜ /ƘƛŜŦ 9ȄŜŎǳǘƛǾŜ ŦƻǊ ǘƘŜ ǘƛƳŜ ōŜƛƴƎ ƻŦ ¢ƘŜ 9ȄŎƘŀƴƎŜΦ 
 
ά9ŦŦŜŎǘƛƴƎ ŀ aŀǊƪŜǘ /ƻǊƴŜǊέ ƳŜŀƴǎ ǘƻ ŀŎǉǳƛǊŜ ŜƴƻǳƎƘ ǎƘŀǊŜǎ ƻŦ ŀ ǇŀǊǘƛŎǳƭŀǊ ǎŜŎǳǊƛǘȅ ƻǊ ǘƻ ƘƻƭŘ ŀ 
significant position to be able to manipulate its price.  

 
ά9ȄŎƘŀƴƎŜέ ƳŜŀƴǎ ŀ ōƻŘȅ ŎƻǊǇƻǊŀǘŜ ƪƴƻǿƴ ŀǎ ¢ƘŜ bƛƎŜǊƛŀƴ {ǘƻŎƪ 9ȄŎƘŀƴƎŜ ǿƘƛŎƘ Ƙŀǎ ōŜŜƴ 
registered by the Securities and Exchange Commission (SEC). 
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άCŀƭǎŜ aŀǊƪŜǘέ ƳŜŀƴǎ ŀ ƳŀǊƪŜǘ ƛƴ ǿƘƛŎƘ ŀ ƳƻǾŜƳŜƴǘ ƛƴ ǘƘŜ ǇǊƛŎŜ ƻŦ ŀ ǎƘŀǊŜ ƛǎ ōǊƻǳƎƘǘ ŀōƻǳǘ ƻǊ 
sought to be brought about by contrived factors including but not limited to buyers and  sellers 
acting  in  collaboration  with  each  other,  or  any  act  which has  the  effect  of preventing or 
inhibiting the free negotiation of market prices, or the employment of any fictitious transaction 
or device or any other form of deception or contrivance. 
 
άCƻǊŎŜ aŀƧŜǳǊŜέ Ƴeans an event that can neither be anticipated nor controlled including acts of 
nature and acts of people, the effects of which could not be prevented or avoided by the exercise 
of due care or foresight. 
 
άCƻǊŜƛƎƴ LƴǾŜǎǘƳŜƴǘǎέ ƳŜŀƴǎ ŀƴȅ ƛƴǾŜǎǘƳŜƴǘ ƛƴ ǎŜŎǳǊƛties involving capital importation by a 
ŎƻǊǇƻǊŀǘŜ ōƻŘȅ ƻǊ ƛƴŘƛǾƛŘǳŀƭΦ  CƻǊŜƛƎƴ ƛƴǾŜǎǘƻǊǎ όCΦLΦΩǎύ ǎƘŀƭƭ ƛƴŎƭǳŘŜΥ- 
(a) ŦƻǊŜƛƎƴ ƛƴǎǘƛǘǳǘƛƻƴŀƭ ƛƴǾŜǎǘƻǊǎ όCΦLΦLΦΩǎύ όŜΦƎΦ ǇŜƴǎƛƻƴ ŦǳƴŘǎΣ ǳƴƛǘ ǘǊǳǎǘ ŦǳƴŘǎΣ ƛƴǾŜǎǘƳŜƴǘ  

trust funds, institutional portfolio managers, nominee companies, asset management 

companies, or any other corporate body); 

 

(b) Individual investors who are foreigners and Nigerians resident abroad who are investing 

with foreign currency. 

 

άIŀǊŘ-To-.ƻǊǊƻǿ {ŜŎǳǊƛǘȅέ ƳŜŀƴǎ ŀƴ ƛƭƭƛǉǳƛŘ ǎŜŎǳǊƛǘȅ or a security that is not easily available in 
the market at any given point in time. 
 
άIƛƎƘ bŜǘ ²ƻǊǘƘ LƴǾŜǎǘƻǊέ ƳŜŀƴǎ ŀƴ ƛƴŘƛǾƛŘǳŀƭ ǿƛǘƘ ƴŜǘ ǿƻǊǘƘ ƻŦ ŀǘ ƭŜŀǎǘ Three Hundred Million 
Naira (N300,000,000) in liquid assets, excluding automobiles, homes and furniture; or an 
individual with minimum verifiable annual income of Thirty Million Naira (N30,000,000). 
 
άLƴǎƛŘŜǊέ ƳŜŀƴǎ a person who has inside information through being a director, employee or 
shareholder of an issuer of securities traded on The Exchange to which the inside information 
relates; or who has access to such information by virtue of his employment, office or profession; 
or such person knows that the direct or indirect source of the inside information was any of the 
aforementioned persons. 
 
άLƴǎider 5ŜŀƭƛƴƎέ ƛƴŎƭǳŘŜǎ ƛƴǎƛŘŜǊ ǘǊŀŘƛƴƎ ŀƴŘ ƻŎŎǳǊǎ ǿƘŜƴ ŀ ǇŜǊǎƻƴ ƻǊ ƎǊƻǳǇ ƻŦ ǇŜǊǎƻƴǎ ǿƘƻ 
being in possession of some confidential and price sensitive information not generally available 
to the public, utilizes such information to buy or sell securities for the benefit of himself, itself or 
any person. 
 
 άLƴǎƛŘŜ LƴŦƻǊƳŀǘƛƻƴέ ƳŜŀƴǎ specific or precise information, which has not been made public and 
which is obtained or learned as an insider; and if it were made public would be likely to have a 
material effect on the price or value of any security listed on a regulated market.  
 
άLƴǘŜǊƳƛǘǘŜƴǘ {ȅǎǘŜƳ 5ŜŎƻǳǇƭƛƴƎέ ƳŜŀƴǎ ŀ ŘƛǎŎƻƴƴŜŎǘƛƻƴ ōŜǘǿŜŜƴ ¢ƘŜ 9ȄŎƘŀƴƎŜΩǎ ǘǊŀŘƛƴƎ 
ǎȅǎǘŜƳ ŀƴŘ ǘƘŜ /{/{Ωǎ ŎƭŜŀǊƛƴƎ ŀƴŘ ǎŜǘǘƭŜƳŜƴǘ ǎȅǎǘŜƳΦ 
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άLƴ ǿǊƛǘƛƴƎ ƻǊ ǿǊƛǘǘŜƴέ ǎƘŀƭƭ ƛƴŎƭǳŘŜ ǇǊƛƴǘƛƴg, typewriting or any other mode of representing or 
reproducing words in a visible form. 
 
άLƴǾŜǎǘƻǊǎΩ tǊƻǘŜŎǘƛƻƴ CǳƴŘέ ƳŜŀƴǎ ǘƘŜ ŦǳƴŘ ŜǎǘŀōƭƛǎƘŜŘ ōȅ ¢ƘŜ 9ȄŎƘŀƴƎŜ pursuant to the 
provisions of the ISA to mitigate losses suffered by investors. 
 
ά[ƻŎŀƭ /ǳǎǘƻŘƛŀƴέ ƳŜŀƴǎ ŀ ŎǳǎǘƻŘƛŀƴ ǿƘƻ ƛǎ ƭƛŎŜƴǎŜŘ ǘƻ Řƻ ōǳǎƛƴŜǎǎ ƛƴ bƛƎŜǊƛŀΦ 
 
άaŜƳōŜǊ /ƻƳǇŀƴȅέ ƳŜŀƴǎ ŀ ŎƻƳǇŀƴȅ ǘƘŀǘΥ 
 (a) is incorporated under the Companies and Allied Matters Act, 2004 as a limited liability 

company. 
 
(b)        is recognized as a member company by The Exchange. 
 
άbŀƪŜŘ {ƘƻǊǘ {ŜƭƭƛƴƎέ ƳŜŀƴǎ ǘƘŜ ǇǊŀŎǘƛŎŜ ƻŦ ǎŜƭƭƛƴƎ ǎŜŎǳǊƛǘƛŜǎ ǘƘŜ ǎŜƭƭŜǊ ŘƻŜǎ ƴƻǘ ƻǿƴ ŀƴŘ Ƙŀǎ 
not made arrangements to borrow; or the practice of seeking to profit from an expected fall in 
the price of an asset by selling shares you do not own without borrowing, or making 
arrangements to borrow them. 
 
άbŀǘƛƻƴŀƭ .Ŝǎǘ .ƛŘ ŀƴŘ hŦŦŜǊέ ƳŜŀƴǎ ǘƘŜ ƘƛƎƘŜǎǘ ŘƛǎǇƭŀȅŜŘ ōƛŘ ŀƴŘ ǘƘŜ ƭƻǿŜǎǘ ŘƛǎǇƭŀȅ ƻŦŦŜǊ ƛƴ ǘƘŜ 
order book. 
 
άbŀǘƛƻƴŀƭ /ƻǳƴŎƛƭέ ƛƴ ǊŜƭŀǘƛƻƴ ǘƻ ¢ƘŜ 9ȄŎƘŀƴƎŜ ƳŜŀƴǎ ǘƘŜ ǇŜǊǎƻƴǎ ŦǊƻƳ ǘƛƳŜ to time in whom 
the governance of The Exchange at the national level is vested; hereinafter referred to as the 
Council. 
 
άbƻƳƛƴŀƭ TransfeǊέ ƳŜans a transfer of listed securities between the Transferor and the 
Transferee who are related or connected parties which involves no consideration passing from 
the Transferee to the Transferor. 
 
άhǊŘŜǊ .ƻƻƪέ means an electronic list of buy and sell orders for a specific security or financial 
instrument, organized by price level. The order book lists the number of shares being bid for or 
offered at each price point, or market depth. It also identifies the market participants behind the 
buy and sell order. The order book is dynamic and constantly updated in real time throughout 
during trading hours.  
 
άhǊŘƛƴŀǊȅ aŜƳōŜǊέ ƳŜŀƴǎ ŀ aŜƳōŜǊ of The Exchange other than a Dealing Member. 
 
άtartȅέ means either the Transferor or the Transferee, each of which could be an individual 
or a corporate entity. 
 
άtǊƛƳŀǊȅ [ƛǎǘƛƴƎ aŀǊƪŜǘέ ƳŜŀƴǎ ǘƘŜ Ƴŀƛƴ ǎǘƻŎƪ ŜȄŎƘŀƴƎŜ ǿƘŜǊŜ ŀ ǇǳōƭƛŎƭȅ ǘǊŀŘŜŘ ŎƻƳǇŀƴȅΩǎ 
stock is bought and sold. 
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άtǊƻŦŜǎǎƛƻƴŀƭ aƛǎŎƻƴŘǳŎǘέ ƳŜŀƴǎ ŀƴȅ ŎƻƴŘǳŎǘ ǘƘŀǘ ƛƴǾƻƭǾŜǎ dishonesty, fraud, deceit or 
fraudulent misrepresentation or any act that reflects adversely on the honesty, trustworthiness 
or professional competence of the Dealing Members or its employee and/or its agent. 
 
άvǳŀƭƛŦƛŜŘ Lƴǎǘƛǘǳǘƛƻƴŀƭ LƴǾŜǎǘƻǊέ ǎƘŀƭƭ ƘŀǾŜ the meaning as may from time to time be ascribed 
to it by the Commission.  
 
άwŜŎƻƎƴƛȊŜŘ {ǘƻŎƪ 9ȄŎƘŀƴƎŜέ ƳŜŀƴǎ ǎǳŎƘ ǎǘƻŎƪ ŜȄŎƘŀƴƎŜ ŀǎ ǘƘŜ /ƻǳƴŎƛƭ ŦǊƻƳ ǘƛƳŜ ǘƻ ǘƛƳŜ 
decides to recognize. 
 
άwŜƎǳƭŀǘŜŘ .ǊƻƪŜǊ-5ŜŀƭŜǊέ means a person or corporate entity engaged in the business of buying 
and/or selling of securities, which person or corporate entity is directly or indirectly regulated by 
a governmental authority concerned with the regulation of capital markets or by a Stock 
Exchange that is regulated by such governmental authority. 
 
άwŜǘŀƛƭ ƛƴǾŜǎǘƻǊέ ƳŜŀƴǎ ŀƭƭ ƻǘƘŜǊ ƛƴǾŜǎǘƻǊǎ ǘƘŀǘ Řƻ ƴƻǘ Ŧŀƭƭ ǳƴŘŜǊ ǘƘŜ ŎŀǘŜƎƻǊȅ ƻŦ Lƴǎǘƛǘǳǘƛƻƴŀƭ ƻǊ 
High Net Worth Investors. 
 
άwǳƭŜǎ  ŀƴŘ  wŜƎǳƭŀǘƛƻƴǎέ  ƳŜŀƴǎ  wǳƭŜǎΣ  ŀƴŘ  wŜƎǳƭŀǘƛƻƴǎ  ƎƻǾŜǊƴƛƴƎ  ¢ƘŜ  9ȄŎƘŀƴƎŜ  ŀƴŘ  ǘƘŜ 
Members thereof, and include amendments thereto that are made from time to time.  
 

ά{ŜŎǳǊƛǘƛŜǎέ has the same meaning as is assigned to it in the Investments and Securities Act 2007, 
however to the extent that they are under the purview of The Exchange from time to time. 
 
ά{ŜŎǊŜǘŀǊȅέ ƳŜŀƴǎ {ŜŎǊŜǘŀǊȅ ǘƻ ǘƘŜ /ƻǳƴŎƛƭ ƻŦ ¢ƘŜ 9ȄŎƘŀƴƎŜΦ 
 
ά{ƘƻǊǘ ǎŜƭƭƛƴƎέ ¢ƘŜ ǎŀƭŜ ƻŦ ŀ ǎŜŎǳǊƛǘȅ ǘƘŀǘ ǘƘŜ ǎŜƭƭŜǊ ŘƻŜǎ ƴƻǘ ƻǿƴΣ ƻǊ ŀƴȅ ǎŀƭŜ ǘƘŀt is completed 
by the delivery of a security borrowed by the seller. 
 
ά{ǘƻŎƪōǊƻƪŜǊέ ƳŜŀƴǎ ŀ ǇŜǊǎƻƴ ƭƛŎŜƴǎŜŘ ōȅ ¢ƘŜ 9ȄŎƘŀƴƎŜ ǘƻ ǘǊŀŘŜ ƛƴ ǎŜŎǳǊƛǘƛŜǎΦ 
 
ά¢Ҍлέ ƳŜŀƴǎ ά¢ǊŀŘŜ ŘŀǘŜ Ǉƭǳǎ ȊŜǊƻ Řŀȅǎέ ŀƴŘ ƛǘ ƳŜŀƴǎ ǘǊŀŘŜ ŘŀǘŜ ǿƛǘƘƻǳǘ ŀŘŘƛǘƛƻƴŀƭ business 
day, its effect is that it marks the commencement of the transaction cycle to be concluded later 
at T+3. 
 
ά¢Ҍоέ ƳŜŀƴǎ ά¢ǊŀŘŜ ŘŀǘŜ Ǉƭǳǎ ǘƘǊŜŜ όоύ business Řŀȅǎέ ŀƴŘ ƛǘǎ ŜŦŦŜŎǘ ƛǎ ǘƘŀǘ ǘƘŜ ǘǊŀƴǎŀŎǘƛƻƴ ŎȅŎƭŜ 
must be completed on that day three (3) or settled (i.e. delivery versus payment) within three 
(3) business days following the execution of the trade. 
 
ά¢ǊŀŘŜ ²ŀǊŜƘƻǳǎƛƴƎέ ƳŜŀƴǎ ŀ ǇǊƻŎŜǎǎ ǿƘŜǊŜ ¢ƘŜ 9ȄŎƘŀƴƎŜ ǇŜǊƳƛǘǎ ŀ 5ŜŀƭƛƴƎ aŜƳōŜǊ ǘƻ 
ŜȄŜŎǳǘŜ ŀ ŎƭƛŜƴǘΩǎ ƳŀƴŘŀǘŜ ǘƻ ōǳȅ ǎŜŎǳǊƛǘƛŜǎ ƛƴ ǎƳŀƭƭ ǾƻƭǳƳŜǎ ƻǾŜǊ ŀ ƴǳƳōŜǊ ƻŦ ǘǊŀŘƛƴƎ sessions 
and the total shall be aggregated and invoiced as one whole. 
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ά¢ǊŀŘƛƴƎ  CƭƻƻǊέ  ƳŜŀƴǎ  ǘƘŜ  ǇƭŀŎŜ  ǎŜǘ  ŀǇŀǊǘ  ŦƻǊ  5ŜŀƭƛƴƎ  aŜƳōŜǊǎ  ŦƻǊ  ǘƘŜ  ǘǊŀƴǎŀŎǘƛƻƴ  ƻŦ 
business. 
 
ά²!¢έ ƳŜŀƴǎ ²Ŝǎǘ !ŦǊƛŎŀ ¢ƛƳŜ, which is equivalent to GMT +1 hour 
 
Words signifying the singular number only shall include the plural and vice-versa.  
 
Words signifying 'he' shall include 'she' or 'it' and vice-versa. 
 
 

 

Section II: Fees 
 

Rule 2.1: Powers to Impose Fees and Charges  
 
(a) The Council shall have the power to impose fees and charges in relation to such matters 

or things, and in such amount as the Council may from time to time deem fit, in addition 

to any fees and charges specifically required to be paid by or imposed on Dealing 

Members by these Rules and to require the payment of such fees and charges by Dealing 

Members or other persons and to prescribe the time and method of payment thereof. 

 

(b)  Review of Fees and Charges: The amount of any fees and charges imposed by the Council 

pursuant to these Rules may from time to time be revised by the Council as it shall in its 

absolute discretion deem fit. 

 

Rule 2.2: Annual Subscription and Fees                  
 
(a) The Council shall prescribe from time to time the annual subscription and fees payable 

by each Dealing Member. An Ordinary Member of The Exchange is not required to pay 
annual subscriptions unless and until it applies for and is granted a licence to commence 
business as a broker and or dealer in securities. 

  
(b) All Dealing Members are required to pay the annual subscription fees due to The 

Exchange, including but not limited to Annual charges no later than the last business day 
in March of every year. 

   
(c) Any Dealing Member that fails to pay any of its annual subscription fee when due to The 

Exchange shall be liable to a fine of Fifty Thousand Naira (N50,000) for each day it fails 
to make the payment for a period of not more than thirty (30) days. 

 
(d) Any Dealing Member that fails to pay any of its annual subscription fees after the 

thirtieth (30th) day following the last business day in March in any given year shall be 
suspended from trading forthwith. 
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(e) Suspension placed on a Dealing Member for failing to pay any of its annual subscription 

fees shall be lifted only upon payment of the fees due to The Exchange and the 
accumulated fines. 

 
Rule 2.3: Notification of Fees and Charges  
 
The amount of any fees and charges which the Council may impose shall be notified to the 

Dealing Members by means of circulars. 

 

Rule 2.4: Mode of Payment  
 
Council shall also prescribe the time and method of payment of any fees and charges imposed 

pursuant to these Rules by means of circulars to Dealing Members and other persons, and they 

shall comply with the requirements,  instructions  or  directives  contained  in  such  circulars,  

including  the  payment  of  interest, penalty or fine for late payment of such fees and charges. 

 
Rule 2.5: Dealing Member Fees and Charges              

 
The approved maximum Broker/Dealer fees and commissions on any transaction (buy or sell) 
shall be as prescribed by the Securities and Exchange Commission from time to time. Provided 
that where ancillary services relating to securities investments are offered, a Dealing Member 
shall only be entitled to charge additional fees for such services as may be approved by The 
Exchange from time to time. 
 
Rule 2.6: Transaction Fees  
 

(a) A  Transaction  Fee  as  prescribed  by  Council  and approved  by  the  Commission shall  

be  payable to  The Exchange on every sale of securities listed on The Exchange carried 

out by a Dealing Member whether as principal or agent on the Trading Floor, and whether 

the transaction is arranged or concluded in Nigeria or elsewhere. 

 

(b) Collection of Transaction Fees:  Every Dealing Member shall collect the Transaction Fee 

from its client, or shall be liable itself if it deals as principal. In the event that a Dealing 

Member fails to collect such Fees from its clients, that Dealing Member shall nevertheless 

be liable to The Exchange for payment of the Fee. 

 

(c) Notification of Transaction Fees: Within seven (7) days from the beginning of each 

month, The Exchange shall forward to every Dealing Member the Transaction Fees 

payable in respect of transactions carried out as principal or agent during the previous 

month. 
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(d) Remittance of Transaction Fees:  A Dealing Member shall remit within fifteen (15) days 

from the beginning of each month the total Transaction Fee due whether or not it 

receives a demand note from The Exchange. 
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CHAPTER 2 
OPERATION AND MANAGEMENT OF MEMBER ORGANIZATIONS 

 

Section III: Acquiring and Maintaining a Dealing Membership Licence 
 
Rule 3.1: Application Procedure 

 
(a) Any  entity  that  wishes  to  be  licensed  as  a  Dealing  Member  of  The Exchange shall 

be duly licensed by The Exchange in accordance with the relevant laws including the ISA, 

the SEC Rules, Rules and Regulations Governing The ExŎƘŀƴƎŜΩǎ 5ŜŀƭƛƴƎ Members, and 

other relevant Rules and Regulations governing the capital market; 
 

(b)     Application for a licence as a Dealing Member to transact business as a stockbroker shall 

be made in the prescribed manner as determined by The Exchange; 
 

(c)       Application for a licence shall be made to the National Council of The Exchange; 
 

(d)    After meeting the requirements for the grant of a Dealing Member licence, an Approval- 

In-Principle (AIP) will be granted to the applicant, and this shall be valid for six (6) months 

only. 
 

(e) Upon  fulfilling  the  requirements  for  commencement  of  operations  as  a  Dealing 
Member, a Dealing Membership licence will be granted. 

 
Rule 3.2: Requirements for Granting an Approval-In-Principle 

 
(a)      Any organization applying for a Dealing Membership licence of The Exchange shall submit 

evidence that the company: 

 

(1)     is a duly incorporated limited liability company in Nigeria under the Companies 
and Allied Matters Act, 2004; 

 

(2)     is not formed to engage in any business other than trading in securities; 

 

(3)   has the professional and technical capacity to manage the business of securities 
trading; and 

 

(4)  possesses appropriate Information and Communication Technology that can 
adequately support online real-time transactions in addition to keeping proper 
accounting records. 

 
(b)       The application of the prospective Dealing Firm shall be accompanied by: 

(1)    A non-refundable application fee of Five Hundred Thousand Naira (N500,000) in 
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bank draft payable ǘƻ ¢ƘŜ bƛƎŜǊƛŀƴ {ǘƻŎƪ 9ȄŎƘŀƴƎŜ ŀƴŘ ƳŀǊƪŜŘ ά!ǇǇƭƛŎŀǘƛƻƴ CŜŜέΤ 

 
(2)    Names, addresses (physical and electronic) and telephone numbers of the 

person(s) to whom enquiries may be referred; 

 
(3)    !ŘŘǊŜǎǎ ƻŦ ǘƘŜ ŀǇǇƭƛŎŀƴǘΩǎ ǊŜƎƛǎǘŜǊŜŘ ƻŦŦƛŎŜ ŀƴŘ ǇǊƻǇƻǎŜŘ IŜŀd Office, if different 

from its registered office; 

 
(4)   Attestation that the applicant or its subscribers, directors or officers have never 

mismanaged, either fully or partially, any fund and has not been subject of an 
involuntary liquidation proceeding  or the delisting of a company; 

 
(5)     Police clearance and Credit Check Reports for each promoter and director of the 

Dealing Firm. 

 

Rule 3.3: Additional Documents to be Submitted 
 

(a)       The following documents must be submitted along with the application for a Dealing 

Membership licence; 
 

(1)     A Corporate Affairs Commission (CAC) certified true copy of the Memorandum 

and Articles of Association of the applicant company which must contain, 

amongst others, the following provisions: 
 

(A)   The sole object being to conduct the business of securities trading on The 
Exchange; 

(B) Limitation on the issuance of any un-issued share capital, rights issue, 

issuing preference shares or debentures of the applicant company; 

(C)  The policies of the Board meetings, noting that the Board will meet not less 
than four (4) times a year; 

 

(2)     Certified  true  copies  of  ǘƘŜ ŀǇǇƭƛŎŀƴǘ ŎƻƳǇŀƴȅΩǎ  Certificate  of  Incorporation,  

Forms  CAC 2 (Returns  of Allotment of Shares), CAC 7 (Particulars of Directors) 

and CAC 3 (Notice of Situation/Change of Registered Office); 
 

(3)   For companies that have operated for more than eighteen (18) months, the latest 

audited accounts and management letter issued by an Audit firm duly registered 

by SEC; and a Statement of Affairs for companies that have operated for less than 

one (1) year; 
 

(4)   Feasibility Report/Business Plan which shall contain amongst others, the Business 

Strategy and Objectives of the applicant company stating  the long term 

objectives of the company, services to be rendered, business strategy(ies), 

projected profit growth, investment objectives and implementation plan, risk 
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management framework of the firm and internal controls; 

 

(5)     Ownership structure of the applicant company in a tabular format showing the 

names, addresses/contact details, profession/business of investors, number of 

shares held and percentage shareholding. Copies of the Bio-data/resume of 

investors should also be attached; 
 

(6)     List  of  investors  with  more  than  five percent (5%) shareholding  in  the  

applicant company; 
 

 (7)  Where the applicant company has corporate entities as investors, the following 

documents of the corporate shareholder(s) must be submitted: 
 

(A)     CAC certified true copy of the Memorandum and Articles of Association; 
 

(B)  Copy of the Certificate of Incorporation and certified true copies of Forms 

CAC 2 and CAC 7; 

(C)  5ǳƭȅ ǎƛƎƴŜŘ ŀƴŘ ǎŜŀƭŜŘ ōƻŀǊŘ ǊŜǎƻƭǳǘƛƻƴ ŀǇǇǊƻǾƛƴƎ ǘƘŜ ŎƻƳǇŀƴȅΩǎ ŘŜŎƛǎƛƻƴ 

to invest in equity shares of the applicant company; 

(D)   Names and current addresses (business and residential) of 

investors/directors and their related companies, if any; 

(E)    Where the company has operated for more than eighteen (18) months, 

latest audited accounts and other reports of the company; 

(F)  Where the company has operated for less than eighteen (18) months, 
statement of affairs and other reports of the company. 

 

(8)    Undertaking by the Board and Management of the applicant company that the 

applicant company will be adequately capitalized for the volume of its business 

at all times; 
 

(9)    Organizational structure of the applicant company showing functional units and 

reporting relationships; 
 

(10)   Where the applicant company will operate a branch network, it shall submit 

details of its policy on branch expansion indicating policy objectives, and 

proposed locations; 
 

(11)  Undertaking that the branches will be managed by a Chartered Stockbroker 

registered by the Commission; 

(12) Three (3) Year financial projections including Income Statement, Statement of 

Financial position, Cash Flow Statement and underlying assumptions, or 

Statement of Affairs for newly incorporated entities; 
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(13) Structure of Board of Directors, including the relevant committees, senior 

management, and internal control systems. The following shall also be specified: 
 

(A)    Criteria for selecting Board members; 
 

(B)    Roles and responsibilities of the Board and its relevant Committees; 
 

(C) The full names, addresses and detailed curriculum vitae outlining the relevant 

qualification and experience of each director of the applicant company including 

directorships of other companies for the past ten (10) years (if any); 
 

(D) Evidence that the proposed Chief Executive Officer has consented to his 

appointment and is an Authorized Clerk of The Exchange of not less than five (5) 

ȅŜŀǊǎΩ ŜȄǇŜǊƛŜƴŎŜΤ 
 

(E)   Policy on succession plan for key 
officers; 

 

(F) Attestation  by  each  of  the  members  of  the  Board  of  Directors  and  top 

management that he/she has never: 
 

(i)    Compounded his/her debt, had a judgment debt, or been involved in any 
fraud; 

 

(ii)   Been indicted by any commission of inquiry; 
 

(iii) Been refused   membership   of   or   expelled   from   a   professional   body   

or association; 
 

(iv) Been convicted by any court of law or is under any pending criminal 
prosecution; 

 

(v)   Been disqualified under any law in Nigeria from acting in that capacity; and 
 

(vi) Been a member of or managed a company that was involuntarily liquidated 

or delisted from the official list of The Exchange. 

  

(b) Police  Clearance  Certificate  for  all  key  staff  and  back  office  operation  staff  of  the 

applicant company. 

 
Rule 3.4: Minimum Capital Requirement 
 

The applicant company shall submit evidence of its minimum paid up capital as prescribed by 

SEC from time to time to operate its business model in the prescribed percentage holding ratio 

of liquid and stock assets. Capital shall be in form of: 



 

 
18 

  

Part I: Dealing MembersΩ wǳƭŜǎ 

 

(a) Liquid assets represented in cash which shall be shown by way of cash deposit bank 

statement(s) to ascertain bank balances within the period; 

(b) Stock assets represented by stocks shall be shown by way of a statement from CSCS; 

(c) A valuation of the fixed and other assets held in the name of the applicant company 

subject to the provisions of the Rules and Regulations of the SEC. 

 
Rule 3.5: Approval-In-Principle 
 

(a)     An Approval-In-Principle (AIP) will be granted to an Applicant Company where upon The 
Exchange has conducted: 
 

(1) an evaluation of its application, documents submitted in support of its 

application; and 

(2)  an interview of its investors, members of the Board of Directors and top 

management; and 
 

The Exchange is of the opinion that the applicant company has successfully met the 

requirements set forth above. 
 

(b)       An AIP will be valid for a period of six (6) months during which time the applicant 

company shall be expected to put in place all the requirements for the commencement 

of operations. 
 

(c)   Where a firm has been granted an AIP and has not met the requirements for the 

commencement of operations within 6 (six) months of the grant, The Exchange shall 

grant an extension of no more than three (3) months after which the AIP can be revoked. 
 

(d) If  after  the  period  granted  applicant  is  unable  to  meet  the  requirements  for  the 

commencement of operation its application shall be revoked. 

 

(e)       An AIP will be converted to a full Dealing Membership licence only when The Exchange 
has conducted a Certification Inspection and the firm proves that it has met all the 
requirements set below for Commencement of Operations. 

 
 

Section IV: Commencement Requirements 
 

Rule 4.1: Requirements for Commencement of Operations 
 

Where the applicant is of the opinion that it has within the stipulated time met the 

requirements for commencement of operations, it shall apply in writing to The Exchange 

for a date to conduct a certification inspection. The company shall at the inspection 

provide the following: 
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(a) Proof of payment of the following fees: 
 

(1)       Fifteen Million Naira (N15,000,000) Dealing Membership licence; 

(2)       One Million Naira (N1,000,000) contribution to the InvestorǎΩ Protection Fund; 

(3)       One Million and Eight Hundred Thousand Naira (N1,800,000) ATS Fee; 

(4)       One Hundred Thousand Naira (N100,000) Trade Guarantee Fund (CSCS); 

(5)       Twenty Five Thousand Naira (N25,000) CSCS Eligibility Fee. 
 
 

(b) Copies of the share certificate issued to each investor or evidence of share ownership; 
 

(c) Manual of operations; 
 

(d) Minutes of pre-commencement Board Meeting; 
 

(e) Systems documentation: 

 

(1) A list of systems to be used in the delivery of the services provided by the 
firm, together with a description of their functionality, version number, 
support contracts and training offered to staff to ensure competent use; 

 

(2) A technical infrastructure diagram detailing the information technology 
environment of the firm; 

 

(3) The documented Information Security policies and processes to ensure 
compliance; 

 
(4) The Business Continuity Plan, together with schedules for testing the 

adequacy and appropriateness of the plan, including power failover 
systems; 

 
(5)       A description of backups of critical systems, their schedule and off-site 

location; 

 
(6)       Any other documentation as may be prescribed by The Exchange. 

 
(f)    Copies of letters of offer and acceptance of employment in respect of the Chief 

Executive Officer, Chief Compliance Officer, Chief Finance Officer, Chief Risk 

Officer and Head of Client Services; 
 

(g)  Copy of letter of registration of the Chief Compliance Officer (CCO) from SEC in 

accordance with the SEC Rules and Regulations and evidence that the CCO has 

Ŧǳƭƭȅ ƎƻƴŜ ǘƘǊƻǳƎƘ ¢ƘŜ 9ȄŎƘŀƴƎŜΩǎ ƭŜŀǊƴƛƴƎ ǇǊogram for Compliance Officers; 
 

(h)  Undertaking by each member of the Board of Directors and the top management  
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ǘƻ Ƴŀƛƴǘŀƛƴ ƘƛƎƘ ŜǘƘƛŎŀƭ ǎǘŀƴŘŀǊŘǎΣ ǇǊƻŦŜǎǎƛƻƴŀƭƛǎƳΣ ŦŀƛǊƴŜǎǎ ƛƴ ǘƘŜ ŦƛǊƳΩǎ 

operations, exercise due diligence and care in their conduct, and avoid any 

conflict of interest at all times; 
 

(i) Undertaking by each member of the Board of Directors and the top management 

that the Dealing Member shall not engage in any business other than the 

management of stocks and shares at all times; 
 

(j) Undertaking by each members of the top management to ensure that the Dealing 
Member shall keep and maintain proper books and records at all times; 

 

(k) Attestation of willingness and capacity on the part of the Dealing Member firm to 

comply with the provisions of the L{!Σ {9/ wǳƭŜǎ ŀƴŘ wŜƎǳƭŀǘƛƻƴǎΣ ¢ƘŜ 9ȄŎƘŀƴƎŜΩǎ 

Rules and Regulations, and other applicable regulations; 
 

(l) Undertaking by each member of the Board and the top management of the 

Dealing Member Firm to be individually and jointly liable for every loss incurred 

by the company; 
 

(m) Evidence of Memorandum of Understanding with another stock-broking firm 

relating to booth sharing; 
 

(n) [ƛǎǘ ƻŦ ŎƻƳǇŀƴȅΩǎ ŀǎǎŜǘǎ όŀƴ ŀǎǎŜǘ  ǊŜƎƛǎǘŜǊ Ƴǳǎǘ ŘƛǎŎƭƻǎŜ ŎƻǎǘΣ ƴŀƳŜ ƻŦ ǎǳǇǇƭƛŜǊΣ 

date of purchase, location, identification number, rate of depreciation and net 

book value); 
 

(o) Sample of account opening forms which shall include but not be limited to the 

following Know Your Client (KYC)/Client Due Diligence (CDD) requirements in 

accordance with the relevant legislation in force from time to time: 

 
(1)         Recent passport photograph; 
(2)         Means of Identification via: 

(A)    Copy of data page of passport, or  
(B)    /ƻǇȅ ƻŦ 5ǊƛǾŜǊΩǎ [ƛŎŜƴŎe, or 
(C)    Copy of National Identity Card; 

 
(3)        Proof of Address via one of the following: 

(A)    Copy of utility bills, or 
(B)    Report on physical address verification by account officer. 

 
(p) {ŀƳǇƭŜǎ ƻŦ ƻǊŘŜǊǎ ƻǊ ƛƴǎǘǊǳŎǘƛƻƴ όάaŀƴŘŀǘŜǎέύ ŦƻǊƳǎΣ ǿƘƛŎƘ ǎƘŀƭƭ ƘŀǾŜ ǎǇŀŎŜ ŦƻǊ 

ŀƴ ƻŦŦƛŎŜǊ  ƻŦ  ǘƘŜ  ŦƛǊƳ  ǘƻ  ǾŜǊƛŦȅ  ŎƭƛŜƴǘǎΩ  ǎƛƎƴŀǘǳǊŜǎ ŀƴŘ ŀǾŀƛƭŀōƛƭƛǘȅ  ƻŦ ǎƘŀǊŜǎ  ŦƻǊ 
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which approval must be given, before trades can be jobbed and executed; 
 

(q) Samples of email/telefax indemnity signed by clients. The indemnity  shall state 

ǘƘŜ ŎƭƛŜƴǘΩǎ ƴŀƳŜΣ /{/{ ŀŎŎƻǳƴǘ ƴǳƳōŜǊΣ ǇƘƻƴŜ ƴǳƳōŜǊǎ ŦǊƻƳ ǿƘƛŎƘ ǘŜȄǘ 

message would emanate and email address from which mails would be sent; 
 

(r) Proof of opening of the following bank accounts: 
 

(1)         CƛǊƳΩǎ ǘǊŀŘƛƴƎκ ǎŜǘǘƭŜƳŜƴǘ ŀŎŎƻǳƴǘ, 

(2)        CƛǊƳΩǎ ŎǳǊǊŜƴǘ ŀŎŎƻǳƴǘ, 

(3)        /ƭƛŜƴǘǎΩ ŎǳǊǊŜƴǘ ŀŎŎƻǳƴǘΤ 
 

(s) Verification of Board and Management Profile; 
 

(t) Confirmation that principal officers have the requisite qualifications as follows: 
 

 (1) The  Managing  Director  (MD)  shall  be  a  Chartered  Stock  Broker  and  
an Authorized Clerk of The Exchange with a minimum of five (5) years 
stockbroking experience; 

 
 (2) The Chief Finance Officer (CFO) shall be a Chartered Accountant and shall 

have any other qualification that may be stipulated by The Exchange with 
relevant financial market experience; 

 
 (3) The Chief Compliance Officer (CCO) shall be registered with the 

Commission and must have completed the mandatory learning program 
of The Exchange; 

 
 (4) The Chief Risk Officer (CRO) shall have the relevant experience in the 

financial industry; 
 

(5)    Any person or group of persons who will deals directly with investors shall 
have undergone a learning program in an institution recognized by The 
Exchange; 

 
(6)  The  firm  shall  produce  police  clearance  report  and  evidence  of  

appropriate backup  check on  all  staff not registered with the SEC from 
time to time as prescribed by the Exchange. 

 
(u) The Firm shall demonstrate its ability to meet the minimum technology 

requirements stated hereunder: 
 

(1) Hardware components such as servers, computers, printers, 

uninterruptible power supply apparatus (UPS), stabilizer and software 

components; 
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(2) Information Security systems deployed for intrusion prevention and 

detection as well as addressing viruses and other malware Trade 

Execution ς trading software /application for managing client orders and 

The 9ȄŎƘŀƴƎŜΩǎ trading software for trade execution; 
 

(3) Secure connectivity/Telco ς communications server, router, switches, 

firewall and broadband installation; 
 

(4) Trade reconciliation ς automated trade matching and trade confirmation 

(trade downloads and post trades client account updates) process that 

negates the need for human intervention; 

 
(5)        Trade accounting - accounting application that interfaces seamlessly with 

the CSCS and The Exchange trading systems; 
 

(6)       any other requirement as may be determined by The Exchange from time 
to time. 

 

 

(v) Firms that wish to be considered for the market making functionality when 
applying for a Dealing Membership licence will need to meet higher level 
technology requirements. These include: 

 
(1) The ability to manage, measure and control their portfolio risk using 

probability algorithms that take into consideration their  open  positions, 
borrowing inventory and collateralized obligations; 

 
(2) The ability to systemically compute value-at-risk, using market-standard 

methodologies; 
 

(3) The ability to automatically detect or determine when the market is in 
pre-open, open and closed status; 

 
(4) The ability to provide two (2) way quotes directly from the market making 

system into  the  trading  engine  in  an  automated  manner  and  ensure  that  
required market making obligations are met; 

 
(5) The capability to conduct periodic stress testing to ensure that the system 

can perform and meet global standards even in extreme market 
conditions; 

 
(6) The ability to maintain the net position for each security within a portfolio 

and mark-to-market in real time; 
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(7) The ability to extract and process information in a timely manner to 
support the effects of corporate actions on a security or group of 
securities held within a portfolio; 

 
(8) The capability to recalculate the Net Asset Value (NAV) of the securities 

based on new market information; 
 

(9) The  capability  to  recalculate  the  total  exposure  of  open  positions  
based  on analysis derived from new market information; 

 
(10) Systems  that  can  manage  any  borrowed  securities,  together  with  

details  of collaterals, due dates and associated contracts; 
 
(11) The ability to recalculate margin requirements based on new market 

information; 
 
(12) The ability to extract appropriate levels of accurate data from the trading 

platform to support both short selling and securities lending operational 
functions; 

 
(13) Functionality to support real time calculations of total value of inventory; 
 
(14) Functionality to support mark-to-market of securities out on loan; 
 
(15) The ability to calculate total expected revenue from lending activities; 
 
(16) A robust database that has the ability to store past prices/historical data 

and to support client/management reporting requirements; 
 
(17) The  capability  to  provide  automated  alerts  and  triggers  to  notify  

users  and support teams based on specific risk levels. 
 
Rule 4.2: Contact with The Nigerian Stock Exchange 

 
(a) Duly completed application form and supporting documents shall be submitted in both 

hard and soft copies in sealed envelopes to the Exchange at the address designated for 
receipt of applications. 

 
(b)       All enquiries should be referred to the address designated by The Exchange for the receipt 

of enquiries into applications. 
 

Section V: Transfer/Sale of Dealing Membership Licence Requirements 
 

Rule 5.1: Acquisition of a Dealing Member Licence 
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Where a company duly incorporated by the CAC wishes to acquire one hundred per-cent (100%) 
holding in a Dealing Member Firm, the following shall be required: 
 
(a)     The target Dealing Member Firm shall notify The Exchange of its intention to sell/transfer 

its licence to another organization and seek the approval of The Exchange. 

 
(b) The acquiring company must meet all the requirements set forth in these rules to qualify 

it for a dealing membership. 
 
(c) A sum representing six per-cent (6%) of the consideration for sale/transfer must be paid 

by bank draft to The Nigerian Stock Exchange and shall be an added condition for 

obtaining approval. 

(d)       In addition to the above, the following documents shall be forwarded to The Exchange 
by the acquiring company: 

 
(1)          A copy of the duly executed Transfer/Sales Agreement; 

 
(2)         Board resolution approving the acquisition of the Dealing Member; 

 
(3)         Evidence of payment of transfer fee to The Exchange. 

 

(e)       An Approval ς In ς Principle will be granted to successful applicants. 

 
(f)      The acquiring company must request for a pre-certification inspection after three (3) 

months of being issued an AIP and must meet all the requirements set forth above for 
commencement of operations. 

 
Rule 5.2:       Proprietary Interest of The Exchange over Dealing Membership Licences  
 
(a)  The  proprietary  interest  over  all  Dealing  Membership  Licenses  issued  by  The 

Exchange shall remain with The Exchange and each License shall be returned to The 
Exchange immediately a demand is made by it in that regard. 

 
(b)  In the event of the expulsion, winding up, liquidation or receivership of a Dealing Member, 

ǘƘŜ [ƛŎŜƴǎŜ ƛǎǎǳŜŘ ōȅ ¢ƘŜ 9ȄŎƘŀƴƎŜ ǎƘŀƭƭ ƴƻǘ ŦƻǊƳ ǇŀǊǘ ƻŦ ǘƘŜ 5ŜŀƭƛƴƎ aŜƳōŜǊΩǎ ŀǎǎŜǘǎ   
applied towards the settlement of its liabilities but shall immediately be returned to The 
Exchange and the proprietary interest thereon shall immediately revert to The Exchange. 

 
Rule 5.3:       Sale/Transfer of a significant shareholding in a Dealing Member Firm 

 
Where a company duly incorporated by the CAC wishes to acquire more than five per-cent (5%) 
holding in the shareholding of a Dealing Member Firm, the following will be required: 
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(a)      The Dealing Member firm shall request for an approval in the change of its shareholding 
structure stating the specific number and percentage of shareholding to be acquired; 

 
(b) The following documents shall be submitted along with the application: 

 

(1) Where the acquirer is an individual, an application by the individual to The 
Exchange requesting approval to obtain the stated shareholding, or where it is a 
company, its board resolution approving the acquisition; 

 
(2) Proposed changes in the directorship and management of the firm; 
 
(3)    Copies of employment and acceptance letters of Key management roles, CEO, 

CFO, CCO, or CRO, if persons occupying the aforementioned positions are to be 
changed. Officers filling these roles must have the requisite qualification and 
experience; 

 

(4) Relevant undertaking to be signed by new directors and members of senior 

management of the firm; 

 

(5) Police clearance for new directors and members of senior management; 
 

(6) Payment of the transfer sum in line with payment requirements set above. 
 

 
Rule 5.4: Obligations of Parties during Mergers and Acquisitions of Dealing Member Firms  
 
The Exchange shall only consent to the merger of any two (2) or more Dealing Members or the 
acquisition of one (1) or more Dealing Members by another entity where ς  
 
(a) the whole of the undertaking or any part of the undertakings or interest and the property, 

assets and liabilities of the transferor or target Dealing Member(s) are being transferred 
to the transferee or acquiring entity; and 

 
(b) ¢ƘŜ 9ȄŎƘŀƴƎŜ ƛǎ ǎŀǘƛǎŦƛŜŘ ǘƘŀǘ ƛƴ ƻǊŘŜǊ ǘƻ ǇǊƻǘŜŎǘ ƛǘǎκǘƘŜƛǊ ŎƭƛŜƴǘǎΩ ǎǳŦŦƛŎƛŜƴǘ ǇǊƻǾƛǎƛƻƴ Ƙŀǎ 

been made to cover the obligations of the transferor or target Dealing Member(s). 
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Section VI: Classification of Registration 
 

Rule 6.1: Dealing Member ς Broker/Dealer: 

 
A Firm that wishes to operate as a Dealing Member of The Exchange shall comply with the 
following: 

 
(a) A Dealing Member shall be registered as a Broker/Dealer by the SEC and shall operate 

within the parameters and restrictions provided for Broker/Dealer by the SEC Rules; 

 
(b)         The Dealing Member Firm shall be licensed by The Exchange to transact business on its 

floors or given remote access to the trading engine; 

 
(c)         The Dealing Member firm shall be known aƴŘ ǊŜŦŜǊǊŜŘ ŀǎ ŀ άaŜƳōŜǊ ƻŦ ǘƘŜ Nigerian 

{ǘƻŎƪ 9ȄŎƘŀƴƎŜέΤ 

 
(d)       The Dealing Member firm shall maintain the minimum capital requirement set by the 

Securities and Exchange Commission (SEC) from time to time; 
 

(e)          Where  the  capital  adequacy  of  the  Dealing  Member  Firm  falls  below  the minimum 
requirement, the Dealing Member shall  be suspended immediately and be required to 
shore up its capital within twenty four (24) hours; 

 
(f) To meet its capital adequacy pursuant to this sub-rule, the Dealing Member may, with 

the approval of The Exchange, enter into an arrangement with another licensed Broker 
or Dealer with respect to having access to the trading engine to execute orders of the 
Broker or Dealer on behalf of its clients or itself respectively; 

 
(g) Notwithstanding the provision of Rule 17.5 of these Rules, a Dealing Member Firm shall 

be entitled to share its commission with any Broker or Dealer with respect to sub-rule 
(f) above. 

 
Rule 6.2: Broker: 

 
(a)     A firm registered by the Commission as a Broker and licensed by The Exchange as an 

agent of a Dealing Member shall not be known as a member of The Exchange; 

 
(b)     A Broker shall be an agent for buying and selling, of securities on The Exchange on behalf 

of its clients for a commission and settles through a Dealing Member. 
 
(c)     The Dealing Member is the primary responsible party for  the Broker and as such shall 

ŜƴǎǳǊŜ   ǘƘŜ .ǊƻƪŜǊΩǎ ŎƻƳǇƭƛŀƴŎŜ ǿƛǘƘ ŀƭƭ ǊŜƭŜǾŀƴǘ ǊǳƭŜǎΣ ǊŜƎǳƭŀǘƛƻƴǎΣ ǇƻƭƛŎƛŜǎΣ 
instructions, circulars, and notices of The Exchange, Commission and all other regulatory 
authorities from time to time; 
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(d)     The functions of the Broker shall be limited to: 

 
(1)        Purchasing securities on behalf of his clients only; 
(2)        Disposing of securities on behalf of his clients only; 
(3) Charging a fee or commission for executing buy and sell orders made on behalf 

of its clients; 
(4)         Other services ancillary to (i) and (ii) above. 

 
(e)     The minimum capital requirement for a Broker shall be as determined by the SEC; 

 
(f)     A Firm that wishes to register with the SEC as a Broker shall comply with the following: 

 
(1)    The Broker shall operate within the provisions provided in the SEC Rules and 

Regulations; 

 
(2) The Broker shall be certified by The Exchange as eligible for licence as an agent 

in line with the eligibility criteria specified by The Exchange; 

 

(3) The  Broker  shall  be  licensed  and  recognized  by  The  Exchange  as  an  agent 
affiliated to a Dealing Member; 

 
(4)         The Broker shall operate in the market through the Dealing Member Firm; 

 
(5) The  Broker  shall  with  the  approval  of  The  Exchange,  partner  with  a named 

Dealing Member Firm with respect to having access to the trading engine for 
execution of orders; 

(6) Notwithstanding  the  provision  of  Rule  17.5 of  these  Rules, a Broker shall be 
entitled to share commission with a Dealing Member Firm with respect to sub-
rule (f)(5) above; 

 
(7) The Broker shall maintain the minimum capital requirement set by the SEC from 

time to time; 

 
(8) Where the capital adequacy of the Broker falls below the minimum requirement, 

the Broker shall immediately be suspended from the Dealing Member Firm. 

 
Rule 6.3: Dealer: 

 
(a)     A firm registered by the Securities and Exchange Commission as a Dealer and licensed by 

The Exchange to deal on securities on its own account through a Dealing Member shall 
not hold itself out as a member of The Exchange. 

 
(b) The Dealer shall operate in the market through the Dealing Member Firm; 
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(c)    The Dealer shall with the approval of The Exchange, partner with a named Dealing 

Member Firm with respect to having access to the trading engine for execution of orders; 
 

(d)     The Dealing Member is the primary responsible party for the Dealer and as such shall 
ensure its compliance with all relevant rules, regulations, policies, instructions, circulars, 
and notices of The Exchange, SEC and all other regulatory authorities. 

 
(e)     The functions of the Dealer shall be limited to: 

 
(1)        Purchasing securities on its own account only; 
(2)        Disposing of securities from its own account only; 
(3)       Other services ancillary to (1) and (2) above. 

 
(f)    The minimum capital requirement for the Dealer shall be as determined by the SEC from 

time to time; 
 
(g) A Firm that wishes to operate in the market as a Dealer shall comply with the following: 

 
(1) A Dealer shall be registered as such by the SEC and shall abide by the provisions 

of the SEC Rules and Regulations; 

 
(2) The Exchange shall certify that the Dealer is eligible for registration as an agent 

as per the eligibility criteria specified by The Exchange; 
 

(3) The  Dealer  shall  be  licensed  and  recognized  by  The  Exchange  to  deal  with 
securities on its own account through a Dealing Member; 

 
(4)    Notwithstanding the provision of Rule 17.5 of these Rules the Broker/ Dealer and 

the Dealer shall be entitled to share commission with the Dealing Member Firm 
with respect to this sub-rule. 

 
(5) The  Dealer  shall  be  under  an  obligation  to  maintain  the  minimum  capital 

requirement set by the SEC which shall be applicable at any time in force; 
 
 (6) The   Dealing   Member   shall   monitor   the   compliance   of   minimum   capital 

requirement by the Dealer; 
 
 (7) Where the capital adequacy of the Dealer falls below the minimum requirement, 

the Dealer shall immediately lose its affiliation with the Dealing Member Firm. 
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Rule 6.4: Revocation of InaŎǘƛǾŜ 5ŜŀƭƛƴƎ aŜƳōŜǊǎΩ [ƛŎŜƴŎŜǎ 
  
(a) Under  no  circumstances  shall  a  Dealing  Member  cease  to  carry  out  its  day  to  day 

business activities for which it was licensed to operate, without any reasonable cause. 
 

(b) Where  a  Dealing  Member  is  inactive  for  a  period  of  six (6) consecutive  months,  The 
Exchange shall revoke the License of the Dealing Member. 

 
(c) A Dealing Member shall be considered inactive under the following circumstances: 
 

(1) Voluntary Inactivity: this occurs where the firm has not recorded any trading 
activity without being suspended by The Exchange or the Commission. Where a 
firm has been voluntarily inactive for the stipulated period its dealing licence shall 
be revoked forthwith. 

 
(2) Involuntary Inactivity: this occurs where the firm has been suspended by The 

Exchange or the Commission for any infraction. Where a firm has been 
involuntarily inactive for the stipulated period The Exchange shall exercise its 
ŘƛǎŎǊŜǘƛƻƴ ƛƴ ŘŜǘŜǊƳƛƴƛƴƎ ǿƘŜǘƘŜǊ ǘƻ ǊŜǾƻƪŜ ǘƘŜ ŦƛǊƳΩǎ ŘŜŀƭƛƴƎ ƭƛŎŜƴŎŜΦ 

 
(d) Where   The   ExchŀƴƎŜ   ǊŜǾƻƪŜǎ   ŀ   5ŜŀƭƛƴƎ   aŜƳōŜǊΩǎ   ƭƛŎŜƴŎŜΣ   ¢ƘŜ    9ȄŎƘŀƴƎŜ    ǎƘŀƭƭ 

immediately commence the process of expelling such Dealing Member. 

 

Rule 6.5: Resignation of Membership of The Exchange  
 
(a)        Any Dealing Member that wishes to resign its membership of The Exchange shall do  so  

by  giving  The  Exchange  three (3) ƳƻƴǘƘǎΩ  notice  of  its  intention  to  do  so,  in   writing, 
through the Council Secretary; and a copy of the  Notice of Resignation shall  be  posted  
ƻƴ  ǘƘŜ  ƴƻǘƛŎŜ  ōƻŀǊŘ  ƛƴ  ¢ƘŜ  9ȄŎƘŀƴƎŜ  ǊƻƻƳǎ  ŀƴŘ  ƻƴ  ¢ƘŜ 9ȄŎƘŀƴƎŜΩ ǎ ǿŜōǎƛǘŜΦ 

 
(b) Dealing Members shall advise the Council Secretary of any outstanding debts, 

obligations, and commitments of the resigning Dealing Member and of any outstanding 
dealings and transactions in which it may be concerned. 

 
(c)         The Exchange, in its sole discretion, may ς  

(1)   accept such resignation unconditionally; or 
(2) accept the resignation subject to ensuring that the following conditions have been 

met: 
(A)     all obligations to clients have been met; and  
(B)     all transactions have been settled. 

 
(d) The Exchange shall determine the effective date of resignation of membership and  may  

prescribe  any  additional  conditions  that  it  considers  necessary  to achieve that 
purpose. 
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(e) Upon submitting its Notice of Resignation, the Dealing Member shall only retain its 

obligations of membership but not the right to carry out any trading activities, except in 
relation to achieving the objectives of sub-rule (c)(2) above. 

 
Rule 6.6: Mode of Changing of Directors and Shareholders  
 
Alterations to the particulars of all directorships and shareholdings of Dealing Members shall be 

with the prior approval of The Exchange. 
 
The Secretary shall keep a record of such particulars, which shall be available for inspection by 
Dealing Members at the registered office of The Exchange. 
 
Rule 6.7: Disclosure of Directorship 
 
Where a Director of a Dealing Member firm is also on the Board of a listed company on The 
Exchange such directorship shall be disclosed. 
 
Rule 6.8: Dual Board Membership Prohibited  
 
No one person shall serve as a Director in more than one Dealing Member firm at a time. 
 
Rule 6.9: Approval of The Exchange about Material Changes  
 
Prior written approval of The Exchange shall be required for any change in the name, directorate, 

shareholding, share capital structure or control of a Dealing Member. 

 
Rule 6.10: Qualification of Chief Executive Officer  
 
A person shall not be qualified for appointment as a Chief Executive of a Dealing Member unless 
he: 
 
(a) is an Authorized Clerk of The Nigerian Stock Exchange with core stockbroking experience 

of not less than five (5) years; and 
 
(b)      has a minimum of five (5) years cognate experience in the finance industry. 
 

Rule 6.11:       ¢ƘŜ /ƘƛŜŦ 9ȄŜŎǳǘƛǾŜ hŦŦƛŎŜǊ ϧ aŀƴŀƎƛƴƎ 5ƛǊŜŎǘƻǊΩǎ Position  
 

(a)  The roles of Chief Executive Officer and Managing Director of a Dealing Member shall 

not be separated and any reference in these Rules to a Chief Executive Officer shall be 

applicable to a Managing Director. 
 

(b) ¢ƘŜ /ƘƛŜŦ 9ȄŜŎǳǘƛǾŜ hŦŦƛŎŜǊΩǎ ǊŜǎǇƻƴǎƛōƛƭƛǘƛŜǎ ǎƘŀƭƭ ƛƴŎƭǳŘŜ ŀƳƻƴƎǎǘ ƻǘƘŜǊǎ ǘƘŜ 
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management and supervision of the affairs of the entire firm. 
 

(c)   The Chief Executive Officer shall be a member of the Board of Directors of the Firm and 

his appointment as director shall be registered at the Corporate Affairs Commission. 
 

(d)  No Dealing Member shall operate for more than six (6) months without a substantive 
Chief Executive Officer. Any Dealing Member that violates this provision shall be 
immediately suspended from trading and shall be liable to pay a fine of One hundred 
Thousand Naira (N100,000). Any suspension imposed in violation of this Rule shall only 
be lifted upon the appointment of a substantive Chief Executive Officer and the payment 
of the penalty. 

 
Rule 6.12: Specific Actions Requiring Prior Consent of The Exchange 

   
(a)  A Dealing Member shall not be allowed to do any of the following without the prior 

written consent of The Exchange: 
(1) Establish or maintain any branch office; 
(2) Allow or agree to any change in the control or shareholding structure of the 

Company; 
(3) Employ any of the following:  

(A) Directors, Authorized Clerks or other persons including Principal Officers 
such as the Chief Executive Officer, Chief Finance Officer, Chief 
Compliance Officer and Chief Risk Officer, who have been indicted by The 
Exchange or the Commission. 

(B) Any person who was an officer or employee of a Dealing Member expelled 
from the Exchange; 

(C) Any person expelled, as an Authorized Clerk or its equivalent, from any 
other exchange; 

(D) Any person refused admission as a member of the Chartered Institute of 
Stockbrokers or any person expelled from its membership; 

(E) Any person expelled as a member of any professional association or 
institute; 

(F) Any person who is insolvent or has been convicted of theft, fraud, forgery, 
or any other crime involving dishonesty. 

 
(4) Publish, circulate or distribute by any means whatsoever any invitation or 

advertisement. 
 
(b) In no circumstances shall a Dealing Member neglect, ignore or fail to obtain prior consent 

on specific actions as required by The Exchange.  
 

(c) If a Dealing Member contravenes the above stated rules, it shall be liable to a fine of Two 
Hundred and Fifty Thousand Naira (N250,000) in addition to any other punishment which 
the Council may impose as it deems fit. 
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Rule 6.13: Regulation of Publications  
 
The Exchange may disallow any invitation or advertisement proposed to be published, circulated 

or distributed by a Dealing Member without specifying the reason or allow the same on such 

modifications as The Exchange may deem fit. 

 
Rule 6.14: Notification of Change of Approved Persons      
 
(a) All Dealing Members shall notify The Exchange within ten (10) business days of the change 

of their Directors, and Principal Officers such as the Chief Executive Officer, Chief Finance 
Officer, Chief Compliance Officer and Chief Risk Officer, in the format to be prescribed by 
The Exchange. 

(b) Notwithstanding the provision above, the appointment of an approved person requires 
the prior approval of The Exchange. 

(c) Any Dealing Member that contravenes this rule shall pay a fine of One Hundred Thousand 
Naira (N100,000). 

 
Rule 6.15: Notification of Business Address and Closure of Office  
 
Dealing Members shall notify the Secretary in writing the address of any office, or offices in 

Nigeria at which they intend to carry on stockbroking business and shall also give notice to the 

Secretary within fourteen (14) days of closing such an office or offices for business. 
 
Any office shall be continually under the personal supervision of a Director of a Member 
company or an Accredited Representative, whose name(s) shall be notified to The Exchange. 
 
 

Section VII: Capital and Financial Reporting 
 

Rule 7.1: Minimum Capital Requirement  
 

The minimum capital requirement for every Dealing Member shall be as prescribed by the 

Securities and Exchange Commission and The Exchange from time to time. Provided that all 

Dealing Members shall also meet the minimum requirements and standards as prescribed by 

The Exchange from time to time for the following: 

 

(a)   Technology, 

(b)   Manpower and equipment, 

(c)   Organizational structure and governance,  

(d)   Effective processes, 

(e)   Global competitiveness. 
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Rule 7.2:         Net Liquid Capital Requirement  
 

(a)       Every Dealing Member shall at all times have and maintain a Net Liquid Capital equal 

to or in excess of the prescribed minimum Share Capital for Dealing Members as may be 

determined from time to time by the Commission and The Exchange; 
 

(b)        The computation of the minimum Net Liquid Capital requirement for Dealing Members 
shall be as determined from time to time by the Commission and The Exchange; 

 

(c)         Every Dealing  Member  shall  compute  and  include  its  Net  Liquid  Capital  in  all 

regulatory reports issued by it and shall notify The Exchange immediately and not later 

than twenty four (24) hours of the discovery if its Net Liquid Capital falls below the 

prescribed minimum Share Capital; and shall submit to The Exchange a monthly report 

on its share capital in the prescribed format. 
 

(d)      The Exchange shall notify any Dealing Member whose net liquid capital falls to one 

hundred and twenty five per-cent (125%) of the prescribed minimum capital to 

recapitalize and such Dealing Member shall be closely monitored by The Exchange to 

ensure that its net liquid capital does not deteriorate further. 
 

(e)        Any Dealing Member that violates sub-rules άŀέ ƻǊ άŎέ ŀbove shall be suspended by The 
Exchange and shall be liable to pay a penalty of Five Thousand Naira (N5,000) for 
every day the Dealing Member fails to notify The Exchange. 

 

 

Rule 7.3:         Accounting Year End  
 

Every Dealing Member shall adopt 31 December as its accounting year-end date and shall 
forward to The Exchange the name(s) of its auditor(s) who shall furnish The Exchange with the 
information referred to in Rule 7.4 below.   
 

Rule 7.4:  Submission of Financial Reports to The Exchange  
 
(a)    Every Dealing Member shall submit to The Exchange its annual financial statements, 

within ninety (90) days of the end of the fiscal year and its quarterly financial 
statements within forty-five (45) days of the end of the quarter; and any other 
periodic report within the period stipulated by The Exchange. 

 
(b)    All Financial statements shall be prepared in accordance with the requirements of the 

International Financial Reporting Standards (IFRS) applicable to the time period 
covered in such financial statement(s). 

 
(c)    The Exchange shall communicate the need for submission of any other periodic financial 

report to Dealing Members via its Circular to the Market. 
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(d)   If a Dealing Member fails to comply with this provision, it shall be liable to the following 

penalties which are subject to review by Council and any change thereto shall be made 
public by way of a Circular: 

 
(1)  Failure of a Dealing Member to submit Quarterly Returns on the date due for 

submission shall attract a penalty of Five Thousand Naira (N5,000) per day of 
default and the Dealing Member shall be suspended from trading with effect from 
the first trading day after the due date;  

(2) Failure of a Dealing Member to submit Audited Financial Statements on the date 
due for submission shall attract a penalty of Five Thousand Naira (N5,000) per day 
of default for a maximum of four (4) weeks;  

(3)  Where a Dealing Member fails to submit Annual Financial Statement after four (4) 
weeks of default, the Dealing Member firm shall forthwith be suspended from 
trading;  

(4)  Where a Dealing Member is suspended from trading under sub-rule (1) or (3), such 
suspension shall be lifted upon submission of the Quarterly Returns or Annual 
Financial Statements;  

 
(e) Contents of Auditor's Report: in forming his opinion the Auditor should consider and 

report on the following matters: 
 

(1)        Whether the minimum capital has been maintained; 
 
(2) Whether in the opinion of the Auditor, the financial position of the member firm 

is such as to enable it to conduct its business on sound lines, having regard to the 

nature and volume of the business transacted during its past financial year as 

shown by its Books of Accounts and Records. 
 
(3)        Contraventions and fines, if any, during the year.  

 
(f) Disclosure of Interests:  
 

A Dealing Member shall disclose in its annual accounts a list of shareholders with five 

per-cent (5%) or more of the share capital. 

 
Rule 7.5:  Extension of time for Submission of Annual Financial Statements  
 
(a) Where appropriate, a Dealing Member must apply for an extension of time for submission 

of its Annual Financial Statements two (2) weeks before same is due and shall be expected 
to give reasons for requesting the extension;  

(b)  The decision to grant a DeaƭƛƴƎ aŜƳōŜǊΩǎ ǊŜǉǳŜǎǘ ŦƻǊ ŀƴ ŜȄǘŜƴǎƛƻƴ ƻŦ ǘƛƳŜ ǳƴŘŜǊ ǎǳō-rule 
(a) shall be entirely at the discretion of The Exchange and shall in no event be longer than 
a period of four (4) weeks from the due date for submission;  
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(c)  Where a Dealing Member fails to submit its Annual Financial Statements at the expiration 
of the extended time period, the Dealing Member shall forthwith be suspended from 
trading;  

(d)  Where a Dealing Member is suspended from trading pursuant to Rule 7.4 (d), such 
suspension shall be lifted upon submission of the Annual Financial Statements;  

(e)  The penalties stated herein are subject to review without notice by Council and any 
change thereto shall be made public by way of a Circular. 

 
Rule 7.6: Prohibition of Manipulation of Financial Statements 
 
(a) Under no circumstances shall a dealing member manipulate its financial statements. 

 
(b) Where the shareholders of a Dealing Member inject funds in the form of cash deposit for 

shares, 
(1) Such deposits must be converted to equity investment within three (3) months of 

receipt of funds in that regard; and 
(2) Dealing Members must allot shares for which the deposits were made and file a 

return on allotment of shares in the specified format with the Corporate Affairs 
Commission within the stipulated period. 

(c) If a Dealing Member contravenes any of the above stated rules, it shall be liable to a fine 
not less than Five Hundred Thousand Naira (N500,000). Provided that: 
(1) The fine shall be paid by the Dealing Member firm no later than ten (10) business 

days after the fine is imposed on the firm. 
(2) Any Dealing Member that fails to pay the fine within the stipulated period shall be 

suspended from trading forthwith. 
(3) A suspension placed on a Dealing Member for failing to pay the fine shall be lifted 

only upon payment of the fine to The Exchange, and allotment of the shares as 
ǎǘŀǘŜŘ ƛƴ άsub-rule (b)(2)έ ŀōƻǾŜΦ 

 
 

Section VIII: Authorized Clerks: Eligibility, Registration e.t.c. 
 

Rule 8.1: Requirements for becoming an Authorized Clerk  
 
A person shall not be An Authorized Clerk unless: 
(a)        He has passed an appropriate professional examination as prescribed by law; 
(b)      He has qualifications and has undergone training recognized and prescribed by The 

Exchange;  
(c)         He is registered with The Nigerian Stock Exchange. 
(d)        He is not less than twenty-one (21) years old and of good character and integrity; 
(e)       He has agreed to comply with such other requirements for membership as Council 

may prescribe from time to time; and 

(f)        He is recommended by a Dealing Member who will be liable for all transactions made 
on its behalf on The Exchange by the Authorized Clerk. 



 

 
36 

  

Part I: Dealing MembersΩ wǳƭŜǎ 

Rule 8.2:     Eligibility and Admission Procedures for Authorized Clerks  
 
(a) Every graduate of the Chartered Institute of Stockbrokers desirous of becoming 

registered as an Authorized Clerk of The Exchange shall: 
(1) Make an application in writing in the form prescribed by Council; and 
(2) Attend an oral interview to be conducted by The Exchange to assess his 
proficiency. An applicant shall be entitled to attend up to a maximum number of three (3) 
interviews only.  

  

(b) No applicant seeking registration as an Authorized Clerk shall be eligible for invitation by 
The Exchange to attend an oral interview unless the applicant provides: 
(1) Documentary evidence that he has received training as a Clerk in a Dealing 

Member for a minimum period of six (6) consecutive months; and 
(2) Written recommendation, by the Dealing Member, affirming the applicanǘΩǎ 

eligibility to attend the oral interview having satisfied the training requirement in 
sub-rule (b)(1) above.  

   

(c) ! ǎǳŎŎŜǎǎŦǳƭ ŀǇǇƭƛŎŀƴǘΩǎ ƴŀƳŜ ǎƘŀƭƭ ōŜ ǇƭŀŎŜŘ ƛƴ ǘƘŜ ǊŜƎƛǎǘŜǊ ƻŦ !ǳǘƘƻǊƛȊŜŘ /ƭŜǊƪǎΦ  
 

(d) A Dealing Member shall be liable to pay a fine not exceeding Five Hundred Thousand 
Naira (N500,000) in addition to any other sanction which Council may deem  fit to impose, 
if the Dealing Member: 
(1) Recommends for registration as Authorized Clerk a person who has not satisfied  

the training requirement in sub-rule (b) above; or  
(2) Falsely represents that an applicant for registration as Authorized Clerk has 

satisfied the training requirement in sub-rule (b) above. 
 
Rule 8.3: Robing and Induction Ceremony for Authorized Clerks  

 
(a) Each successful candidate that wishes to become an Authorized Clerk shall attend a 

robing and induction ceremony to be conducted by The Exchange on a date to be 
determined by it. 

 
(b) The Chief Executive Officer of each Dealing Member that has recommended a candidate 

for registration as Authorized Clerk shall attend the robing and induction ceremony of 
such candidate and where unable to attend shall provide to The Exchange in writing at 
least three (3) days prior to the ceremony the name of a senior Authorized Clerk of the 
Dealing Member who shall attend. 

 
(c) Any candidate whose recommending Dealing Member is not represented as stated in 

sub-rule (b) above at the robing and induction ceremony shall be barred from 
participating in the proceedings.  

 
(d) Each participating candidate shall at the robing and induction ceremony: 
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(1) be robed in the prescribed Trading Jacket by the Chief Executive Officer of the 
Dealing Member or by his representative as stated in sub-rule (b) above; and 

(2) shall subscribe to an Oath of Allegiance for Authorized Clerks which shall be 
prescribed and administered by The Exchange. 

 
(e)    ! ǎǳŎŎŜǎǎŦǳƭ ŎŀƴŘƛŘŀǘŜΩǎ ƴŀƳŜ ǎƘŀƭƭ ōŜ ŜƴǘŜǊŜŘ ƛƴ ǘƘŜ wŜƎƛǎǘŜǊ ƻŦ !ǳǘƘƻǊƛȊŜŘ /ƭŜǊƪǎ ŀŦǘŜǊ 

attending and participating fully in the robing and induction ceremony. 
 
Rule 8.4: Register of Authorized and Unauthorized Clerks  
 
A register of authorized and unauthorized clerks and the names of their employers shall be 
kept by the Secretary and be available to all members upon application. 
 
Rule 8.5: Engaging an Unauthorized Clerk  
 
No Dealing Member shall assign a person who is not an Authorized Clerk of The Exchange to deal 
on its behalf. 
 
Rule 8.6: Authorized Clerks to be Fit and Proper Persons  
 
The Council shall have full powers to investigate the conduct and integrity of any person intended 

to be employed as an Authorized Clerk. The Council shall have absolute discretion to withhold 

or to withdraw approval at any time but the Council shall be required to give reasons for its 

action. The decision of the Council shall be final. 

 
Rule 8.7: Conditions for Introducing Authorized Clerks 
 
On payment of the fee to be prescribed by the Council from time to time, a Dealing Member may 

be permitted to introduce Authorized Clerks, provided that only one person, being the Member, 

its accredited representative or authorized clerk, may deal on its behalf at any one time on the 

Floor of The Exchange, without prejudice to remote access to the trading engine by other 

authorized representatives of the Member firm. 

 
Rule 8.8: Fees  
 
The fee payable by a Dealing Member in consideration of his entitlement of registered clerks shall 
be that prescribed from time to time by the Council. 
 
Rule 8.9:  Change of Employment of Authorized Clerks  
 
(a)  Every Dealing Member shall notify The Exchange in writing within twenty-four (24) hours 

if its Authorized Clerk leaves its employment.  
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(b)  The Exchange shall carry out an inspection of workstations of Dealing Members trading 
on the floor at periodic intervals and where it is observed that: 

 

(1)  An Authorized Clerk has left the employment of a Dealing Member and The 
Exchange was not notified the Dealing Member shall be: 

  (A) Suspended for ten (10) business days; and 
 (B)   Fined not less than Five Hundred Thousand Naira (N500,000). 
 
(2)  An Authorized Clerk is trading on behalf of a Dealing Member who is not his 

employer both parties shall each be: 
 (A)   Suspended for ten (10) business days; and 
 (B)   Fined not less than Five Hundred Thousand Naira (N500,000). 
 

(3)  An Authorized Clerk leaves the employment of one Dealing Member and without 
notifying The Exchange he is employed by and he trades on behalf of another 
Member the Authorized Clerk and his new Dealing Member employer shall each 
be: 

 (A)   Suspended for ten (10) business days; and 
 (B)   Fined not more than Five Hundred Thousand Naira (N500,000). 

 
Rule 8.10: Transfer of Authorized Clerks                                     

 
(a) A Dealing Member shall not permit an Authorized Clerk to trade on its behalf unless The 

Exchange has received a letter stating that the former Dealing Member, with whom the 
Authorized Clerk was employed has no objection to the transfer of the services of the 
Authorized Clerk to the new Dealing Member Firm. 

 
(b) Provided that where such letter is withheld for a period exceeding ten (10) business days 

without any proven justifiable reason acceptable to The Exchange, or there are no 
objections to such transfer within the same period, The Exchange shall exercise its 
discretion to authorize such transfer. 

 
Rule 8.11: Annual Fit and Proper Evaluation      (Rule Not Yet Effective)                             
 
(a) No person shall be permitted to participate in the market unless he is subjected to and 

passes an annual fit and proper evaluation as may be prescribed and administered by The 
Exchange. 

 
(b) An approved person shall be deemed fit and proper if: 
 (1) He has not been convicted of any offence relating to fraud; 
 (2) He has not been adjudged guilty of misfeasance, wrongful trade or other 

misconduct relating to capital market activities, by any court of competent 
jurisdiction; 

 (3) He has not been declared bankrupt; 
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 (4) He has not been refused, restricted or suspended from carrying on trading 
activities on the Exchange; 

 (5) He is of sound mind; 
 (6) He has not engaged in activity which The Exchange deems to be conduct which 

would adversely affect the goodwill or public image of The Exchange or its Members.  
 

(c)  If any approved person contravenes this rule, or fails to submit him/herself for 
evaluation; or provides false information, the Dealing Member concerned shall be 
suspended for a period to be determined by The Exchange and shall pay a fine of Two 
Hundred and Fifty Thousand Naira (N250,000). 

 
Rule 8.12: Power to Suspend or Revoke the Registration of Authorized Clerks  
  
(a) The Exchange may suspend any Authorized Clerk or revoke the registration of any 

Authorized Clerk who has breached any rules or regulations of The Exchange or is found 
to be complicit in any breach of such rules or regulations. 

  
(b) The fees in relation to the entitlement of registered clerks shall be paid annually in 

advance and where any subscription is in default, unless the same be paid within one (1) 
month after written notice thereof, The Exchange shall have the power to suspend the 
registered clerk thus affected and his name shall thereupon be posted by The Exchange 
on the Notice Board in the Trading Floor for general information. 

 
Rule 8.13: Continuous Development Programme (CDP)       

 
(a)  All Authorized Clerks who have: 

(1)  passed the qualifying examinations for membership of the Chartered Institute 
of Stockbrokers; and  

(2)  have passed the oral interview conducted by The Exchange; and  
(3)  have been inducted by The Exchange, 

 
 shall attend at least one (1) CDP training every two (2) years, which shall be organized 

by The Exchange or by anyone authorized by it in that regard. 
 
(b)  If default is made in complying with this Rule, The Exchange shall notify the Authorized 

Clerk who shall provide in writing within ten (10) business days of receiving notification 
in that regard from The Exchange, the reasons for his default and why he should not be 
suspended by the Council. 
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Rule 8.14: Prohibition of Unauthorized Persons                          
 
(a)   In no circumstances shall a Dealing Member engage the services of an unauthorized 

person for the purpose of soliciting or otherwise influencing any persons to affiliate with 

the Dealing Member as customers. 

(b)  Any Dealing Member that knowingly engages the services of an unauthorized person shall 
be liable to: 

  (1)  Pay a fine of Five Hundred Thousand Naira (N500,000);  
  (2)  Suspension for a period of ten (10) business days;  
 

Suspension placed on a Dealing Member for failing to pay the fine shall be lifted only 
upon payment of the fine to The Exchange. 

 
 

Section IX: Management / Supervision / Internal Controls 
 

Rule 9.1: Responsibility for EmployeesΩ Actions  
 
Without prejudice to any regulation, every Dealing Member shall be responsible for all the 

actions of its employees. 

 

Rule 9.2: Suitability of Members' Employees  
 
(a) Dealing Members shall thoroughly investigate the previous records of persons they 

contemplate employing in the securities business including brokers and persons who 

regularly handle or process customer's accounts and persons having supervisory 

responsibility over persons engaged in such activities. 
 
 The Exchange may require at any time the name, actual duties, resumes and the 

appropriate information regarding any person employed by a Dealing Member in the 

securities business to permit The Exchange to ensure compliance with its rules. 
 
 
(b) A Dealing Member shall not employ or retain in its employment any person whose name 

has been expunged from the Register of Authorized Clerks. 
 

Every Dealing Member shall notify The Exchange in writing immediately there is any 

change of employment of its Authorized Clerk. 

 
Rule 9.3: Supervision and Internal Controls       
 
Each Dealing Member shall comply with minimum standards on internal control as prescribed 

from time to time by The Exchange. 
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(a) Each Dealing Member shall establish and maintain a system to supervise and ensure 

compliance of the activities of its officers, Stockbrokers and employees. Final 

responsibility for proper supervision rests with the Dealing Member. 
 

The supervisory system shall provide for written procedures to be established, 

maintained and enforced that are designed to supervise the types of business in which 

the Dealing Member is involved. The procedures must identify the individual supervisory 

persons, the Compliance Officer and their titl es and qualifications. The Dealing Member 

shall have the responsibility and duty to ascertain by investigation the good character, 

business repute, qualifications and experience of any person assigned as Stockbroker or 

employee directly involved in the securities business. 
 
(b)       Regular Internal Review of Records 

Each Dealing Member shall conduct a review, at least annually, of the securities business 

in which it engages based on the records prepared for that purpose. The review shall be 

reasonably designed to assist in ensuring that transactions were validly executed and 

customer accounts are correct, as well as detecting and preventing violations of, and 

achieving compliance with The Exchange's Rules and Regulations. Each Dealing Member 

shall prepare a report pertaining the review of the activities of each office or branch, 

which shall include the periodic examinations. Each Dealing Member shall maintain a 

written record and the dates upon which each review was conducted. 
 
Rule 9.4: Qualification to Manage Investments and Provide Investment Advice  

 
(a)   Only Authorized Clerks may exercise discretion in the management of securities traded 

on The Exchange on behalf of clients.  
 
(b)  Where any employee of a Dealing Member who is not an Authorized Clerk described in 

sub-rule (a) contravenes this rule, the Dealing Member shall be liable to any of the 
following penalties, in addition to any other sanctions that The Exchange may impose: 
(1) A fine;  
(2) Suspension for a period to be determined by The Exchange;   
(3) Expulsion of the Dealing Member. 

 
Rule 9.5: Prior Written Consents  
 
(a)  Dealing Members shall maintain policies and procedures reasonably designed to ensure 

that approvals are obtained prior to the taking of any action where approval is required.  
 
(b)  Dealing Members shall make written or other affirmative evidence of such approvals and 

retain such records for a period of not less than six (6) years. 
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Rule 9.6: Control of Offices and Trading Terminals              
 
(a) Each office, department or business activity of a Dealing Member (including foreign 

incorporated branch offices) shall be under the supervision and control of the Dealing 
Member establishing it and of the personnel delegated such authority and responsibility. 
The person in charge of a group of employees shall be reasonably accessible especially to 
ǘƘŜ 5ŜŀƭƛƴƎ aŜƳōŜǊΩǎ ŎǳǎǘƻƳŜǊǎ ŀƴŘ ǎƘŀƭƭ ǊŜŀǎƻƴŀōƭȅ ŘƛǎŎƘŀǊƎŜ Ƙƛǎ ŘǳǘƛŜǎ ŀƴŘ 
obligations in connection with supervision and control of the activities of those 
employees and in compliance with applicable laws and regulations. 

 
(b)     The Board of Directors of each Dealing Member shall provide for appropriate supervisory 

control and shall designate a senior member of its management who shall assume 
authority and responsibility for internal supervision and control of the firm and 
compliance with all applicable laws and regulations. This officer shall: 
(1)   delegate to qualified employees responsibility and authority for supervision and 

control of each office or department, and provide for appropriate procedures of 
supervision and control; 

(2)   establish a separate system of follow-up and review to determine that the 
delegated authority and responsibility is being properly exercised. 

 
(c)       Only senior Authorized Clerks or Stockbrokers or persons sufficiently experienced or 

trained in supervisory and operating procedures and controls of a Dealing Member firm 
are qualified persons acceptable to The Exchange to be in charge of: 
(1)        any office of a Dealing Member, or 
(2)        any branch, regional or other group of offices. 

 
(d)        5ŜŀƭƛƴƎ aŜƳōŜǊǎΩ ŦƻǊŜƛƎƴ ōǊŀƴŎƘ ƻŦŦƛŎŜǎ ǎƘŀƭƭ ƻƴƭȅ ōŜ ŜǎǘŀōƭƛǎƘŜŘ ǿƛǘƘ ǇǊƛƻǊ ŀǇǇǊƻǾŀƭ ƻŦ 

The Exchange and continuation of the arrangement shall be subject to any changes in the 
Rules of The Exchange as may be thereafter adopted.  
(1)       Approved foreign branch offices and their personnel shall be fully subject to the 

Rules of The Exchange to the same degree and extent as are Dealing Members 
and their personnel. All obligations and liabilities of such foreign branch offices 
shall be guaranteed by its parent Dealing Member which shall be fully responsible 
for all acts of such foreign branch office. 

(2)       For the purposes of this provision, the term "foreign branch office" shall include 
any such independently organized foreign location ς  
(A)   from which the services of the Dealing Member are being made available, 

or  
(B)   for which the financial resources of the Dealing Member are being utilized 

in the operation of the office, or  
(C)   as to which either of the above is held out, respectively, as available or 

being utilized. 
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(e)     Dealing Members shall develop and publish written communication policies and 
procedures that are appropriate for their business, size, structure and customers; and 
such policies and procedures shall include provisions for:  
(1)  Reviewing and monitoring communications with their customers;  
(2)  Education and training of employees as to organizational policies and procedures; 

and documentation of such education and training; and  
(3)  Surveillance and follow-up to ensure that such policies and procedures are 

implemented and adhered to. 
 
(f)   Dealing Members shall put in place proper controls and procedures to safeguard their 

offices, and shall make provision for secure facilities for storage of customer records, 
securities and cash;  

(g) Dealing Members shall make adequate provisions for secure and controlled access to 
their trading terminals and other trading system support technology; and documentation 
such as letterhead and other confidential and valuable documentation;  

 
(h) Where two (2) Dealing Member firms share space or where a Dealing Member firm is part 

of another entity, the procedures and the physical layout of the office should clearly 
indicate the responsibilities of the firms or entities within the office; 

 
(i)   Where the position of any Authorized Clerk or Stockbroker appointed to have 

ǊŜǎǇƻƴǎƛōƛƭƛǘȅ ŦƻǊ ǘƘŜ 5ŜŀƭƛƴƎ aŜƳōŜǊΩǎ ƻōƭƛƎŀǘƛƻƴǎ ǳƴŘŜǊ sub-rules (g) and (h) above 
becomes vacant, such position shall be filled within three (3) months of it having become 
vacant or, upon application by a Dealing Member, within such further time period as The 
Exchange may determine; 

 
(j) Any Dealing Member that contravenes the above stated rules shall be liable to a fine of 

Five Thousand Naira (N5,000) payable for everyday during which it remains in default in 
addition to any other sanctions that The Exchange may impose. 

 
Rule 9.7: Improper use of Information 
 
A Dealing Member shall not make improper use of any knowledge or information it may acquire 

during the course of its work and it shall ensure that members of its staff also observe this 

requirement. 
 
Rule 9.8: Information Barrier Policies                    
 
(a)    Every Dealing Member or appointed Market Maker shall: 

(1)  establish and maintain appropriate internal policies, guidelines and procedures to 

deny access to inside information to persons other than those who require it for 

the exercise of their functions,  
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(2)  ensure that no improper trading occurs through the use of price sensitive or 

material information available to persons within the firm; and  

(3)  ensure that all Market Making activities shall be adequately separated from 

agency trading activities by information barriers through which no information 

shall be permitted to pass, to the detriment of clients.  

 

(b) Any Dealing Member or appointed Market Maker that breaches sub-rule (a) above shall 

be liable to pay a fine of not less than One Million Naira (N1,000,000) within seven (7) 

business days of The Exchange imposing the fine. 

 

(c) The Senior Management and the Chief Compliance Officer of each Dealing Member or 

appointed Market Maker shall have joint responsibility for implementing the policies, 

guidelines and procedures to ensure the effectiveness of the information barriers. 

 

(d) Every Dealing Member or appointed Market Maker shall be liable for any breach by its 

employees of the information barrier policy. 

 

(e) Where any fine imposed by the Exchange remains unpaid at the expiration of the date 

set by The Exchange, the Dealing Member shall immediately be suspended from trading. 

In the case of a Market Maker, all of its Market Making privileges shall be immediately 

suspended and shall remain suspended for as long as the fine remains unpaid. 

 
Rule 9.9: Risk Management     
 
Each Dealing Member shall: 

 

(a) Comply with minimum standards on risk management as prescribed from time to time by 

The Exchange. 
 
(b) Have in place a unit in charge of risk management, which shall be responsible for studying, 

identifying the risks that the Dealing Member may be exposed to and the management 

tools to overcome it, as well as determining the Member's Capital Adequacy and verifying 

that the Dealing Member maintains it. The Dealing Member shall set the proper systems 

that ensure the efficiency of that unit by using the necessary formulae and software to 

determine percentage of acceptable risks. 
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Rule 9.10: Members' Duty to Report Legal Actions  

A Dealing Member must notify The Exchange immediately if: 
 

(a) Any legal action is brought against the company, officer or employee of the company 

which is related to the business activities of the company; 

 
(b)    The company becomes insolvent or ceases to settle its debts; 
 

(c)    Criminal proceedings or prosecution proceedings are filed against any founder, officer, 

manager or employee of the company. 

 

Rule 9.11: Corporate Governance                                  

 
(a) All Dealing Members shall be guided by the principles and provisions of the Securities and 

9ȄŎƘŀƴƎŜ /ƻƳƳƛǎǎƛƻƴΩǎ /ƻŘŜ ƻŦ /ƻǊǇƻǊŀǘŜ DƻǾŜǊƴŀƴŎŜΣ нлмм όǘƘŜ ά/ƻŘŜέύ ǿƘƛŎƘ ǎƘƻǳƭŘ 
form the basis of the minimum standard of their corporate behaviour. Failure to abide by 
the Code shall be deemed to be a violation of the Rules of The Exchange. 

 
(b) If any default is made in complying with the provisions of the Code, The Exchange shall 

notify the Dealing Member of such default and the Dealing Member shall provide in 
writing within ten (10) business days the reasons for such default and why it should not 
be sanctioned by Council. 

   
Rule 9.12: Obligation to Disclose Money-Laundering Activities  
 
(a) A Dealing Member shall abide by all anti-money laundering disclosure requirements 

incidental to stockbroking business pursuant to the Money Laundering (Prohibition) Act, 

2004. 
 

(b) A Dealing Member should not voluntarily appear in Court as a witness against a client or 

former client or The Exchange unless served with a subpoena or any other form of witness 

summons. 

 

(c) In respect of sub-rule (b) above, a Dealing Member shall apply for the consent of the 

Council by submitting to the Council an application in such form as may be prescribed by 

Council from time to time. 
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Rule 9.13: Anti-Money Laundering and Combating the Financing of Terrorism  
 
Every Dealing Member shall comply with such other requirements for identification of clients as 
prescribed by the laws of the Federal Republic of Nigeria and such other Rules and Regulations 
as may be prescribed from time to time by regulatory agencies including the Securities and 
Exchange Commission, the Central Bank of Nigeria; and The Exchange on money laundering and 
combating the financing of terrorism or other related matters. Pursuant to the foregoing each 
Dealing Member shall: 
 
(a) Have an Anti-Money Laundering Policy and train its employees on the prevention and 

detection of money laundering and other related activities as may be prescribed by The 
Exchange from time to time. 

 
(b)   Disclose to The Exchange on a quarterly basis and in a format to be prescribed by The 

Exchange all proprietary accounts held by it whether directly or indirectly and with other 
stockbroking firms. 

 
(c)  Authorized clerks shall disclose to their Senior Management, all personal securities 

accounts held whether directly or indirectly and to declare the nature of interest in the 
securities. 
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Section X: Compliance Officers 
 

Rule 10.1: Supervisors' or Compliance Officers' Reporting Requirements  
 
(a) A Dealing Member firm shall at all times have one or more Compliance Officer who 

shall be identified to The Exchange. 

 

(b) Compliance Officers shall be competent to advise the member firm and its employees 

on the application of these Rules and shall report to The Exchange any legal violation 

within twenty four (24) hours of their knowledge of such violation, and propose the 

appropriate remedy thereto. 
 
(c) The Compliance officers shall also be responsible for ensuring that money laundering 

training programmes are administered on persons qualified to conduct business on the 

behalf of the firm. 

 
Rule 10.2: Appointment of Compliance Officers 
 

(a)  Persons to be appointed as Compliance Officers in a Dealing Member Firm shall meet 

the following qualification requirements: 

 
(1) A minimum educational qualification of a university degree or  a higher national 

diploma from a recognized tertiary institution, or professional qualification in the 
field of Law, Accounting, Actuarial Science, Auditing, Finance, Economics or any 
other relevant discipline; 

 
(2)    A minimum of four (4) yeaǊǎΩ experience in the capital market with proven 

understanding of the operations of the capital market and relevant regulatory 
requirements; 

 
(3)  Proficiency in the use of I.T. and desktop automated tools and programs; 
 
(4) Satisfactory completion of The ExchanƎŜΩǎ mandatory Compliance OfficŜǊǎΩ 

training program; 
 
(5)  The individual shall pass the ΨCƛǘ and PropŜǊΩ ŜǾŀƭuation as prescribed by The 

Exchange from time to time. When determining fitness and propriety, The 
Exchange will take into consideration, among other things, the individuŀƭΩǎ 
competency to carry out the Compliance function, his character and integrity.  

 
(b)  The Exchange has the discretion to object to the appointment of any person as a 

Compliance officer. 
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Rule 10.3: Chief Compliance Officer 

(a)  Dealing Member Firms shall register a compliance officer with The Exchange.   

 

(1)  The individual registered as Compliance Officer will be treated, for all intents 

and purposes, as the Ψ/Ƙƛef Compliance OfficŜǊΩ of that Dealing Member Firm. 
 

(2)     To qualify for appointment as Chief Compliance Officer of a Dealing Member, a 
Compliance Officer shall have either: 

 

(A)  Undertaken and completed relevant courses recognized and certified by 
The Exchange; or 

 

(B)   Undertaken and completed the relevant courses under the Compliance 
Officers Training Program of The Exchange. 

 

(b) The Chief Compliance Officer shall not be below the rank of a Head of Department. 

The Chief Compliance Officer shall remain independent and neutral at all times to 

safeguard against the possibility of a conflict of interest. 
 

(c) The Exchange shall not permit the fusion of any role and/or function within the 
organization with that of the Compliance Officer to prevent any potential of conflict of 
interest. Neither should the Compliance Officer be assigned any competing assignments. 

 
(d) Notwithstanding the above, the office of a Chief Compliance Officer may only be 

combined with the roles of a Company Secretary or Legal Adviser or Head of Legal, 
provided that the Company Secretary or Legal Adviser or Head of Legal shall be a person 
that has the requisite knowledge and experience of capital market operations and has 
undergone the relevant training as prescribed by The Exchange. 

 
(e) The process for the appointment and removal of a Chief Compliance Officer shall 

be approved by the Board of Directors of the Dealing Member firm. 
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Rule 10.4: Identification of Compliance Officers to The Exchange 
 

Dealing Member Firms are obligated to formally notify The Exchange of the appointment of their 
Compliance Officers within five (5) business days of appointment. 

 

The following documents shall accompany the notice informing The Exchange: 
 

(a) Detailed curriculum vitae,  

(b) Signature specimen, 

(c) Letter of registration or acknowledged sponsored individual registration application with 
the SEC as Compliance Officer. Where an acknowledged sponsored individual registration 
application is provided, a definitive SEC registration letter as a Compliance Officer must 
be forwarded to The Exchange within three (3) months. 

(d) Evidence of completion of the Compliance Officers Training Program (for Chief 
Compliance Officers). 

 
Rule 10.5: Definition of Roles, Responsibilit ies and Obligations 
 

(a)  Roles and Responsibilities: 
 
 

(1) Compliance  Officers  have  the  role  of  advising  Dealing  Member  Firms  and  

their employees on the application of the Rules. 
 
(2)  A Compliance Officer shall have the ability to interpret and apply legislation, 

rules, regulations, guidelines, policies and other regulatory requirements 

relevant to the capital market. This includes continuous monitoring and 

implementation of relevant regulations, codes and rules in force from time to 

time, preparation and submission of regulatory reports as at when due and 

adopting relevant industry and market best practices in order to minimize and/or 

mitigate risks. 
 
(3)  The Compliance Officer shall focus on activities that assess, determine and 

ensure compliance by the Dealing Member Firm, with both internal and 

external rules and policies. 
 
(4)  The Compliance Officer shall also monitor regulatory changes and ensure the 

dissemination of updates on regulations, rules or guidelines and periodic 

compliance changes to the Dealing Member and its employees. He shall carry out 

compliance monitoring covering all operational areas. 
 
(5)  The  Compliance  Officer  shall  ensure  that  all  investments  and  other  

operational transactions comply with all relevant legislations, regulations and 

policies through appropriate control of systems in order to minimize and mitigate 
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risks. 

 
(6) The Compliance Officer shall be responsible for the preparation of compliance 

reports on a monthly, quarterly, bi-annual and annual basis as the case may be 

to the Board of the Dealing Member and report breaches of regulations to The 

Broker Dealer Regulation department of The Exchange. 
 
(7) The Compliance Officer, with the support of the Dealing MemberΩǎ board and 

management, shall develop and implement a robust compliance program which 

is periodically revised to reflect changes in the requirements of the organization, 

the laws, rules, regulations, guidelines and policies of relevant regulatory 

authorities. 

 

(8) The Compliance Officer shall be responsible for developing, coordinating, and 

participating in educational and training programs that focus on the elements of 

the capital markets regulatory environment, and shall also ensure that all 

management and other employees are knowledgeable of, and comply with 

relevant rules and regulations. 

 

(9) The Compliance Officer shall be responsible for developing policies and programs 

that encourage managers and employees to report violations, suspected 

violations and breaches without fear of victimization. 
 

(b)  Obligations 
 

(1) The Compliance Officer shall report to The Exchange any violation of the Rules 

within twenty-four (24) hours of his/her knowledge of such violation. The 

Compliance Officer is responsible for fully disclosing  violations  and  ensuring  

that  appropriate  remedial  or  disciplinary  action  is taken where violations are 

identified. 

 

(2) Notwithstanding the above, the Dealing Member Firm shall be appropriately 

sanctioned for any violation and be responsible for all the actions of its 

employees. 

 

(3) The Exchange shall report to his/her regulating professional body any Compliance 

Officer that neglects or deliberately fails to report any violation observed by 

him/her to The Exchange. 
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Rule 10.6: Protection of Compliance Officers 
 

(a) The  Chief  Compliance  Officer  shall  be  a  senior  member  of  management  in  the 

organizational structure of the Dealing Member Firm, with a direct reporting line to 

the Managing Director/Chief Executive Officer and a second reporting line to the 

Board of Directors. 
 

(b) The Board of Directors of a Dealing Member shall put in place a system to ensure 

sufficient protection of the Compliance Officer for the purpose of performing the roles 

and functions expected of him. 
 

(c) Upon  the  appointment  of  a  Compliance  Officer,  the  Dealing  Member  Firm  shall  

be required to forward to The Exchange a copy of the letter of employment or letter of 

redeployment as the case may be, stating the conditions of service. 
 

(d) The Dealing Member shall not unduly deny the Compliance Officer any entitlements 

including but not limited to promotions, salary increases, commendations, training, 

or any other form of compensation and rewards; 

(e) The Compliance Officer shall attend management meetings to ensure that decisions 

reached at such meetings are in compliance with relevant laws, rules etc. 
 

(f) The Compliance Officer shall attend all general Compliance Officers' meetings that may 

be called by The Exchange and/or SEC from time to time; 
 

(g) The Compliance Officer shall be entitled to communicate with any member of staff 

for the purpose of accessing documents necessary for the performance of his/her duties; 
 

(h) The Compliance Officer shall  be entitled to compel any member of staff to promptly 

supply information, explanation, documents as may be required by relevant authorities 

from time to time; 
 

(i) The Compliance Officer shall be entitled to report any perceived discrimination, and/or 

maltreatment to The Exchange; 
 

(j) The Compliance Officer shall be entitled to defend any allegation against him by the 
Dealing Member and The Exchange shall make its decision thereof. 

 

(k) No Dealing Member shall remove a Compliance Officer from office whilst investigations 

are ongoing concerning any allegation made by the Compliance Officer. 
 

(l) The Dealing Member shall not terminate or redeploy a Compliance Officer without prior 

notification and clearance from The Exchange, stating the reason(s) for the termination. 

Failure to obtain clearance from The Exchange before terminating or redeploying a 
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Compliance Officer shall att ract a financial penalty of not less than Five Hundred 

Thousand Naira (N500,000) and/or suspension from trading on the floors of The 

Exchange. 
 

(m) The Compliance Officer may only be removed during such period where the grounds 

for his removal are not motivated by the allegation made by the Compliance Officer 

against the Dealing Member. 

 
Rule 10.7: Termination / Resignation of Appointment 

 
(a) The Compliance Officer may be removed by the Board of Directors provided he is given 

a notice: 

 
(1) Stating that it intends to remove him from office; and 
(2) Sett ing out the grounds on which it intends to remove him; and 
(3) Giving him a period of not less than five ( 5 )  business days within which to 

make his representations. 

 
(b) The Board of Directors shall satisfy itself that the grounds upon which the removal of a 

Compliance  Officer  is  sought  are  reasonable  and  equitable  and  are  in  the  overall 
interests of the Dealing Member; and such removal shall be notified to The Exchange in 
writing within five (5) business days. 

 
(c) Dealing Member Firms shall, within five (5) business days of the resignation of a 

Compliance Officer, notify The Exchange of such resignation in writing, stating the reason 
for the Compliance OfficŜǊΩǎ resignation and giving details of an Acting Compliance 
Officer, along with his credentials, for The ExchanƎŜΩǎ approval. The Acting Compliance 
Officer shall possess the requisite educational qualifications, skills and experience 
required for the role. 

 

(d) The Compliance function shall never be left vacant at any point in time, and upon a 

vacancy occurring, an Acting Compliance Officer shall be appointed immediately to carry 

out the duties until a substantive Compliance Officer is appointed. 
 

(e) An Acting Chief Compliance Officer may be a senior member of management i.e. a 
Director or another compliance officer in the Dealing Member Firm. 

 
(f) The position of an Acting Chief Compliance Officer cannot be held for more than two (2) 

consecutive months. Consequently, a new Chief Compliance Officer shall be appointed 
within two months of the resignation or removal of the former Chief Compliance Officer. 

 
(g) Where a termination/transfer/ redeployment of a Compliance Officer is at the instance of 

the Dealing member, prior clearance shall be obtained from The Exchange in writing. 
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Rule 10.8: Penalties 
 

Failure to appoint and identify a Compliance Officer to The Exchange may result in a fine of not 

less than Five Hundred Thousand Naira (N500,000) or suspension from trading on the floors of 

The Exchange, or both. 

 
Section XI: Customer Accounts 

 

Rule 11.1: Know Your Client                                                  
 
(a) A Dealing Member shall not accept or operate a share trading account or otherwise deal 

on behalf of any other person unless it has taken all reasonable steps to establish the 
true identity of that person, including his address, occupation, date of birth, mother's 
maiden name, driver's licence or international passport, current passport photograph 
and utility bills or any other information that can sufficiently identify him; if a body 
corporate, certificate of incorporation, Board resolution and relevant Corporate Affairs 
Commission's form showing return on allotment. 

 
(b)  (Rule Not Yet Effective) 
  
 (1) Each Dealing Member shall obtain the biometrics of all its individual clients 

and shall regularly update the records of all its clients in that regard; 
 

(2) With regard to corporate entities, the Dealing Member shall obtain the 

corporate information of the company in addition to the biometrics of the 

Authorized Signatories to its share trading account; 

 

(3) Biometric identifiers obtained shall include finger prints and iris recognition and 

the information collected shall be applied towards confirming clientsΩ 

identities;  

 

(4) No Dealing Member shall open, accept and/or operate a securities trading 

account or otherwise deal in any manner whatsoever, on behalf of any person 

or entity unless the biometrics of such person or authorized signatories of the 

entity have been collected by the firm; 

 (5) Any Dealing Member that fails to obtain the biometrics of its clients and obtain 

adequate KYC documentation from its clients shall be suspended from 

executing any trading activity on that account for that client forthwith until 

regularization is effected; and in addition may be fined as appropriate; 
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(6) In obtaining the data of its clients for identification purposes, every Dealing 

Member shall request for and receive from each client at least two (2) of the 

following means of identification prior to opening any client account:  

(A) Passport 

  (B) National identity card  

  (C) 5ǊƛǾŜǊΩǎ ƭƛŎŜƴŎŜ  

  (D) Utility bill    

  (E) Voters card  

 (F) 9ƳǇƭƻȅŜŜΩǎ ǇƘƻǘƻ ƛŘŜƴǘƛŦƛŎŀǘƛƻƴ ŎŀǊŘ ƛǎǎǳŜŘ ōȅ ǊŜŎƻƎƴƛȊŜŘ ŜƳǇƭƻȅŜǊ 

with ŜƳǇƭƻȅŜǊΩǎ ǘŀȄ ƛŘŜƴǘƛŦƛŎŀǘƛƻƴ ŦǊƻƳ ǘƘŜ CŜŘŜǊŀƭ LƴƭŀƴŘ wŜǾŜƴǳŜ 

Service; 

  

(7) At least one (1) of the means of identification in sub-rule (6) shall bear the full 

names, photograph, current address and signature of the client. 

 

(8) Each Dealing Member shall also obtain basic information from its clients such 

ŀǎ ƛǘǎ ŎƭƛŜƴǘǎΩ ƛƴǾŜǎǘƳŜƴǘ ƻōƧŜŎǘƛǾŜǎΣ ƘƻǊƛȊƻƴ ŀƴŘ ǇƻǎǘǳǊŜ ƛΦŜΦ ǇŀǎǎƛǾŜΣ ƳƻŘŜǊŀǘŜΣ 

aggressive e.t.c.; and shall identify the category namely foreign, local retail or 

institutional, which each client belongs in addition to any other relevant 

information.  

 

(9) Dealing Members shall inform their clients of the basic risks involved in trading 

on The Exchange, the rights and obligations of the client, etc. by issuing to the 

ŎƭƛŜƴǘ ŀ ŎƻǇȅ ƻŦ ǘƘŜ άwƛǎƪ 5ƛǎŎƭƻǎǳǊŜ 5ƻŎǳƳŜƴǘέ ŀǎ ŀǇǇǊƻǾŜŘ ōȅ ¢he Exchange 

from time to time; and bringing its contents to their notice. Dealing Members 

shall obtain and retain in their records, a copy of the Risk Disclosure Document 

duly signed by each client. 

 
Rule 11.2: Supervision of Customer Accounts                          

 
(a) Dealing Members shall maintain written policies and procedures regarding the 

supervision of customer accounts, including the opening and closing thereof, and all 
transactions in such accounts for and on behalf of such account holders.  

 
(b)  The policies and procedures described in sub-rule (a) above shall be reasonably designed 

to ensure that:  
(1) ǘƘŜ 5ŜŀƭƛƴƎ aŜƳōŜǊ ƭŜŀǊƴǎ ǘƘŜ ŜǎǎŜƴǘƛŀƭ ŦŀŎǘǎ ǊŜƭŀǘƛǾŜ ǘƻ ƛǘǎ ŎǳǎǘƻƳŜǊΩǎ ǊŜǉǳŜǎǘ 

to open or close an account;  
(2) the customer has received, or has been offered but waived receipt of, all required 

disclosures concerning the account prior to opening such account;  
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(3) ŀ ŎǳǎǘƻƳŜǊΩǎ ƛƴǎǘǊǳŎǘƛƻƴǎ ǿƛǘƘ ǊŜǎǇŜŎǘ ǘƻ ǘǊŀƴǎŀŎǘƛƻƴǎ ƛƴǾƻƭǾƛƴƎ ǘƘŜ ŎǳǎǘƻƳŜǊΩǎ 
account are carried out in an orderly and efficient manner; and  

(4) all transactions and financial commitments entered into by the Dealing Member 
for or on behalf of customers are undertaken pursuant to a written mandate from 
such customer(s) or his designated agent and are within the scope of authority of 
the Dealing Member or the employee acting on behalf of the Dealing Member. 

 
(c)  No person shall approve the opening of accounts except if he or she is an approved 

sponsored individual who is registered with the Commission. 
 
(d) The person responsible for giving the approval in sub-rule (c) above shall learn or be 

informed of and understand the following essential facts relative to the customer and to 
the nature of the proposed account:  
(1)  ǘƘŜ ŎǳǎǘƻƳŜǊΩǎ ǘƻǘŀƭ ŀǎǎŜǘǎ ŎƻƳǇŀǊŜŘ ǘƻ ǘƘŜ ǎƛȊŜ ƻŦ ǘƘŜ ǇǊƻǇƻǎŜŘ ŀŎŎƻǳƴǘ ǿƘŜǊŜ 

the Dealing Member has been granted discretion over the account;  
(2)  ǘƘŜ ŎǳǎǘƻƳŜǊΩǎ ǘǊŀŘƛƴƎ ƻǊ ŦƛƴŀƴŎƛŀƭ ƻōƧŜŎǘƛǾŜǎ ŦƻǊ ǘƘŜ ŀŎŎƻǳƴǘΤ  
(3)  ǘƘŜ ŎǳǎǘƻƳŜǊΩǎ Ǌƛǎƪ ǘƻƭŜǊŀƴŎŜ ŦƻǊ ǘǊŀŘƛƴƎ ƛƴ ǘƘŜ ǇǊƻǇƻǎŜŘ ŀŎŎƻǳƴǘΤ  
(4)  ǘƘŜ ŎǳǎǘƻƳŜǊΩǎ ƻǾŜǊŀƭƭ ƭŜǾŜƭ ƻŦ ƛƴǾŜǎǘƳŜƴǘ ŜȄǇŜǊƛŜƴŎŜΤ  
(5)  whether the customer intends to give discretion to the Dealing Member firm over 

some portion of, or all of the account; and  
(6)  whether the customer was solicited to open an account or approached the 

Dealing Member firm on its own. 
 
(e)  Dealing Member firms shall maintain policies and procedures that are reasonably 

designed to:  
(1) protect and hold in confidence all financial and other information concerning the 

ŎǳǎǘƻƳŜǊ ŀƴŘκƻǊ ǘƘŜ ŎǳǎǘƻƳŜǊΩǎ ŀŎŎƻǳƴǘΤ  
(2) promptly detect any irregularity, fraud or error in connection with a customer 

account; and  
 (3) minimize, so far as is reasonably practicable, the risk of loss to the customer which 

ǊŜǎǳƭǘǎ ŦǊƻƳ ŀƴȅ ƛǊǊŜƎǳƭŀǊƛǘȅΣ ŦǊŀǳŘ ƻǊ ŜǊǊƻǊ ƛƴ ǘƘŜ 5ŜŀƭƛƴƎ aŜƳōŜǊ ŦƛǊƳΩǎ 
interactions with, or on behalf of, such customer. 

 

Rule 11.3: Prohibited Practices                                 
 
Members are prohibited from:  

(a)  Opening clients account without observing the Know-Your-Client procedures.  

(b)  Using or borrowing a customer's accounts without a contract or his written 
authorization.  

(c)  Using a customer's name without a contract or his written authorization.  

(d)  Establishing fictitious accounts to execute some transactions.  

(e)  Providing incomplete, inaccurate or misleading information to a customer.  

(f)  Giving recommendations or information to customers leading to excessive transactions 
on a customer's account for personal interest or to obtain commissions.  



 

 
56 

  

Part I: Dealing MembersΩ wǳƭŜǎ 

(g)  Disclosing customer's information or acting in a way that would harm the customer or 
any other party.  

 
Rule 11.4: Confirmation of Orders and Mandates                         
 
(a) A Dealing Member shall obtain confirmed orders from its clients before placement of an 

order on the system and shall keep records relating to all aspects of an order, from 
placement by the customer to completion or cancellation and all key events in between. 

(b) Dealing Members are required to enter mandates authorizing either a buy or sell order 
ƛƴǘƻ ¢ƘŜ 9ȄŎƘŀƴƎŜΩǎ ƻǊŘŜǊ ōƻƻƪ ƛƳƳŜŘƛŀǘŜƭȅ ŀƴŘ ǎƘŀƭƭ Ŏƻƴǘƛƴǳƻǳǎƭȅ ŀǘǘŜƳǇǘ ǘƻ ŜȄŜŎǳǘŜ ŀ 
mandate within ten (10) business days from the time a mandate was given by the client. 
If after ten (10) business days of continuous attempt to fulfill the mandate, the mandate 
cannot be executed due to market conditions, the mandate must be revalidated unless 
otherwise specified in the mandate. 

 
(c) A Dealing Member that knowingly fails to execute the mandate within the stipulated 

period shall be liable to the following penalties: 
(1) A fine of Ten Thousand Naira (N10,000) only for every additional day it remains in 

default after the stipulated period; 
(2) The mandates that were not executed timely must be revalidated by the clients. 

 
(d) In no circumstances shall a Dealing Member receive a pre-signed blank mandate form 

from a client.   
 

(e) Where a Dealing Member accepts a pre-signed mandate form contrary to sub-rule (d) 
above, it shall forfeit the benefit accrued from the transaction and be liable to a fine of 
Five Hundred Thousand Naira (N500,000). 

 
Rule 11.5: Issuance of Contract Notes   
 

Every Dealing Member shall issue a contract note for every purchase or sale of securities 

entered into by it not later than the end of the next trading day. The contract note shall be duly 

stamped signed by the Dealing Member and shall contain the following information: 
 
(a) The name and logo under which the Dealing Member carries on its business as a dealer in 

securities and the address of the principal place at which he or it so carries on business; 
 
(b)   The name and address of the client on behalf of whom the transaction was consummated;  

 
(c)      Transaction date; 

(d)      The description, quantity and the price at which the Transaction was executed; 
 
(e)      The amount of consideration payable under the contract 
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(f)       The brokerage payable in respect of the contract;  

(g)       Other statutory charges. 

Rule 11.6: Maintenance and Segregation of Client's Account 
 
(a) Every Dealing Member shall keep all monies held on behalf of clients in a bank account 

separate from its own monies and such account shall be kept in the name in which the 

Dealing Member carries on its stockbroking business followed by the wordǎ ά/lients' 

Accountέ. 

 
(b)  Failure of a Dealing Member to keep and hold all monies on behalf of clients in a bank 

account separate from its own monies shall attract an immediate penalty of suspension 
from trading until such account is opened and evidence of maintaining the account is 
submitted to The Exchange and a fine of Five Hundred Thousand Naira (N500,000);  

 
(c)  Non-payment of the fine stated in sub-rule (b) above shall be a ground for not lifting the 

suspension placed on the Dealing Member notwithstanding that the Dealing Member has 
ƻǇŜƴŜŘ ǎǳŎƘ /ƭƛŜƴǘǎΩ !ŎŎƻǳƴǘ ŀƴd provided evidence of same to The Exchange;  

 
(d)  Where eight (8) weeks have expired since a Dealing Member has been suspended 

pursuant to sub-rule (b) The Exchange shall make a recommendation to Council for the 
withdrawaƭ ƻŦ ǘƘŜ 5ŜŀƭƛƴƎ aŜƳōŜǊΩǎ ƭƛŎŜƴŎe and Council shall in its sole discretion 
determine whether the suspension should be continueŘ ƻǊ ǘƘŜ 5ŜŀƭƛƴƎ aŜƳōŜǊΩǎ ƭƛŎŜƴŎe 
withdrawn, provided always that such suspension pursuant to sub-rule (b) shall continue 
ǇŜƴŘƛƴƎ /ƻǳƴŎƛƭΩǎ ŘŜŎƛǎƛƻƴΤ  

 
(e)  The penalties stated herein are subject to review without notice by Council and any 

change thereto shall be made public by way of a Circular. 
 
Rule 11.7: Monthly Financial Statements to Clients    
 
(a) Every Dealing Member shall render regularly and promptly, monthly electronic 

ǎǘŀǘŜƳŜƴǘǎ ƻŦ ŀŎŎƻǳƴǘ ǘƻ ŜŀŎƘ ƻŦ ƛǘǎ ŎƭƛŜƴǘǎ ǇǊƻǾƛŘƛƴƎ ŀ ǎǳƳƳŀǊȅ ƻŦ ŀ ŎƭƛŜƴǘΩǎ 
ǘǊŀƴǎŀŎǘƛƻƴǎ ƛƴŎƭǳŘƛƴƎ ŀ ǊŜǇƻǊǘ ƻŦ ŀŎǘƛǾƛǘƛŜǎ ƻƴ ǘƘŜ ŎƭƛŜƴǘΩǎ ŀŎŎƻǳƴǘΣ ǎƘƻǿƛƴƎ ŀƭƭ 
transactions carried out on behalf of such client. 

  
(b) Dealing Members shall keep copies of statements provided to customers. 
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Rule 11.8: No Unauthorized Use of Client Funds; Segregation of Client Funds  
 

(a) A member entrusted with assets of a customer shall use all reasonable care to safeguard 
those assets, in accordance with this provision. 
 

(b)    (1)  Customer funds that are held by a Dealing Member must be kept in one or more 
ǎŜǇŀǊŀǘŜ ŀŎŎƻǳƴǘǎ ŦǊƻƳ ǘƘŜ 5ŜŀƭƛƴƎ aŜƳōŜǊΩǎ ōǳǎƛƴŜǎǎ ŀŎŎƻǳƴǘǎΦ /ǳǎǘƻƳŜǊ ŦǳƴŘ 
accounts shall be clearly ŘŜǎƛƎƴŀǘŜŘ ŀǎ ŦƻǊ ǘƘŜ ōŜƴŜŦƛǘ ƻŦ ǘƘŜ 5ŜŀƭƛƴƎ aŜƳōŜǊΩǎ 
customers, and the Dealing Member shall take all reasonable legal measures with 
the institution holding such funds to ensure that such accounts will not be subject 
to offset against obligations of the Dealing Member. 

 
(2)  Dealing Members shall keep such books and records as shall be necessary to show 

and distinguish in connection with its business as a Dealing Member: 
(A)  Moneys received from or on account of customers, and moneys paid to or 

on account ƻŦ ŎǳǎǘƻƳŜǊǎΣ ƻǊ ǇŀƛŘ ƛƴǘƻ ŜǎŎǊƻǿ ŦƻǊ ǘƘŜ ŎǳǎǘƻƳŜǊΩǎ ōŜƴŜŦƛǘΤ 
and 

(B)  Moneys received from or on account of the Dealing Member, and moneys 
paid to or on account of the Dealing Member. 

 
(c)   Payments into customer accounts: 

(1)  Dealing Members who hold or receive money on account of a client shall, 
ƛƳƳŜŘƛŀǘŜƭȅ Ǉŀȅ ǎǳŎƘ ƳƻƴŜȅ ƛƴǘƻ ǘƘŜ ŎǳǎǘƻƳŜǊΩǎ ŀŎŎƻǳƴǘ ƻǊ ŀƴ ŜǎŎǊƻǿ ŀŎŎƻǳƴǘ 
ŦƻǊ ǘƘŜ ŎǳǎǘƻƳŜǊΩǎ ōŜƴŜŦƛǘΦ   

(2)  In the event that the Dealing Member receives funds that belong in part to a 
customer and in part to the Dealing Member, the Dealing Member shall deposit 
ǘƘŜ ŜƴǘƛǊŜǘȅ ƻŦ ǘƘŜ ŦǳƴŘǎ ǊŜŎŜƛǾŜŘ ƛƴǘƻ ǘƘŜ ŎǳǎǘƻƳŜǊΩǎ ŀŎŎƻǳƴǘ ŀƴŘ ǎƘŀƭƭ ǘƘŜǊŜŀŦǘŜǊ 
ǘǊŀƴǎŦŜǊ ǘƘŜ 5ŜŀƭƛƴƎ aŜƳōŜǊΩǎ ŦǳƴŘǎ ŦǊƻƳ ǘƘŜ ŎǳǎǘƻƳŜǊΩǎ ŀŎŎƻǳƴǘ ǘƻ ǘƘŜ 5ŜŀƭƛƴƎ 
aŜƳōŜǊΩǎ ŀŎŎƻǳƴǘόǎύΦ   
(A)  Such transfer shall be approved in writing by an authorized supervisor, and 

shall be noted in the books and records of the Dealing Member.   
(B)  Documentation showing the amount of the initial payment that was due 

and owing to the Dealing Member, and the circumstances of such 
obligation, shall be made available to The Exchange immediately upon 
request. If a Dealing Member fails to maintain such documentation or 
provide such documentation to The Exchange upon request, the Dealing 
Member shall be presumed to have improperly commingled customer 
funds. 

(3)  bƻ ƳƻƴƛŜǎ ǎƘŀƭƭ ōŜ ǇŀƛŘ ƛƴǘƻ ŀ ŎǳǎǘƻƳŜǊΩǎ ŀŎŎƻǳƴǘ ƻǘƘŜǊ ǘƘŀƴΥ  
(A) Money held or received on account of such customer; 
(B)     Money for replacement of any sum that may have been mistakenly drawn 

from such account; 
(C)  Moneys received by the Dealing Member representing in part money 

belonging to the customer and in part money due to the Dealing Member.  
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(d) Withdrawals from customer accounts:   

 
(1)  Dealing Members shall not withdraw or transfer customer funds from the 

customer accounts for the purpose of settling any transaction by the Dealing 
Member as principal, or for the purpose of settling any business debt of the 
Dealing Member. 

  
 (2)   No moneys shall be drawn from customer accounts other than: 

(A)   Moneys properly required for payment by or on behalf of a customer in 
connection with debts due from the customer to the Dealing Member for 
liabilities arising from trades executed on behalf of the customer or in 
satisfaction of margin calls or other customer obligations; 

(B)  Moneys properly required for payment to a customer upon written 
request by the customer; and 

(C) Moneys belonging to the Dealing Member as may have been paid into the 
ŎǳǎǘƻƳŜǊΩǎ ŀŎŎƻǳƴǘΦ 

 
(3)  Nothing in this rule shall deprive a Dealing Member of any legal recourse rights, 

whether by way of lien, set-off, counter-claim or otherwise, against moneys held 
ƛƴ ŀ ŎǳǎǘƻƳŜǊΩǎ ŀŎŎƻǳƴǘΦ 

 
(e) Custody of customer securities. 

 
(1)   Customer securities shall be held in one (1) or more separate accounts from the 

5ŜŀƭƛƴƎ aŜƳōŜǊΩǎ ǘǊŀŘƛƴƎ ŀŎŎƻǳƴǘόǎύΦ /ǳǎǘƻƳŜǊ ǎŜŎǳǊƛǘƛŜǎ ŀŎŎƻǳƴǘǎ ǎƘŀƭƭ ōŜ 
ŎƭŜŀǊƭȅ ŘŜǎƛƎƴŀǘŜŘ ŀǎ ŦƻǊ ǘƘŜ ōŜƴŜŦƛǘ ƻŦ ǘƘŜ 5ŜŀƭƛƴƎ aŜƳōŜǊΩǎ ŎǳǎǘƻƳŜǊǎ ŀƴŘ ǘƘŜ 
Dealing Member shall take all reasonable legal measures to ensure that such 
accounts will not be subject to offset against obligations of the Dealing Member. 

 
(2)  Dealing Members shall keep such books and records as shall be necessary to show 

and distinguish in connection with its business as a Dealing Member: 
(A)   Securities received for sale or kept pending delivery in the market; 
(B)  Securities fully paid for, pending delivery to the customer; 
(C)  Securities received for transfer or sent for transfer by the Dealing Member, 

ƛƴ ǘƘŜ ƴŀƳŜ ƻŦ ǘƘŜ ŎǳǎǘƻƳŜǊ ƻǊ ǘƘŜ ŎǳǎǘƻƳŜǊΩǎ ŘŜǎƛƎƴŜŜΤ 
(D) Securities that are fully paid for and are held in custody by the Dealing 

Member as security or margin; and 
(E)  Fully paid-for customer securities that are registered in the name of the 

Dealing Member towards margin requirements. 
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Rule 11.9: Prohibition of Unauthorized Sale of Securities          
 

(a) No Dealing Member shall sell any securities without the authorization of the owner. 
 
(b) A Dealing Member that has sold any securities without the authorization of the owner 

shall not be permitted to keep any benefits accruing from such transaction, including but 
not limited to bonuses, rights, cash dividends, capital appreciation, and any profit 
accruing therefrom whatsoever. 

 
(c) A Dealing Member that sells securities without the authorization of the owner shall: 
 

(1) be required to buy back the securities along with any accrued benefits within a 
period of fourteen (14) business days from the day the Dealing Member is required 
to buy back the securities by The Exchange; and  

 
(2) where the sale transaction is Five Million Naira (N5,000,000) and below in value, 

be liable to pay a fine of One Million Naira (N1,000,000) or three (3) times the value 
of the sale, whichever is higher, and Five Thousand Naira (N5,000) for every day 
from the day on which the Dealing Member is required to buy back the securities 
by The Exchange  until the day the Dealing Member completes buying back the 
shares for the owner; or 

 

(3) where the sale transaction is higher than Five Million Naira (N5,000,000) in value 
or the Dealing Member has engaged in such unauthorized sale of securities on a 
previous occasion, shall have its dealing licence withdrawn by the Council of The 
Exchange and shall in addition be liable to pay a fine of Five Million Naira 
(N5,000,000) or three (3) times the value of the sale, whichever is higher and Five 
Thousand Naira (N5,000) for every day from the day of the sanction  until the day 
the Dealing Member completes buying back the shares for the owner; 

 
(4) where the Dealing Member is unable to buy back the sold shares within the 

stipulated fourteen (14) business days period as a result of stock unavailability or 
illiquidity, the Dealing Member shall immediately notify The Exchange of this fact 
in writing and The Exchange shall determine the best monetary value in the 
circumstances to be paid to the owner.  

 
(d) No Dealing Member shall have its licence withdrawn pursuant to sub-rule (c)(3) above, 

unless the Disciplinary Committee of Council has made a finding that the Dealing Member 
engaged in the unauthorized sale of securities within the ambit sub-rule (c)(3) and has 
made a recommendation to Council that the licence should be so withdrawn, provided 
always that during the pendency of any investigative or disciplinary proceedings, the 
Dealing Member shall be suspended from trading. 
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Rule 11.10:  Misappropriation of Funds 
 

(a) Lƴ ƴƻ ŎƛǊŎǳƳǎǘŀƴŎŜǎ ǎƘŀƭƭ ŀ 5ŜŀƭƛƴƎ aŜƳōŜǊ ǘƘŀǘ ƳƛǎŀǇǇǊƻǇǊƛŀǘŜǎ ƛǘǎ ŎƭƛŜƴǘΩǎ ŦǳƴŘǎ ōŜ 
permitted to keep any benefits accruing from such misappropriation, including but not 
limited to bonuses, rights, cash dividends, capital appreciation, and any profit 
whatsoever.  

 
(b) !ƴȅ 5ŜŀƭƛƴƎ aŜƳōŜǊ ǘƘŀǘ ƳƛǎŀǇǇǊƻǇǊƛŀǘŜǎ ŀ ŎƭƛŜƴǘΩǎ ŦǳƴŘǎ ǎƘŀƭƭΥ  
 

(1)  Where the funds are Five Million Naira (N5,000,000) and below in value, be liable 
to return the misappropriated funds with interest at two per-cent (2%) above the 
Monetary Policy Rate; or  

(2)  Where the Dealing Member had engaged in such misappropriation of funds on a 
previous occasion or the funds misappropriated are above Five Million Naira 
(N5,000,000) in value, the Dealing Member shall have its dealing licence 
withdrawn by the Council of The Exchange and shall in addition return the 
misappropriated funds with interest at two per-cent (2%) above the Monetary 
Policy Rate;  

 
(c) The provisions of sub-rule (b) above shall apply whether the funds misappropriated were 

ŎƭƛŜƴǘΩǎ ŦǳƴŘǎ ƪŜǇǘ ǿƛǘƘ ǘƘŜ 5ŜŀƭƛƴƎ aŜƳōŜǊ ŦƻǊ ǳǎŜ ŦƻǊ ǎƻƳŜ ƻǘƘŜǊ ǇǳǊǇƻǎŜǎΣ ǇǊƻŎŜŜŘǎ 
ƻŦ ǎŀƭŜǎ ƻŦ ǘƘŜ 5ŜŀƭƛƴƎ aŜƳōŜǊΩǎ ŎƭƛŜƴǘΩǎ ǎƘŀǊŜǎΣ ŎƻƴǾŜǊǎƛƻƴ ƻŦ ǘƘŜ ŎƭƛŜƴǘΩǎ ŘƛǾƛŘŜƴŘ 
warrants, or funds in the possession of the Dealing Member as a result of invoicing the 
ŎƭƛŜƴǘ ŀǘ ŀ ǿǊƻƴƎ ǇǊƛŎŜΣ ƻǊ ŀƴȅ ŎƭƛŜƴǘΩǎ ŦǳƴŘǎ Ƙƻǿ ǎƻ ŜǾŜǊΦ  

 
(d)  No Dealing Member shall have its licence withdrawn pursuant to sub-rule (b)(2) above, 

unless the Disciplinary Committee of Council has made a finding that the Dealing Member 
engaged in misappropriation of funds within the ambit of sub-rule (b)(2) and has made a 
recommendation to Council that the licence should be so withdrawn, provided that during 
the pendency of any investigative or disciplinary proceedings, the Dealing Member shall 
be suspended from trading.  

 
Rule 11.11: Discretion in Customer Accounts                   

 
(a)  No Dealing Member, or employee or agent of a Dealing Member, shall exercise any 

ŘƛǎŎǊŜǘƛƻƴŀǊȅ ǇƻǿŜǊ ƛƴ ŀƴȅ ŎǳǎǘƻƳŜǊΩǎ ŀŎŎƻǳƴǘΣ ƻǊ ŀŎŎŜǇǘ ƻǊŘŜǊǎ ŦƻǊ ŀƴ ŀŎŎƻǳƴǘ ŦǊƻƳ ŀƴȅ 
person other than the customer without first obtaining written authorization of the 
customer.  

 
(b)  No Dealing Member, or employee or agent of a Dealing Member exercising discretionary 

ǇƻǿŜǊ ƛƴ ŀƴȅ ŎǳǎǘƻƳŜǊΩǎ ŀŎŎƻǳƴǘ ǎƘŀƭƭ ŜŦŦŜŎǘ ǇǳǊŎƘŀǎŜǎ ƻǊ ǎŀƭŜǎ ƻŦ ǎŜŎǳǊƛǘƛŜǎ ǿƘƛŎƘ ŀǊŜ ŀǘ 
variance with the objectives of such customer. 
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Rule 11.12:  Grants of Discretion (Books and Records)                                                       
 
Dealing Members shall maintain written records of all grants by a customer of discretionary 
ǇƻǿŜǊ ƛƴ ǎǳŎƘ ŎǳǎǘƻƳŜǊΩǎ ŀŎŎƻǳƴǘΣ ŀƴŘ ŀƴȅ ǊŜǾƻŎŀǘƛƻƴǎ ƻŦ ǎǳŎƘ ƎǊŀƴǘǎ ƻŦ ŘƛǎŎǊŜǘƛƻƴŀǊȅ ǇƻǿŜǊ ōȅ 
the customer. 
 
Rule 11.13: Payments for Purchase or Sale of Securities  
 

(a) All payments for purchase of securities shall be made either by personal cheque, bank 

draft or electronic money transfer subject to the observance of the provisions of the 

Money Laundering Prohibition Act of 2012 as amended, and the Prevention of Terrorism 

Act, 2013. 

 

(b)  All payments for sale of securities shall be made either by cheque, bank draft, Electronic 

money Transfer in favour of the account holder in Central Securities and Clearing System 

Plc or in the name on the securities certificate evidencing the ownership of the securities. 

 
Rule 11.14:  Third Party Transactions (Sales Proceeds in the Name of Third Party)  
 
Any Dealing Member that delivers the proceeds of sale of a /ƭƛŜƴǘΩǎ ǎŜŎǳǊƛǘƛŜǎ ǘƻ ŀ ǘƘƛǊŘ ǇŀǊǘȅ 
ǎƘŀƭƭ ƻƴ ŘŜƳŀƴŘ ƻŦ ǘƘŜ ŎƭƛŜƴǘ ƛƳƳŜŘƛŀǘŜƭȅ ōǳȅ ōŀŎƪ ǘƘŜ ŎƭƛŜƴǘΩǎ ǎŜŎǳǊƛǘƛŜǎΦ 
 
 

Section XII: Errors and Error Accounts 
 
Rule 12.1: Responsibility for Accuracy of Orders  
 
(a) A Dealing Member shall be solely responsible for the accuracy of orders entered into the 

Trading system.  
 
(b) A Dealing Member shall not access a client's account without a confirmed order or 

mandate. 
 
Rule 12.2: General Ledger Error Accounts  
 
(a) No Dealing Member shall be permitted to effect transactions using the trading facilities  

of  The  Exchange  unless  such  Dealing  Member  maintains  an  error account in its 
general ledger. 

 
(b) Any transaction effected using The ExchanƎŜΩǎ trading facilities which results in a Dealing 

Member assuming or acquiring a position in a security as a result of an error and any 
transaction initiated on the trading floor by a Dealing Member to offset a transaction 
made in error shall be cleared in the Dealing Member's general ledger error account or 
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group general ledger error account unless the customer accepts the error transaction. 
Any transaction initiated on The ExchanƎŜΩǎ trading facilities by a Dealing Member to 
offset a transaction made in error shall be duly posted in the general ledger error 
account. 

 
(c) A general ledger error account shall be opened by a Dealing Member to register all 

transactions carried out in error. Records as to all errors shall be maintained by the 
Dealing Member and such records shall include the following audit trail data elements: 
(1)    Name or identifying symbol of the security, as may be required by the clearing 

agency; 
(2)   Number of shares or quantity of security; 
(3)    Transaction price; 
(4)   Time the trade was executed; 
(5)    Executing brƻƪŜǊΩǎ identity in regard to its side of the contract; 
(6)     Nature and amount of the error; 

 (7)    The aggregate amount of liability that the Dealing Member has incurred and has 
outstanding, as of the time each such error trade entry was recorded; 

 (8)     Such other information as The Exchange may from time to time require. 
 

(d) An error may be resolved by the customer accepting the error transaction as 
executed or a Dealing Member paying the customer to settle the amount of the error (a 
"difference cheque"). Detailed records of the type contained in (3)(a) shall be 
maintained by the Dealing Member in respect of each transaction which resulted in: 
(1)    a difference cheque of more than One Million Naira (N1,000,000); or 
(2)    a customŜǊΩǎ refusal of a difference cheque of any amount. 

(e)       A Dealing Member shall report to The Exchange all error transactions in such Dealing 
Member's account which result in: 

 (1)    a profit or loss of more than Fifty Thousand Naira (N50,000), for any single 
transaction, or 

 (2)    an aggregate profit or loss of more than Five Hundred Thousand Naira 
(N500,000) in any calendar week. 

 
 The reports shall be rendered quarterly and shall contain a detailed record of the errors 

and liquidating transaction as may be defined and determined by The Exchange from 
time to time. 

 
(f) Any Dealing Member that contravenes the above stated rules shall be liable to a fine 

of Five Thousand Naira (N5,000) payable for everyday during which it remains in 
default in addition to any other sanctions that The Exchange may impose. 
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Rule 12.3:    Expunging Bargain  
 
An application to expunge a bargain in The Exchange shall not be entertained by The Exchange, 

except upon a specific allegation of fraud, or wilful mis-representation or upon prima-facie 

evidence of a material mistake in the bargain, or in connection with an obvious error. 

 

Rule 12.4: Cancellation of Trades  
 
Trades may be cancelled by The Exchange where a fraud has been established or any other 
situation that The Exchange considers will adversely affect the market. 
 
Rule 12.5: Obvious Errors                                                                

 
In the event that one or more transactions is consummated on the facilities of The Nigerian Stock 
Exchange that arises out of an Obvious Error (as defined in this rule), The Exchange may exercise 
the power to cancel or adjust such transaction(s) according to the terms of this rule. In addition, 
The Exchange may cancel or adjust pending bids and offers that arise out of an Obvious Error, or 
halt trading in one or more securities pending the resolution of an Obvious Error. 
(a)   Definitions of Obvious Error: 

(1) Error as to Size of Bid or Offer: The transaction resulted from a bid or offer in an 

amount that was disproportionately larger than the prevailing market in such 

security. 

 

(2) Error as to Bid or Offer Price: The transaction was consummated at a price that is 

significantly different from the prevailing market in the subject security at the 

time the initiating bid or offer was made, provided that there is no extrinsic 

information that would justify such transaction price.  

 

(3) A trade has occurred in bonds at a price that is significantly different from the 

prevailing market for such bond.  

 
(4) Error as to account number: 

(A) Validation of accounts is not possible because there is no link between The 

9ȄŎƘŀƴƎŜΩǎ ǎȅǎǘŜƳǎ ŀƴŘ ǘƘƻǎŜ ƻŦ ǘƘŜ /ŜƴǘǊŀƭ {ŜŎǳǊƛǘƛŜǎ /ƭŜŀǊƛƴƎ {ȅǎǘŜƳ 

Plc; 

(B) The same account number is entered for the buy and sell sides when doing 

a cross deal; or 

 (C) A trade results in an inadvertent cross deal between two accounts of the 

same house such that there is no change in beneficial ownership of the 

shares traded. 
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 (5) Rapid repetition of a trade:  A series of transactions in the same security for the 

same amount of such security is executed at a pace and in a manner that suggests 

to a reasonable observer that the bid or offer is being automatically repeated by 

either thŜ ōǊƻƪŜǊǎΩ ƻǊ TƘŜ 9ȄŎƘŀƴƎŜΩǎ ǎȅǎǘŜƳΣ ŎƻƴǘǊŀǊȅ ǘƻ ǘƘŜ ōǊƻƪŜǊǎΩ ƻǊ 

ŎǳǎǘƻƳŜǊǎΩ ƛƴǘŜƴǘƛƻƴǎΦ 

 
(b)  Obvious Error Procedure: 

 
 (1) Initiating a Review for Obvious Errors 

 
(A) On the initiative of a Dealing Clerk: if a Dealing Clerk believes that he participated 

in one or more transactions as a result of an Obvious Error, he must notify The 
Exchange within thirty (30) minutes of execution of the transaction(s) and request 
that the transaction be cancelled or adjusted.  

(i) If a Dealing Clerk fails to report the potentially erroneous transaction(s) within 
the time-frame specified, he may be unable thereafter to cancel or adjust the 
transaction(s) on the basis that it is an Obvious Error. 

 
(ii) A Dealing Clerk must notify an Officer in Market Control Department in writing 

and The Exchange may from time to time prescribe the form of such 
notification. 

 
(iii) The notification of an Obvious Error must include the symbol, the transaction 

time, the transaction price, the account number(s) of the customer(s), and a 
brief description of why the Dealing Clerk believes that the error falls under 
the Obvious Error definition.   

 
(iv) The Exchange and the Dealing Clerk shall obtain the written consent of the 

counterparty prior to effecting the cancellation or adjustment of the 
transaction. 

 
(B)  Extraordinary circumstances: The Exchange may in its sole discretion or further to 

any notification in that regard, carry out a review of one or more transactions 
ōŜƭƛŜǾŜŘ ǘƻ ǊŜǎǳƭǘ ŦǊƻƳ ŀƴ ƻōǾƛƻǳǎ ŜǊǊƻǊΣ ƴƻǘǿƛǘƘǎǘŀƴŘƛƴƎ ǘƘŀǘ ǘƘŜ 5ŜŀƭƛƴƎ /ƭŜǊƪΩǎ 
application was not made or a notification in that regard was not received within 
the time period set forth above. The Exchange shall initiate such review only if the 
nature of the obvious error could not have been known within the time period set 
forth above or if extraordinary circumstances outside the control of the Dealing 
Clerk prevented a timely application or review within such time period. 

 
 (C)  On initiative of The Exchange: The Exchange may on its own initiative call one or 

more transactions for review as potential Obvious Errors. Such review shall be 
initiated within thirty (30) minutes of the suspected erroneous transaction(s) or in 
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the case of Obvious Errors that could not be detected prior to closure of the market, 
within a reasonable time from the close of the market. 

 
(2)  Whenever a review is initiated for one or more transactions under this rule, The 

Exchange shall publish a notice informing the market that a trade is under review, and 

may invite affected participants in the trade under review to timely submit additional 

information that would be relevant to The ExchangeΩǎ ǊŜǾƛŜǿΦ ¢ƘŜ ƴƻǘƛŎŜ ǘƻ ǘƘŜ 

market shall specify the time by which affected participants must respond. 

 

(3) Adjust or Cancel. The Head of Market Operations or his designee have exclusive 

responsibility to determine whether an Obvious Error occurred. If the Head of Market 

Operations or his designee determines after a review of the circumstances that an 

Obvious Error has occurred, The Exchange shall take one of the actions listed below:  

 

(A) Errors as to size and price will be corrected and a charge of One Hundred Thousand 

Naira (N100,000) may be imposed on the Dealing Member responsible for the 

erroneous order entry in appropriate circumstances. The fine shall be paid within 

twenty-four (24) hours from the time The Exchange corrects the trade. 

Notwithstanding any fines that are assessed, The Exchange reserves the right to 

take further disciplinary action against the Dealing Member responsible for the 

ŜǊǊƻƴŜƻǳǎ ƻǊŘŜǊ ŜƴǘǊȅΣ ƛƴ ŀŎŎƻǊŘŀƴŎŜ ǿƛǘƘ ¢ƘŜ 9ȄŎƘŀƴƎŜΩǎ ǊǳƭŜǎ ǊŜƎŀǊŘƛƴƎ 

disciplinary proceedings. 

 

(B) Repeated trades due to a system error will be adjusted or canceled as appropriate.  

No fines will be applicable. 

(C) The Exchange shall promptly notify the parties to the transaction and the market 

once a decision is reached as to whether an Obvious Error occurred or not. 

 

(c)   Appeal of Decision. An affected party to a trade that has been reviewed pursuant to this 

rule may appeal the decision of the Head of Market Operations or his designee. 

 

(1) Within fifteen (15) minutes of the announcement of a decision by The Exchange, a party 

wishing to appeal the decision shall submit a notice of appeal to the Head of Market 

Operations.  The notice of appeal shall state the basis for the appeal, and supply any 

relevant information that the appealing party wishes The Exchange to consider on appeal. 

 

(2) The appellant shall pay a deposit of One Hundred and Fifty Thousand Naira (N150,000) to 

The Exchange in connection with the appeal.  If the appeal is successful, The Exchange 
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shall refund the deposit to the appellant. Failure to pay the deposit amount shall be 

grounds for refusing to consider the appeal. 

 

(3) Whenever an appeal is filed, The Exchange shall publish a notice to the market notifying 

the market that the appeal has been requested, and inviting affected participants in the 

trade under appeal to timely submit additional information that would be relevant to The 

9ȄŎƘŀƴƎŜΩǎ ǊŜǾƛŜǿ ƻƴ ŀǇǇŜŀƭΦ ¢ƘŜ ƴƻǘƛŎŜ ǘƻ ǘƘŜ ƳŀǊƪŜǘ ǎƘŀƭƭ ǎǇŜŎƛŦȅ ǘƘŜ ǘƛƳŜ ōȅ ǿƘƛŎƘ 

affected participants must respond. 

 

(4) The Head of Market Operations or his designee shall forward the notice of appeal, any 

responses, and any relevant information to the Chief Executive Officer of The Exchange 

or his authorized designee. 

 

(5) The Chief Executive Officer or his authorized designee shall render a decision on the 

appeal within thirty (30) minutes and the decision shall be final and binding.   

 

(6) The Head of Market Operations or his designee shall communicate the decision on the 

appeal to the participants, and shall publish to the market a final notice of the results of 

the review of the trade. Upon completion of the appeal, The Exchange shall be 

empowered to take any of the corrective actions described in sub-rule (b)(3) above. 

 
(d) In instances where the obvious error occurs within thirty (30) minutes of market close 

The Exchange shall use its discretion as to whether to allow the review of the obvious 
error.   

 
Section XIII: Books and Records 

 

Rule 13.1: Record of Transactions and Right of Inspection  
 
(a)        Every Dealing Member shall keep proper records and books of accounts in respect of all 

stockbroking transactions. The Exchange shall prescribe the forms in which such 
records and books are to be kept by Dealing Members and  shall be entitled to 
empower the Broker Dealer Regulation Department to inspect the records of Dealing 
Members from time to time.  

 

(b)       The information gathered during the inspection of records of Dealing Members shall 
be used as prescribed by the Management of The Exchange. 

 
(c) Prior to embarking on its inspection the Broker Dealer Regulation Department of The 

Exchange  shall  give  a  minimum  of  ten  (10)  business days  written  notice  to  the 
Dealing Member of its intention to  conduct  an  inspection  of  the  Dealing  MemberΩs   
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records; 
 

(d)         The  Chief  Executive  Officer  of  the  Dealing  Member, and  the  heads  of  all  the 
5ŜŀƭƛƴƎ aŜƳōŜǊ ŦƛǊƳΩǎ departments shall be present during the inspection; 

 
(e)         Where any of the aforementioned officers of a Dealing Member cannot be present 

during an inspection, the firm shall provide The Exchange with a written notice which 

shall be received at least  three (3) business days prior to the inspection stating the 

reasons for such absence and providing a suitable representative; 

 
(f) The Exchange may impose a fine not exceeding Fifty Thousand Naira (N50,000) if 

any Dealing Member violates the provisions of sub-rule (e) above. 
 

Rule 13.2: Cooperation in Connection with Inspections or Investigations  
 
Dealing Members and their personnel shall cooperate fully and promptly with all inspections or 
investigations conducted by The Exchange or by the Securities and Exchange Commission and 
shall respond to inquiries by The Exchange and the Securities and Exchange Commission 
promptly. 
 
Rule 13.3: Client Record Keeping                                   

 

(a)  Every Dealing Member must have appropriate procedures and systems in place which 
guide the safe storage and retrieval, in a manner safe from destruction, of all record of ς  
(1)  communications relating to a service rendered to a client, including instructions 

given by the client to the member;  
(2)  transaction documentation relating to clients;  
(3)  contractual arrangements between the Dealing Member and its clients, including 

mandates prescribed by the rules; and  
(4)  client particulars required to be provided in terms of the rules or which are 

necessary for the effective operation of client accounts;  
 
(b)  The client records in sub-rule (a) above may be kept in printed, electronic or voice-

recorded format;  
 
(c)  Dealing Members need not hold the records in sub-rule (a) above themselves but must 

be capable of making such records available for inspection within seven (7) days;  
 
(d)  All instructions given by clients to execute transactions and all other client records in sub-

rule (a) above must be kept for at least six (6) years after the rendering of the services 
concerned;  

(e)  Any Dealing Member that contravenes the above stated rules shall be liable to a fine of 
Five Thousand Naira (N5,000) payable for everyday during which it remains in default in 
addition to any other sanctions that The Exchange may impose. 
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Rule 13.4: /ƭƛŜƴǘǎΩ /ƻƳǇƭŀƛƴǘǎ aŀƴŀƎŜƳŜƴǘ                    
 
(a)  For the purposes of this provision, a client complaint is defined as complaint in relation 

to the provision of services, in which the client alleges that he has suffered, or is likely to 
suffer financial prejudice as a result of the Dealing Member: 

 
(1)  Contravening or failing to comply with any instruction given by the client, or any 

agreement or mandate entered into with the client;  

(2)  Contravening or failing to comply with TƘŜ 9ȄŎƘŀƴƎŜΩǎ Ǌules and directives;  

(3)  Acting dishonestly, negligently or recklessly; or  

(4)  Treating the client unreasonably or unfairly.  
 
(b)  Every Dealing Member shall:  
 

(1)  Establish and maintain an appropriate internal complaints management 
procedure as an initial point of dispute resolution with its clients. Where a dispute 
is not resolved internally within ten (10) business days of the complaint or of the 
dispute arising, the dispute shall be referred to The Exchange by the Dealing 
Member or the client;  

 
(2)  Provide detailed information in writing to its existing clients and to its new clients 

at the account opening stage about the dispute resolution mechanisms of The 
Exchange as provided under these Rules. 

 
 

Section XIV: Communications 
 

Rule 14.1: Communication with the Public  
 
All advertisements, circulars and publications shall be: 
 
(a)        Made in good faith and shall not confuse, mislead or offend; 
 
(b) Free from inaccuracies and be capable of substantiation. Descriptions, claims or 

comparisons which are misleading about expertise or service shall not be included; 
 
(c)        Drafted to clearly describe the Dealing Member with the words άMember of The 

Nigerian Stock ExchangŜέΤ 
 
(d)     Of such a character as would be unlikely to bring The Exchange or its Members to 

disrepute;  
 

(e)        Written in such a way as not to prejudice the interest of investors. 
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Rule 14.2: Prescribed Mode of Advertisement  
 

(a) Dealing Members of The Exchange shall only be permitted to exhibit outside the offices 

at which they carry on stockbroking business, a name plate bearing the name in which 

business is carried on, of a size not larger than 64cm by 32cm or if a circular plate, with a 

diameter not exceeding 50cm. 
 
(b)        The Secretary shall from time to time cause advertisements to be made to the effect 

that a list of Dealing Members of The Nigerian Stock Exchange can be obtained from the 
Secretary; 

 
(c) Dealing  Members  are  also  permitted  to  issue  explanatory  brochures  and  such  other  

items  for advertisement to the public provided the draft is approved by The Exchange. 
 
(d)      Dealing Members may be required by The Exchange to discontinue or modify any 

advertisement which in the opinion of The Exchange appears to infringe the intention of 

this Regulation. 

 
Rule 14.3: Information Provided to Clients                      
 
(a)      In rendering a service to a client, any representations made and information provided by 

a Dealing Member:   
 

(1)       shall be factually correct;  
 

(2)       shall be provided in plain language, devoid of uncertainty or confusion and shall 
not be misleading; 

 
(3) shall include or reference all facts or caveats necessary to make any included 

statements not misleading;  
 
(4)      shall be adequate and appropriate in the circumstances of the particular service, 

taking into account the factually established or reasonably assumed level of 
knowledge of the client; 

 
(5)       shall, as regards all amounts, sums, values, charges, fees, remuneration or 

monetary obligations mentioned or referred to therein, be reflected in specific 
monetary terms, provided that where any such amount, sum, value, charge, fee, 
remuneration or monetary obligation is not reasonably pre-determinable, its 
basis of calculation shall be adequately described; 

 
(6)        need not be duplicated or repeated to the same client unless material or 

significant changes affecting that client occur, or the relevant service renders it 
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necessary, in which case a disclosure of the changes shall be made to the client 
without delay. 

 
(7) regarding the manner in which trading shall be conducted for an account shall be 

re-confirmed by the Dealing Member when necessary. 
 
(b)         Dealing Members:  
 

(1)      shall not disclose any confidential information acquired or obtained from a client 
about such client, unless the written consent of the client has been obtained 
beforehand or disclosure of the information is required pursuant to any rule, 
regulation or law binding on the Dealing Member or otherwise applicable in the 
circumstances ;  

 
(2)       shall advise a client in advance of any restrictions or limitations that may affect 

the access of that client to its assets. 
 
Rule 14.4: Unauthorized Dissemination of Information   

 
(a) In no circumstances shall a Dealing Member knowingly disseminate any information 

which requires the prior approval of The Exchange without first receiving the said 
approval. 

 
(b) If a Dealing Member contravenes the above stated rule, it shall be liable to a fine of Two 

Hundred and Fifty Thousand Naira (N250,000) and such other disciplinary action as the 
Council may impose. 

 
(c) The fine shall be paid by the Dealing Member no later than ten (10) business days after 

the fine is imposed on the firm or such other time as The Exchange may determine. 
 
(d) Any Dealing Member that fails to pay the fine within the stipulated period shall be 

suspended from trading forthwith. 
 
(e) Suspension placed on a Dealing Member for failing to pay the fine shall be lifted only 

upon payment of the fine to The Exchange. 
  



 

 
72 

  

Part I: Dealing MembersΩ wǳƭŜǎ 

CHAPTER 3 

TRADING AND EXCHANGE OPERATIONS 
 

Section XV: NSE Trading Operations 
 
Rule 15.1:          Official Days and Hours of The Exchange 
 
The Exchange shall open for trading on all days except Saturdays and Sundays and on such 

National public holidays as may be declared from time to time. 

 
Rule 15.2: Extension or Reduction of Trading Times                  
 
(a) Trading shall be conducted at specified times as may be determined by The Exchange. The 

Exchange may extend, advance or reduce trading hours by notifying Dealing Members 
when necessary. 

 
(b) Unless otherwise specified by the Council, The Exchange shall be open for business from 

9.30 to 14.30 WAT, as follows: 
(1)  There shall be a pre-open session between 9.30 and 10.15 WAT; 
(2)  There shall be an automated opening auction at 10.15 WAT;  
(3)  Following the opening match, trading shall commence and continue until 14.30 WAT 

in a continuous trading session;  
(4)  Trading shall cease at 14.30 WAT.  No trading shall occur after this time. 

 
(c) In extraordinary circumstances, as defined in the sole discretion of The Exchange, The 

Exchange may authorize an extension of the trading hours past 14.30 WAT on a particular 
trading day. The Exchange shall provide public notice of any extension of the trading day 
as promptly as practicable.  

 
Rule 15.3: Valid Transactions  
 
Unless otherwise stipulated at the time of a transaction all shares dealt in by a Dealing 

Member shall be deemed to be fully paid. All transactions entered into by Dealing Members 

shall be for net prices as between the buyer and seller. Any offer to buy or sell at a price named, 

shall be funded. 

 
Rule 15.4: Recognized Parties to Deals  
 
The Nigerian Stock Exchange does not recognize in its dealings any parties other than its own 
Dealing Members. Every bargain therefore, whether for account of the Dealing Member affecting 
it or for account of a client, must be fulfilled according to the rules, regulations and usages of The 
Exchange. 
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Rule 15.5:          Mode of Trading  
 
The Exchange shall provide an Automated Trading System to be referred to as The Nigerian 
Stock Exchange Automated Trading System (NSEATS). 
 

Rule 15.6:    Trading Method  
 
No Dealing Member shall put through a transaction on The Nigerian Stock Exchange other than 

through NSEATS or any other form prescribed by the Council. 

 
Rule 15.7: Trading Parameters                                        
 
(a) The Exchange shall from time to time specify various trading parameters relating to the 

Trading System.  
(b)  Lot sizes - The size of a lot shall be one share. 
(c)  Display of Quotes and OrdersτNSEATS will display Quotes and Orders submitted to the 

System as follows: 
(1)  Book Feedτquotes and orders resident in the NSEATS available for execution will 

be displayed through the NSEATS. 
(2)  National Best Bid and Offer - for each security, the aggregate size of all Quotes and 

Orders at the best price to buy and sell resident in the NSEATS will be displayed as 
the publicly available quotation in such security. 

 
Rule 15.8:          Maintenance of Trading Systems  
 
Each Dealing Member must maintain the appropriate systems and technology to enter 

customers' orders and receive reports and trading data electronically from The Exchange's 

trading systems. Dealing Members must also maintain the required electronic linked facilities 

with CSCS and maintain an off-site back-up system for data to prevent any problems in its 

electronic systems. 
 

Rule 15.9: Approved Workstations  
 

Trading shall only be allowed through approved Workstation(s) located on any of The 

Exchange Trading Floors and/or at approved office(s) of a Dealing Member or any other access 

mode as may be approved from time to time by Council. 

 
Rule 15.10: Access to the Trading Engine  
 
Access shall be by the use of Trader Identification Code and the assigned Password. 
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Rule 15.11: Permission to Use the Trading System 
 
The permission to use the Trading System shall be subject to payment of such charges as The 

Exchange may from time to time prescribe. 

 
Rule 15.12: Responsibility of Dealing Member  
 
A Dealing Member f irm shall be fully responsible for all matters arising from access to the 

trading engine through its Trader Identification Code and Password. 
 
Rule 15.13: Right to Appoint Users  
 
Dealing Members shall be entitled to appoint users from a pool of authorized clerks with the 
approval of The Exchange to operate the Trading Workstations. 

 

Rule 15.14: Conditions for Appointment of Users  
 
The appointment of users shall be subject to such terms and conditions as The Exchange may 

from time to time prescribe. 
 
Rule 15.15: Admittance into the Trading Floor  
 
The number of persons per Dealing Member, to be admitted to the Trading Floor at any one 

time during trading hours as specified in these Rules shall be as determined by The Exchange 

from time to time. 

 
Rule 15.16: Use of Trading System Access Codes  
 
(a) The Exchange will issue to every Dealing Member trading codes for access to the trading 

engine of the floor of The Exchange and no Dealing Member or user thereof shall share 
its log-in details and password with another Dealing Member or user. 

 
(b) Any  Dealing Member or user that breaches the provisions of sub-rule (a) above, shall in 

addition to any other punishment which The Exchange may impose, be ς 
 (1) Suspended for two (2) weeks; and 
 (2)  Fined Five Hundred Thousand Naira (N500,000). 
 
Rule 15.17: Obligation to Change Password  
 
Where a Dealing Member requests to change its password for reasons approved by The 
Exchange, the Dealing Member shall immediately change its Trader Password. 
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Rule 15.18: Restrictions 
 
A Dealing Member shall not permit itself or any other person(s) to: 
 
(a) Use the software provided by The Exchange for any purpose other than the purpose 

as approved and specified by The Exchange. 
 
(b) Use the software provided by The Exchange on any equipment other than the 

workstation approved by The Exchange. 
 

(c)     Copy, alter, modify or make available to any other person the software provided by The 

Exchange. 

 

Rule 15.19:         Securities Eligible for Trading  
 
Only securities that are included on the list of eligible securities may be traded on or through The 
9ȄŎƘŀƴƎŜΩǎ ǎystems and facilities. Dealing Members may not misrepresent non-eligible securities 
ŀǎ ōŜƛƴƎ ŜƭƛƎƛōƭŜ ŦƻǊ ǘǊŀŘƛƴƎ ǘƘǊƻǳƎƘ ¢ƘŜ 9ȄŎƘŀƴƎŜΩǎ ǎȅǎǘŜƳǎ ŀƴŘ ŦŀŎƛƭƛǘƛŜǎΦ  
 
Rule 15.20: Closure of Register  
 
Unless otherwise prescribed by The Exchange: 
 
(a) Any securities in the official list with a local register shall be marked ex-dividend or ex-

scrip on the first day of the closure of Register for transfers; 
 
(b) Any securities in the official list, in respect of which the Register is maintained outside 

Nigeria shall be marked ex-dividend on the day on which it is so marked by the recognized 

Stock Exchange on which the security is primarily quoted; 
 
(c) Any fixed interest securities quoted on the official list shall be marked ex-interest on the 

day nearest to the seven (7) days prior to the date on which the register is closed for 

transfers. 

 
Rule 15.21: Restriction of Price Movement Ex-Div Day  
 
On the day a stock is marked for dividend or scrip, there shall not be a price movement on the 
stock. 
 
Rule 15.22: Cancellation of Dividends 
 
On receipt of official information cancelling the recommendation or declaration of dividends 

any notice posted making the security ex-dividend under Rule 15.19 shall automatically be 

cancelled and be deemed to have been void and of no effect. Bargains shall be completed as if 
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the securit ies have not been marked ex- dividend. Any deduction made under Rule 1.12 shall be 

refunded. 

 
Rule 15.23: Trade Types                  
 
(a) The Exchange shall prescribe from time to time different trade types, market types that 

will be permitted to Dealing Members for dealings in securities.  
 
(b)  Order Entry parameters - Orders must be entered into the System for display and/or 

execution as appropriate. Such orders are executable against marketable contra-side 
orders in the System. 

 
 (1)  The Exchange shall permit the entry of limit and market orders as follows:   
 (A) A market order is an unpriced order (to buy or sell) for a security, placed 

to trade immediately at the current best price available in the market. A 
market order becomes a limit order once a price is calculated. A limit price 
on market orders is generated automatically by the trading system, based 
on the defined price protection formula. 

 
 (B) A limit order is an order to buy or sell securities at a specified price, or 

better.  
  
 (2)   All orders shall clearly indicate: 
  (A) Whether they are market or limit orders; 
  (B) If the orders are limit orders, the limit price for such orders; 
  (C) Whether they are orders to buy, to sell or to sell short; 
  (D) Any time-in-force restrictions; 
  (E) Any special fill terms. 
 
 (3)  Unless specified otherwise, The Exchange shall permit the entry of the following 

time-in-force limit orders: 
 (A)   Good Till Month (GTM):  a good till month order is valid until the last 

trading day of the month. 
 (B)  Day: a day order is valid until the close of the trading day on which it was 

entered. 
 (C) Fill or Kill (FOK): a fill or kill order must be filled in its entirety as soon as it 

enters the market. If an immediate trade is not possible, the order is 
automatically purged from the trading system.  

 (D)  Good Till Open (GTO): a good till open order is valid in the pre-open 
session.  If it does not trade at opening the order is automatically purged 
from the trading system. 

 
 (4)  Unless otherwise specified, The Exchange shall permit the entry of the following 

special fill terms: 
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 (A)  All or None (AON):  an all or none order is an order that only trades if the 
entire volume of the order is bought or sold. 

 (B) Whole or None (WON):  a whole or none order is an order that only trades 
if the entire volume of the order is bought or sold by one other 
ŎƻǳƴǘŜǊǇŀǊǘȅΩǎ ƻǊŘŜǊΦ 

   (C)   A Dealing Member that is acting as a Broker shall be permitted to transmit 
to the ATS multiple orders at a single as well as multiple price levels. The 
ATS shall time-stamp an order which shall determine the time ranking of 
the order for purposes of processing of orders. 

 
Rule 15.24: Order Entry and Execution 
 
(a)  Pre-Open Session: The Exchange shall designate a period time before the Opening Auction 

ŀǎ ŀ άtǊŜ-hǇŜƴ {ŜǎǎƛƻƴΦέ 5ǳǊƛƴƎ ǘƘŜ tǊŜ-Open Session, Dealing Members may enter limit 

orders for matching and trading in the Opening Auction. Dealing Members may also cancel, 

or modify any parameter of, orders previously entered during the Pre-Open Session. 

(1) hǊŘŜǊǎ Ƴŀȅ ōŜ ŘŜǎƛƎƴŀǘŜŘ ŀǎ άƎƻƻŘ ǘƛƭƭ ǎŜǎǎƛƻƴέ. Orders marked as άgood till sessionέ 

shall be eligible for execution in whole or in part during the Opening Auction, and 

any such orders or portions of such orders that are not executed during the Opening 

Auction shall expire at the close of the Opening !ǳŎǘƛƻƴΦ hǊŘŜǊǎ ŘŜǎƛƎƴŀǘŜŘ ŀǎ άƎƻƻŘ 

ǘƛƭƭ Řŀȅέ ŀƴŘ άƎƻƻŘ ǘƛƭƭ ŘŀǘŜέ ŀǊŜ ŜƭƛƎƛōƭŜ ǘƻ ǇŀǊǘƛŎƛǇŀǘŜ ƛƴ ǘƘŜ hǇŜƴƛƴƎ !ǳŎǘƛƻƴ ƛƴ 

whole or in part, and if not executed in the Opening Auction, shall be executed 

and/or expire according to their respective terms. 

 

(2) Orders that are not executable according to their terms in the Opening Auction will 

be held by the system for matching and trading during the regular trading session. 

 

(b) Dealing Members may not enter explicit cross trades during the Pre-Open Session but 

may enter implicit cross orders.  

(1) For purposes of this rule, an explicit cross order consists of two (2) or more 

marketable orders on opposite sides of the market, entered by a single Dealing 

Member on behalf of two (2) or more customers for the purpose of having such 

orders matched against each other.  

(2)  For purposes of this rule, an implicit cross order consists of two (2) or more 

marketable orders on opposite sides of the market, entered by a single Dealing 

Member on behalf of two (2) or more customers, with no guarantee that such 

orders will be matched against each other. 

(c) Orders entered during the Pre-Open Session shall not be matched or traded during the 

Pre-Open Session but shall be queued in the Regular Term book for execution in the 



 

 
78 

  

Part I: Dealing MembersΩ wǳƭŜǎ 

Opening Auction or the regular trading session. Orders entered during the Pre-Open 

Session shall queue using the same Queue Priority methodology as trades entered during 

the continuous trading session. 

(d) During the Pre-Open Session, The Exchange shall publish an indicative opening price that 

will be updated as orders are entered, adjusted or cancelled. Such indicative opening 

price shall not be binding on the Market Maker, who may adjust the opening price to 

reflect actual or anticipated supply or demand in the Opening Auction or during the 

continuous trading session. Indicative prices shall be limited to plus or minus five per-cent 

(5%) ŦǊƻƳ ǘƘŜ ǇǊŜǾƛƻǳǎ ŘŀȅΩǎ ŎƭƻǎƛƴƎ ǇǊƛŎŜ ƻǊ ǎǳŎƘ ƻǘƘŜǊ ǊŜŦŜǊŜƴŎŜ ǇǊƛŎŜ ŀǎ ¢ƘŜ 9ȄŎƘŀƴƎŜ 

shall define. 

 

(b)  Pre-Open Adjust Session  

(1) The Exchange shall designate a period of time after the Pre-Open Session and prior 

ǘƻ ǘƘŜ hǇŜƴƛƴƎ !ǳŎǘƛƻƴ ŀǎ ǘƘŜ άtǊŜ-hǇŜƴ !ŘƧǳǎǘ {ŜǎǎƛƻƴέΦ 5ǳǊƛƴƎ ǘƘŜ tǊŜ-Open 

Adjust Session, Market Makers may enter orders for the purpose of offsetting an 

order imbalance by providing additional liquidity on the opposite side of the 

market from the imbalance.  

(2) During the Pre-Open Adjust Session, Dealing Members other than Market Makers 

are not permitted to enter, modify or cancel orders entered during the Pre-Open 

Session.  

(3) During the Pre-Open Adjust Session, The Exchange shall publish an indicative 

opening price that will be updated as Market Maker orders are entered, adjusted 

or cancelled. Such indicative opening price shall not be binding on the Market 

Maker, who may adjust the opening price to reflect actual or anticipated supply 

or demand in the Opening Auction or during the continuous trading session. 

Indicative prices shall be limited to plus or minus five per-cent (5%) from the 

ǇǊŜǾƛƻǳǎ ŘŀȅΩǎ ŎƭƻǎƛƴƎ ǇǊƛŎŜ ƻǊ ǎǳŎƘ ƻǘƘŜǊ ǊŜŦŜǊŜƴŎŜ ǇǊƛŎŜ ŀǎ ¢ƘŜ 9ȄŎƘŀƴƎŜ ǎƘŀƭƭ 

define.  

(4)  At the close of the Pre-Open Adjust Session, the system shall recalculate the 
reference price based on the price set in the Opening Auction. After the reference 
price has been reset, price fluctuations during the continuous trading session shall 
be limited to plus or minus five per-cent (5%) from the reset reference price.  
 

(c)  Opening Auction  

(1) The ATS shall establish the market opening price for each security to maximize the 

volume of executable orders, as described herein.  
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(2) In the Opening Auction, the ATS shall match executable limit orders in the limit 

order book, and any Market Maker interest designated as executable. Executions 

at the Opening Auction shall be allocated to executable orders as follows: 

(A) The System shall evaluate all marketable orders to determine the Maximum 

Marketable Volume price. For purposes of this rule, the Maximum Marketable 

Volume price is the price or prices at which marketable buy and sell orders can be 

crossed that will result in the highest number of shares that are purchased and 

sold. If there is only one such price, the Maximum Executable Volume price shall 

be the opening price for trading.  

(B)    If there are two (2) or more Maximum Executable Volume prices, the System shall 

evaluate all Maximum Executable Volume prices to determine the Minimum 

Surplus price. For purposes of this rule, the Minimum Surplus is the price or prices 

at which the crossing of executable buy and sell orders will result in the smallest 

number of executable shares being unmatched in the opening cross. If there is 

only one such price, the Minimum Surplus price shall be the opening price for 

trading.  

(C) (i)  If there are two (2) or more Minimum Surplus prices, the System shall 

evaluate all Minimum Surplus prices to determine the Market Pressure 

created by such prices. For purposes of this rule, Market Pressure 

measures the direction of the market as a result of the unexecuted buy or 

sell orders at each Minimum Surplus price, as follows:  

 (aa) If there is a balance of buy orders over sell orders at a Minimum 

Surplus price (that is, an opening cross at the Minimum Surplus 

price being evaluated would result in a balance of unexecuted buy 

orders), the Market Pressure is positive.  

(bb) If there is a balance of sell orders over buy orders at a Minimum 

Surplus price (that is, an opening cross at the Minimum Surplus 

price being evaluated would result in a balance of unexecuted sell 

orders), the Market Pressure is negative.  

  (ii) If the Market Pressure is positive for all possible Minimum Surplus prices, 

then the opening price for trading shall be the highest of the Minimum 

Surplus prices. If the Market Pressure is negative for all possible Minimum 

Surplus prices, the opening price for trading shall be the lowest of the 

Minimum Surplus prices.  

(D) (i) If the Market Pressure at each possible Minimum Surplus prices is not in a 

single direction (that is, at the various Minimum Surplus prices being 

evaluated, the Market Pressure for some are positive and for others are 
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negative), the System shall determine the two (2) Minimum Surplus prices 

where the Market Pressure changes from positive to negative, and shall 

compare these values to the Closing Price of the security in the previous 

trading session.  

   (ii)  If the Closing Price from the previous trading session is:  

(aa) Greater than or equal to the Minimum Surplus price that creates 

negative Market Pressure, then the opening price for trading shall 

be the Minimum Surplus price that creates negative Market 

Pressure.  

(bb) Less than or equal to the Minimum Surplus Price that creates 

positive Market Pressure, then the opening price for trading shall 

be the Minimum Surplus price that creates positive market 

pressure.  

(iii)  Between the two (2) Minimum Surplus prices, then the opening price for 

trading shall be Closing Price from the previous trading session. 

(d)  Continuous Trading  

(1) During the Continuous Trading session, Dealing Members, including Market 

Makers, may place, change or cancel orders, consistent with these Rules and 

Regulations.  

(2) The ATS shall designate incoming orders as either aggressive orders or passive 

orders as follows:  

(A) Incoming orders that are executable upon entry (that is, orders that are 

capable of immediate execution consistent with the terms of the order) 

shall be considered aggressive orders.  

(B)  Any aggressive order that is unable to trade shall be designated as a 

passive order, and shall be queued into the market, following queue 

priority rules.  

(i) A special term order is aggressive when it enters the market order 

book as an incoming order, and becomes a passive order when 

queued. After a trade occurs in the market, a queued special term 

order becomes aggressive again only when it is able to trade with 

another queued order.  

(ii) A contingent order that has been entered into the trading system 

becomes an aggressive order when its trigger price is reached and 

it enters the market order book.  
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(C)  Incoming orders that are not executable upon entry (that is, orders that 

are not capable of immediate execution consistent with the terms of the 

order) shall be considered passive orders.  

(e)  Queue Priority for Limit Orders  

An incoming order that does not immediately match with another order is queued in the 
market in descending order of priority by the following:  
 
(1)  Best price  
(2)  Member Cross  
(3)  Earliest time stamp (first-in-first-out)  

 
(f)  Queuing of Market Orders  

(1) Market orders will trade at the prevailing market price when entered if one or 

more executable contra-side orders are queued in the order book except Crossing 

Orders and Negotiated Deals. If a market order is entered and there are no orders 

on the other side of the order book, the market order will be rejected by the 

system. 

  (2) If the market order is entered and partially matches with all orders on the other 

side of the book, leaving an outstanding quantity, the ATS shall thereafter assign 

a limit price to the remainder of such order using the criteria set forth below, and 

such remainder will be queued in the order book for execution: 

   (A) During the continuous trading session, if there is contra-side interest 

queued the remainder of the market order shall be queued at the last 

trade price. 

  (B) Market orders that have been assigned a limit price by the ATS pursuant 

to this rule shall in all other respects retain their character as market 

orders, and shall be executed accordingly.  

(g) When a passive order with queue priority meets the criteria of an aggressive order and 

has a price equal to or better than the aggressive order, the ATS shall match the passive 

and aggressive orders and execute a trade. When multiple queued orders exist at the best 

market price, a passive order from the same trading member as the aggressive order shall 

have cross priority and shall be executed before all other orders at the same price.  

(h) Decrementation - Upon execution, an order shall be reduced by an amount equal to the 
size of that execution and the remainder shall be eligible for execution until the order is 
either filled in its entirety or cancelled.  
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(i)  (1) At the end of the continuous trading session but before the Closing Session, there 

ǎƘŀƭƭ ōŜ ŀ άtǊŜ-/ƭƻǎŜ !ŘƧǳǎǘ {ŜǎǎƛƻƴέΣ ǘƘŜ ǎǘŀǊǘƛƴƎ ǘƛƳŜ ŀƴŘ ŘǳǊŀǘƛƻƴ ƻŦ ǿƘƛŎƘ ǎƘŀƭƭ 

be designated by The Exchange.  

(2)   During the Pre-Close Adjust session, continuous trading will cease.  

(A) Dealing Members may not withdraw or amend orders, including Pre-Close 

Orders during the session. 

(B)  All unmatched orders entered in the continuous trading session will be 

automatically carried over to the Closing Auction, and will be eligible for 

execution during the Closing Auction.  

(C)  Pre-Close orders entered during the Pre-Open Session or the continuous 
trading session shall become activated and visible to the market.  
 

(3) Dealing Members other than Market Makers are prohibited from entering order 

during the Pre-Close Adjust Session. During such session, Market Makers may 

enter orders for the purpose of offsetting closing imbalances. During this session, 

The Exchange will not publish an indicative closing price.  

(j) The market shall close at the end of the Pre-Close Adjust Session, at a time that shall be 
designated by The Exchange. The closing price of any security will be calculated by the 
system based on the supply and demand for such security at the end of the Pre-Closing 
Adjust Session as demonstrated by open orders carried into the Closing Session, Pre-Close 
orders entered for execution at the close, and Market Maker interest entered during the 
Pre-Close Adjust Session. All open orders, Pre-Close orders and Market Maker interest 
that were eligible for execution at the close shall be matched at the closing price.  
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Rule 15.25:  Entry of Customers' Orders  
 
(a)     All orders entered for customers must contain the following information:  

(1) The date and time of entry, 
(2) The security name and quantity to be bought or sold,  
(3) The terms and validity period of the order.                                                    

 
(b) A customer's order may be entered by any of the following means: 

(1)  In person on the premises of the Dealing Member, 
(2) By fax pursuant to the written agreement between the Dealing Member and the 

customer, 
(3) By telephone (voice or text), in which case, the order must be recorded by the 

Dealing Member if the Dealing Member and customer have agreed to enter orders 
by telephone and provided the relevant procedures are respected, 

(4)  By e-mail, 
(5) By short message service (SMS), provided that: any mandate received by SMS is 

properly documented and shall be provided upon request, 
(6) No Dealing Member shall execute any electronic mandates given by its client 

without first receiving from such client a duly signed indemnity form against loss 
or damage that might be incurred by executing such electronic mandate, 

(7) Failure to provide documentation in proof of any mandate received may be 
treated as misconduct and sanctioned by The Exchange as appropriate.   

 
Rule 15.26: Order Prices  
 
All orders entered on the Trading System shall be at prices exclusive of brokerage. 
 

Rule 15.27: Unit of Trading  
 
Unless otherwise designated, the unit of trading in securities on The Exchange is one (1) share. 
 

Rule 15.28:        Minimum Price Variations  
 
(a) Bids or offers in securities admitted to trading on The Exchange may be made in such 

variations as The Exchange shall from time to time determine and make known to the 
Dealing Members. 

 
(b) The minimum price variation (MPV) for quoting and entry of orders in equity 

securities admitted to dealings on The Exchange shall be one (1) kobo. 
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Rule 15.29: Pricing Methodology  
 
(a) Securities shall trade in price increments of one (1) kobo. 
 
(b) The opening price of any security traded on The Exchange on any given Trading day shall 

be the price determined by the Automated Trading System in the opening auction of that 
Trading day as follows: 
(1) Each symbol has only one (1) opening price per move from pre-open to open 

market state. 
(2) The opening price calculation is based on the orders in the regular term book 

only. 
(3) Each time orders are entered in the pre-open period the opening price is 

recalculated. A final opening price is calculated at the end of the pre-open state. 
(4) Orders that match and are able to trade are queued in the market and traded at 

the opening price (some of them might be traded partially). 
(5) The following criteria are used to calculate the opening price in consecutive 

order: 
(A) Maximize share trade volume  
(B) Minimize imbalance in share volume  
(C) Better price for the market side in high demand (i.e., the side of the 

market with no remaining volume)  
(D) aƛƴƛƳƛȊŜ bŜǘ ŎƘŀƴƎŜ ŦǊƻƳ ǘƘŜ ǇǊŜǾƛƻǳǎ ŘŀȅΩǎ ŎƭƻǎƛƴƎ ǇǊƛŎŜ  
(E)  Maximize Share price. 

(6) The price level that allows the maximum amount of shares to trade is the opening 
price. At each price level (i.e., prices of queued orders) the total share volume 
available in the market is calculated. The total share volume available is 
determined separately for both the buy and sell side of the market. 

 
(c) The closing price of any security traded on The Exchange on any given Trading day shall 

be calculated as follows: 
(1) ¢ƘŜ ŎƭƻǎŜ ǇǊƛŎŜ ƛǎ ǘƘŜ ƭŀǎǘ ǘǊŀŘŜ ǇǊƛŎŜ ƛƴ ǘƘŜ ǎȅƳōƻƭΩǎ ǇǊƛƳŀǊȅ ƭƛǎǘƛƴƎ ƳŀǊƪŜǘΦ 
(2) Symbols that do not trade on a particular day use their last traded price from their 

primary market as their closing price. 
 

(d) Price movements and price limits 
 (1) For purposes of calculating price movements and price limits, equity securities 

traded on The Exchange shall be classified as follows:  
 

(A)  Group A: shall consist of equities with a Primary Market Maker that are not 
classified in Group B; and 

  (B) Group B: shall consist of equities with a Primary Market Maker, that are 
priced above N100.00 per share for at least four (4) of the last six (6) 
months, or new security listings that are priced above One Hundred Naira 
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(N100) at the time of listing on The Exchange. 
 

(2) Price movements: the minimum quantity traded that will change the published 
price of an equity security shall be as follows: 

 
(A) Group A:  Fifty Thousand (50,000) units.  
(B) Group B:  Ten Thousand (10,000) units. 
 

 (3) Price Limits.  The price movement band on any given Trading day shall be 
determined as follows: 

  
 (A) Group A:  +/- мл҈ ōŀǎŜŘ ƻƴ ǘƘŜ ǇǊŜǾƛƻǳǎ ŘŀȅΩǎ ŎƭƻǎƛƴƎ ǇǊƛŎŜΦ 
 (B) Group B: +/- мл҈ ōŀǎŜŘ ƻƴ ǘƘŜ ǇǊŜǾƛƻǳǎ ŘŀȅΩǎ ŎƭƻǎƛƴƎ ǇǊƛŎŜΦ 
 

(e)   Small Trades: 
(1) Trades of fewer than Fifty Thousand (50,000) shares shall be regarded by the ATS 

as a small trade. Small trades in a security shall not result in a change in the 
publicly reported price of such security. 

 
(2) Small trades in a security shall not affect the following statistics calculated by The 

Exchange for that security: 
(A) Last trade price 
(B) Daily high and low prices 
(C) Fifty two (52) week high and low prices 
(D) Average price 
(E) Open price.  If after the opening there are only small trades, the open 

price shall be set to NULL and reported as blank. 
(F) Close price 
(G) LƴŘƛŎŜǎ ƻŦ ǿƘƛŎƘ ǘƘŜ ǎŜŎǳǊƛǘȅΩǎ ǎȅƳōƻƭ ƛǎ ŀ ƳŜƳōŜǊΦ 

 

Rule 15.30: Pricing Methodology - Par Value Rule    (Rule Not Yet Effective) 
 
(a) Notwithstanding its par value, the price of every share listed on The Exchange shall be 

determined by the market, save that no share shall trade below a price floor of one Kobo 
(N0.01) per unit. 

 
(b) άPar valueέ is the nominal value of a share as stated in the Memorandum of 

Association of an Issuer. 

 
(c) άPrice floorέ means the amount below which the price of one unit of a share shall not be 

permitted to trade, and the minimum amount which must be paid for a share in the event 
of a drop in the unit price of that share. 
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Rule 15.31: Block Divestments  
 
Where blocks of shares are available for sale through a Dealing Member, such transactions 

should be done with the prior approval of The Exchange. In this context, block of shares 

means any number of units of shares or stocks in any company up to an amount to be 

determined from time to time by the Council. 

 
Rule 15.32: bƻǘƛŦƛŎŀǘƛƻƴ ƻŦ ¢ǊŀŘŜ ƛƴ {ŜŎǳǊƛǘƛŜǎ !ƳƻǳƴǘƛƴƎ ǘƻ р҈ ƻŦ ŀƴ LǎǎǳŜǊΩǎ ¢ƻǘŀƭ [ƛǎǘŜŘ 

Securities or More  
 
(a) All Dealing Members or Authorized Clerks who wish to trade in any stock or security 

amounting to five per-ŎŜƴǘ όр҈ύ ƻŦ ŀƴ LǎǎǳŜǊΩǎ ǘƻǘŀƭ ƭƛǎǘŜŘ ǎŜŎǳǊƛǘƛŜǎ ƻǊ ƳƻǊŜ ǎƘŀƭƭ ƴƻǘƛŦȅ 
The Exchange before executing such trades or within twenty four (24) hours after such 
trades have been executed.  

 

(b) Notification from the Dealing Member or Authorized Clerk to The Exchange shall be in 
form of: 
(1)  A letter from the Dealing Member or Authorized Clerk informing The Exchange 

about the mandate received; and 
(2) A copy of the mandate which shall be in the form of a letter or email from the 

owner to the Dealing Member or Authorized Clerk. 
 
(c) Any breach of this rule shall result in suspension of the Dealing Member for ten (10) 

business days and payment of a fine of One Hundred and Fifty Thousand Naira 
(N150,000). 

 

Rule 15.33:      Prohibition of Trading in Exchange Listed Securities Outside The Exchange 
 
(a) No exchange listed securities of a public company shall be bought or sold outside the 

facilities of a recognized securities exchange on which the securities are listed. 
 
(b)        Any violation of this rule shall attract the following penalties: 
 

(1)         Ten per-cent (10%) interest on the evaded transaction fees; 
 
 (2) Where the value of the transaction is Five Million Naira (N5,000,000) or below, 

the Dealing Member and/or listed company involved shall be liable to pay 
respectively, a fine of One Million Naira (N1,000,000) or three (3) times the value 
of the transaction, whichever is higher, and Five Thousand Naira (N5,000) every 
day from the date the transaction took place or was discovered, whichever is 
earlier, until the transaction is regularized and the penalties are paid; or 

 
 (3) Where the value of the transaction is higher than Five Million Naira 
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(N5,000,000), or either of the Dealing Member or listed company have 
previously engaged in such evasion, the Dealing MemberΩǎ ƭƛcence shall be 
withdrawn by the Council of  The Exchange and both parties shall in addition be 
liable to pay respectively, a fine  of Five Million Naira (N5,000,000) or three (3) 
times the value of the transaction, whichever is higher and Five Thousand Naira 
(N5,000) every day from the date the transaction took place or was discovered, 
whichever  is  earlier, until the transaction is regularized and the penalties are 
paid. 

 
Rule 15.34: Nominal Transfers (Rule Not Yet Effective) 
 
(a)      No security listed on The Exchange shall be bought or sold outside the facilities of The 

Exchange. 

 
(b)       Any securities holder that wishes to transfer his securities by way of a nominal transfer 

shall apply to The Exchange through his Stockbroker for transfer of the securities. The 
Stockbroker shall carry out the requisite Know-Your-Client (KYC) enquiries on the 
securities holder and the proposed Transferee. 

 
(c)        The Exchange shall review the application and the supporting documents submitted by 

the Stockbroker to determine whether the relationship between the proposed 
Transferor and the proposed Transferee is sufficient for the transaction to be classified 
as a nominal transfer. 

 
(d)        In  reaching  a  decision  to  classify  a  transaction  as  a  nominal  transfer,  The Exchange 

shall: 
 

(1) With regard to a nominal transfer between corporate entities, consider 
whether a Party directly or indirectly controls the other Party, or both Parties 
are under common control. A Party shall be deemed to control another Party if 
it holds or is beneficially entitled to hold, directly or indirectly, more than fifty 
per-cent (50%) of the total voting rights in the other Party, its total income, or 
issued share capital.  Connections between corporate entities include but are 
not limited to the following: 

(A)       holding companies, subsidiaries and sister subsidiaries, 
(B) a joint venture and a special purpose vehicle created for the purpose 

of the joint venture; 

 
(2) With regard to nominal transfer between individuals, consider the following 

connections: 
 

 (A)  Whether there is a familial relationship between Transferor and 
Transferee including but not limited to spouse, brother, sister, father, 
ƳƻǘƘŜǊΣ ŎƘƛƭŘ ƻǊ ǎǘŜǇπŎƘƛƭŘΤ  
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(B)  Whether the Transferor is acting as trustee of any trust or as the personal 
ǊŜǇǊŜǎŜƴǘŀǘƛǾŜ ŀŘƳƛƴƛǎǘŜǊƛƴƎ ŀƴȅ ŘŜŎŜŀǎŜŘ ǇŜǊǎƻƴΩǎ ŜǎǘŀǘŜΤ ŀƴŘ ǘƘŜ 
Transferee, is:  
(i) a beneficiary of such trust or estate who has a familial relationship 

with the settlor of the trust or the deceased such as being a spouse, 
ōǊƻǘƘŜǊΣ ǎƛǎǘŜǊΣ ŦŀǘƘŜǊΣ ƳƻǘƘŜǊΣ ŎƘƛƭŘ ƻǊ ǎǘŜǇπŎƘƛƭŘΤ ƻǊ  

(ii) a body corporate in which the beneficiary under sub-rule (i) above 
is a shareholder, or  

(iii) a trust whose terms confer a power on the trustees that may be 
exercised for the benefit of the beneficiary under sub-rule (i)  
above. 

 
(3)    With regard to a nominal transfer between an individual and a corporate entity, 

consider whether the individual is a beneficial shareholder of the corporate 
entity. 

 
(e)        The  Parties  shall  comply  with  such  directions as  may  from  time  to time  be provided 

by The Exchange with regard to completing the transaction. 

 
(f) In order for The Exchange to approve the transfer, the following documents shall be 

submitted to The Exchange: 

 
(1)    Application letter by the Stockbroker introducing the client and detailing the 

nature of the transaction; 
(2)    ǘǿƻ όнύ ŎƻǇƛŜǎ ƻŦ ǘƘŜ ŎƭƛŜƴǘΩǎ CSCS shares Statement indicating the current 

shareholding position, where the shares are dematerialized; 
(3)    two (2) copies of a Letter of Authority addressed to The Exchange executed by 

the proposed Transferor; 
(4)    For a corporate entity, a duly executed board resolution and a certified true copy 

of its most recent Form CAC 7 (Particulars of Directors) and Form CAC 2 
(Statement of Share Capital and Return on Allotment of Shares). 

(5)    Original executed securities transfer form(s); 
(6) Mandate executed by the Transferor in favour of the Stockbroker making the 

application; 
(7)   Other relevant documents such as means of identification of the Transferor, 

Transferee, any signatories or relevant person; 
(8)    In respect of a trust, a certified true copy of the trust deed; and 
(9) In respect of the estate of a deceased, a certified true copy of the will and the 

probate or if intestate, the letters of administration; 
(10)     Such other documents as may be required by The Exchange. 

 
(g) The Exchange shall charge a fee as may from time to time be determined and 

published by it as approved by the Commission. 

 



 

 
89 

  

Part I: Dealing MembersΩ wǳƭŜǎ 

(h)       Where the transaction is eligible for approval by The Exchange, the Transferee shall 
execute an indemnity in a form to be prescribed by The Exchange. 

 
Rule 15.35: Cross Deals      

When a Dealing Member or Authorized Clerk has an order to buy and an order to sell the same 
ǎŜŎǳǊƛǘȅ ŀǘ ǘƘŜ ǎŀƳŜ ǇǊƛŎŜΣ ǘƘŜ 5ŜŀƭƛƴƎ aŜƳōŜǊ ƻǊ !ǳǘƘƻǊƛȊŜŘ /ƭŜǊƪ Ƴŀȅ άŎǊƻǎǎέ ǘƘƻǎŜ ƻǊŘŜǊǎ ŀǘ 
a price at or within The Exchange best bid or offer. 
 
Rule 15.36: Trade Warehousing                                
  
(a)     ²ƘŜǊŜ ŀ ŎƭƛŜƴǘΩǎ ƳŀƴŘŀǘŜ ǘƻ ōǳȅ ǊŜƭŀǘŜǎ ǘƻ ǎŜŎǳǊƛǘƛŜǎ ƴƻǘ Ŧǳƭƭȅ ŀǾŀƛƭŀōƭŜ ŀƴŘ ƻƴƭȅ ŀƴ 

insignificant portion of such mandate can be  executed in a trading session, The  Exchange  
Ƴŀȅ  ǇŜǊƳƛǘ  ǘƘŜ  5ŜŀƭƛƴƎ  aŜƳōŜǊ  ǘƻ  ŜȄŜŎǳǘŜ  ǎǳŎƘ ŎƭƛŜƴǘΩǎ  ƳŀƴŘŀǘŜ ƛƴ ǎƳŀƭƭ  ǾƻƭǳƳŜǎ  
over a number of trading sessions which shall be aggregated and invoiced as one whole. 

 
(b)      All trade warehousing transactions as described in sub-rule (a) above shall be completed 

ōȅ Řŀȅ ¢ҌнΤ Řŀȅ ά¢έ ōŜƛƴƎ ǘƘŜ ŘŀǘŜ ƻŦ ŜȄŜŎǳǘƛƻƴ ƻŦ ǘƘŜ ŦƛǊǎǘ ǘǊŀŘŜ ƛƴ ǘƘŜ ƳŀƴŘŀǘŜΦ 
 

(c)       Each custodian shall ensure that the Dealing Member involved in a warehoused buy trade 
receives funding for the transaction on the settlement day i.e. T+3. 

 
(d)      Trade  warehousing  shall  apply  only  to  trades  executed  on  behalf  of institutional 

clients  that  use local custodians; and Pension Fund Administrators are excluded. 
 
(e)       Funding shall be required for trade warehousing only when the client gives a mandate to 

buy. As Custodians receive funds from clients the funds shall be returned to the Dealing 
Member that funded the transaction.  

 
(f)       On day T+2 (End of Day), all uncompleted mandates revert into the Dealing MembŜǊΩǎ 

proprietary account. 
 
Rule 15.37: Post Trade Allocation   
 
(a)     Where in order to meet a cƭƛŜƴǘΩǎ ƴeeds, it is required that executed portions of such 

clienǘΩǎ mandate should be split into its various accounts in specific  proportions or pro-
rated in line   with the clƛŜƴǘΩǎ initial mandate, The  Exchange may permit the re-allocation 
of such  executed trades between the cƭƛŜƴǘΩǎ different  accounts.  

 
(b)      Post trade allocations as described in sub-rule (a) above shall be permitted by the 

automated trading system of The Exchange such that allocation of executed trades 
across clieƴǘǎΩ ŀccounts shall be enabled.  

 
(c)    Where a Dealing Member has link accounts with more than one (1) local custodian, The 
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Exchange shall permit the allocation of the executed trades per Custodian on a first in 
first out basis and pro-rated  on  the  basis of clientsΩ  instructions. 

 
(d)    A two and half (21/ 2) hour window shall be created after each trading session for 

reallocation of executed trades. 
 
(e)      All Post Trade Allocations after End of Day (T+0) shall be rejected when an attempt 

is made to feed same into the CSCS portal and such trades shall default to the 
BrokŜǊΩǎ proprietary position.  

 
(f)     Any trade that defaults to a BrokŜǊΩǎ ŀŎcount shall no longer be reallocated to a client 

account and this would be carried as a proprietary position by the Broker. 
 
(g) No Broker shall derive any profit or gain from the operations of the Broker allocation 

account and any Broker that violates this provision shall be liable to pay a fine, in 
addition to any other sanctions which The Exchange may impose in that regard. 
 

Rule 15.38: Short Selling  
 
(a) A listed security may be sold short at a price below the last sale price. 

 
(b)   Naked short selling is prohibited. 
 

Rule 15.39: Penalties for Naked Short Selling  
 

(a) Any Dealing Member that engages in naked short selling shall be liable to pay a fine of 

ten per-cent (10%) of the total transaction value and any benefit accruing from such 

transaction shall be paid to The Exchange. 

 
(b) Any Dealing Member involved in naked short selling more than once over a period of one 

(1) year shall be clasǎƛŦƛŜŘ ŀǎ ŀ άǎŜǊƛŀƭ ƻffendŜǊέΦ  
 

(c) A serial offender will be suspended from trading for a period to be determined by The 
Exchange. 

 
Rule 15.40: Borrowing Required to Short Sell 

 
A Dealing Member may not accept a short sale order in any security from another person, or 
effect a short sale in any equity security for its own account, unless the Dealing Member has 
borrowed   the security, or entered into a bona-fide arrangement to borrow the security which 
will be delivered on the date of delivery. 
 
Rule 15.41: Marking of Short Sale Orders 
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All orders for short sale must be marked άǎƘƻǊǘ ǎŀƭŜΦέ 
 

 

Rule 15.42: Intermitt ent System Decoupling  
 

(a) Where due to intermittent system decoupling a Dealing member or Market Maker 

executes a naked short sale, the Dealing Member or Market Maker shall be under an 

obligation to buy back the securities not later than one (1 )  day after the naked short 

sale. 
 

(b) Any Dealing Member or Market Maker that fails to buy back the securities within the 

stipulated time shall be liable to pay a fine of ten per-cent (10%) of the total 

transaction value within a stipulated time to be determined by The Exchange. 

 

(c) Any Dealing Member or a Market Maker that fails to pay the stipulated fine shall be 
suspended from trading activities and the Market Maker shall be suspended from short 
selling for a period to be determined by The Exchange. 

 
 

Rule 15.43: Hard-To-Borrow Securities  
 
(a) Every Dealing Member shall ensure that it identifies and confirms the availability of 

the securities it intends to deal in from an approved Securities Lending Agent before it 

sells short any securities. 

 

(b) Where a Dealing Member with a Securities Lending arrangement sells short without 

confirming the availability with the Securities Lending Agent, the Dealing Member shall 

be under an obligation to buy back the securities no later than one (1) day after the 

naked short sale and shall not be permitted to keep any benefit accruing from such 

transaction. 

 

(c) Where a Dealing Member that is under an obligation to buy back securities as required 

under sub-rule (b) above fails to do so, he shall be liable to pay a fine of ten per-cent 

(10%) of the total transaction value; 

 

(d) Where a Dealing Member that is under an obligation to buy back and/or pay the 
stated fine fails to do so, the Dealing Member shall be suspended from short selling for 
a period to be determined by The Exchange. 
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Rule 15.44: ¢ƘŜ 9ȄŎƘŀƴƎŜΩǎ Discretion to Act in Time of Emergency  
 
If in the opinion of The Exchange the functioning of the Trading Floor is threatened or likely to 

be severely and adversely affected by an emergency, including but not limited to fire or other 

casualty or accident, power failures, communications breakdown, computer malfunction and 

other similar events, The Exchange shall have full authority to take such actions as it deems 

appropriate.   

 
Rule 15.45: Suspension on Trading of Securities                                    
 
(a)  The Chief Executive Officer of The Exchange or in his absence his authorized designee 

may:  
       (1)  halt or suspend trading in one, some or all securities traded on The Exchange,  
  (2)  close some or all Exchange facilities, and/or  
  (3)  determine the duration of any such halt, suspension or closing.   
  

 He shall implement such a halt, suspension or closing only when he deems such action to 
be necessary or appropriate to the maintenance of a fair and orderly market or for the 
protection of investors, or otherwise in the public interest, such as in the case of actual 
or threatened physical danger, civil unrest, terrorism, acts of war, or the loss or 
interruption of facilities used by The Exchange. 

 
(b)   The Chief Executive Officer or his authorized designee shall notify the Council of actions 

taken pursuant to this Rule, immediately or not later than twenty four (24) hours after 
the occurrence of the event and shall describe the factors contributing to the decision to 
halt or suspend trading and/or close The ExchangeΩǎ facilities. 

 
(c)  The Chief Executive Officer, or in his absence his authorized designee may close The 

9ȄŎƘŀƴƎŜΩǎ ŦŀŎƛƭƛǘƛŜǎ ǳǇƻƴ ǘƘŜ ŘƛǊŜŎǘƛƻƴ ƻŦ ŀ ƎƻǾŜǊƴƳŜƴǘŀƭ ŀƎŜƴŎȅ ƛƴ ŀ ŦƻǊŎŜ ƳŀƧŜǳǊŜ 
situation or in recognition of national holidays that fall on days when The Exchange would 
otherwise be open for trading.  

 
Rule 15.46: Trading Halts Due to Extraordinary Market Volatility (Index Circuit Breakers)  
 
(a)  The Exchange shall halt trading in all stocks and shall not reopen for the time period 

specified in this Rule if there is a Significant Market move in either direction.  
 
(b)  For purposes of this Rule, a Significant Market move means a five per-cent (5%) move in 

price of the All Share Index between 10:15am and 13:45pm on a trading day as compared 
to the closing price of the All Share Index for the immediately preceding trading day.  

 
(c)  Halts in Trading: if a Significant Market move occurs after 10.15am and any time up to 

and including 13.45pm The Exchange shall halt trading in all stocks for thirty (30) minutes. 
The Exchange shall not halt trading if a Significant Market move occurs after 13.45pm. 
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The Exchange shall halt and reopen trading based on a Significant Market move only once 
per trading day.  

 
(d)  If, following the reopening of trading after a Significant Market move halt, the All Share 

Index moves further by a minimum of five per-cent (5%) below its closing value on the 
immediately preceding trading day, during any trading day The Exchange will halt all 
trading for the remainder of the day. The last traded price in any security prior to the 
closing of the market shall be deemed the closing price in such security for the day.  

 
(e)  Re-opening of Trading: the re-opening of trading following a trading halt shall follow the 

procedures as may be set forth by The Exchange.  
 
(f)  Nothing in this Rule shall be construed to limit the ability of The Exchange to otherwise 

halt, suspend, or pause the trading in any stock or stocks traded on The Exchange 
pursuant to any other Exchange rule or policy. 

 
Rule 15.47: Recognition of Bargain Slips  
 
All Bargain Slips shall be exchanged by Dealing Members immediately  after an order is filled and 

shall have printed or written on them the words άSubject to the Articles of Association and 

Regulations of The Nigerian Stock ExchangeέΦ 

 

 

Section XVI: Clearing and Settlement 

 
Rule 16.1: Time Frame for Delivery and Settlement  
 
Delivery and settlement shall be done on a time frame prescribed by The Exchange on a 

Delivery- versus-Payment basis. 

 

Rule 16.2: Transfer Forms  

Where an investor is buying securities of a company for the first time, the Dealing Member 

shall lodge a transfer form with the Registrar of that company within five (5) business days of 

the transaction. 

 

Rule 16.3: Direct Cash Settlement  

 
(a) Each clienǘΩǎ ōank account details shall be provided by its broker-dealer to CSCS which is 

the agent of The Exchange for the clearing and sett lement of all securities traded on 
the Automated Trading System of The Exchange. 
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(b) Sett lement of each trade carried out on NSEATS of The Exchange shall be done by direct 
payment into the clienǘΩǎ ŀŎcount as provided to CSCS. 

 

(c) Notwithstanding the foregoing: 
 

 

(1) Any client that declines direct cash payment into its account provided to CSCS 
shall notify it of that fact by completing a Direct Cash Sett lement notification form 
in which the client shall make its preference known. 

 

(2) Sett lement of transactions carried out on behalf of any client whose account details 
are not provided to CSCS shall be done by payment into the account of the 
clienǘΩǎ broker-dealer firm. 

 

(3) Where a client provides its broker-dealer firm with a written mandate to 
purchase securities with proceeds from the sale of other securities any payment  
attributable  to  the  sale  shall  be  made  into  the  account  of  the broker-dealer 
firm provided the client gives its consent in that regard. 

 
(d) Within three (3) business days of receiving instructions from a client that sett lement 

should be done by direct payment into such clienǘΩǎ ŀŎcount a broker-dealer shall:  

(1) Notify CSCS of the clienǘΩǎ instructions; and  

(2) Provide the clientΩs account details.  
 
 
(e) Any broker-dealer that violates the provision in sub-rule (d) above shall be liable to pay 

a fine of Two Hundred and Fifty Thousand Naira (N250,000) in addition to any other 
sanction which The Exchange may impose. 

 
(f) Any broker-dealer that: 

(1) Trades in its client securities without receiving a mandate from its client; or 
(2) Neglects to remit to its client the proceeds from trading in sucƘ ŎƭƛŜƴǘΩǎ ǎŜŎǳrities 

within three (3) business days of receiving such, 
 

Shall be liable for any penalties imposed under these Rules for unauthorized sale of 
securities, in addition to any other sanction which The Exchange may impose. 

 
(g) Every broker-dealer shall take all reasonable steps to ensure that all details of direct 

sett lement originates from the actual client and that thŜ άYnow Your Clientέ   provisions 
in these Rules are duly complied with. 

 
Rule 16.4: Seller's Responsibility for Benefits  
 
The seller is responsible for such benefits as may be due to the buyer if delivery is delayed. 
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Rule 16.5: Delivery of Transfer Instruments  
 
Scrips and transfer instruments shall be delivered in such manner as prescribed by The Exchange 
from time to time. 
 
Rule 16.6: Genuineness and Regularity of Documents  
 
(a)       The seller of securities is responsible for the genuineness and regularity of documents 

delivered; 
 
(b) In cases where any such security is by or pursuant to the law of any country placed 

under any disability not applicable to all other securities of the same issue, the buyer may 

submit the case to the Council who may, if in their opinion the circumstances warrant 

such action, require the security in question to be returned to the seller and a similar 

security not subject to such disability to be delivered in its place. The Council may 

determine the point of date to which the trace back shall be carried. 

 
Rule 16.7: Verification of Transfer  
 
It is the duty of the selling Dealing Member to ascertain that:  

(a)   The instrument of verification is correctly stamped. 
 
(b)       The client's signature is duly witnessed and the transferor's name, the number of 

shares and the numbers on the share certificates being verified are correctly stated on 
the instrument of the prescribed form. 

 
Rule 16.8: Duty to Report Failed Transaction  
 
Should the buying Dealing Member fail to take delivery or the selling Dealing Member fail to 

deliver on the due date, the party not in default shall report the default to The Exchange as soon 

as it becomes aware of the matter. 

 

Rule 16.9: Consequences  
 
Any Dealing Member, who fails, in relation to a transaction in an Eligible Security, to comply with 

these Rules where applicable, shall be liable to disciplinary action by Council. 

 
Rule 16.10: Defective Transfer  
 
(a) In the event of any defective transfer whereby a transferee, due to no fault of his, 

is unable to receive delivery of transfer of the securities purported to be transferred by 

a transferor under the relevant instrument(s) of transfer for any reason whatsoever 

including any defect in the relevant instrument(s) of transfer or in the title to the 
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securities or following delivery of a transfer of securities found, not to have good title to 

such securities; 
 
(b) In any such event a selling Dealing Member shall take all steps necessary to correct such 

defective transfer within seven (7) days of the receipt of notice of such defective transfer 

from a transferee or The Exchange. The selling Dealing Member shall further be 

responsible for any and all costs and expenses associated therewith including any losses 

suffered by a transferee. 

 

Rule 16.11: Disputed Title  
 
When an official certificate of registration of such securities has been issued, the Council will not, 

unless bad faith is alleged against the seller, take cognizance of any subsequent dispute as to 

title, until the legal issue has been decided, reasonable expenses of which legal proceedings shall 

be borne as the Council may direct. 

 
Rule 16.12: Contribution to the Trade Guarantee Fund  
 
Every Dealing Member shall contribute to the Trade Guarantee Fund an amount as prescribed 
by Council from time to time in accordance with the guidelines for the operations of the Fund to 
facilitate settlement of transactions. 
 
 

Section XVII: Member Conduct 
 

Rule 17.1: Just and Equitable Principles  
 

Every Dealing Member shall transact its business in a just and equitable manner and every 
transaction, whether for the account of the member effecting it or for the account of a client, 
must be fulfilled according to applicable laws, rules and regulations. 
 

Rule 17.2:       Council's Decisions and Directives  
 
All Dealing Members shall abide by all decisions, rulings and directives of Council and any other 

person or body of persons authorized by Council in the lawful execution of its powers pursuant 

to the provisions of these Rules and Regulations. 

 

Rule 17.3:         Duty ǘƻ !Ŏǘ ƛƴ /ƭƛŜƴǘǎΩ .Ŝǎǘ LƴǘŜǊŜǎǘ  
 
A Dealing Member shall at all times act and procure or ensure that its Authorized Clerks 

and employees act in the best interest of its clients. 
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Rule 17.4: Zero-Tolerance Policy 
 
The Exchange shall operate a zero-tolerance policy on proven professional misconduct. 
 

Rule 17.5: General Conduct, Sharing of Brokerage Income; and Association with Non-
Dealing Members 

 

(a) No Dealing Member shall do or cause to be done any act, matter or thing which would 
adversely affect the goodwill or public image of The Exchange or its Members; 

 

(b) With respect to activities on The Exchange, a Dealing Member shall only share its 
commission or enter into a partnership, agency or profit sharing arrangement with a 
person or corporate entity who or which is a broker-dealer and such other registered 
market operators as The Exchange may from time to time specify; 

 

(c) Any Dealing Member that violates the provisions in (a) above shall be liable to any of the 
following penalties in addition to any other sanctions that The Exchange may impose: 

 (1)  A  fine to be determined by The Exchange based on the circumstances of the case 
and which fine shall not be less than Five Hundred Thousand Naira (N500,000); 
and suspension of the Dealing Member for such period as may be determined by 
The Exchange; or 

 (2)    Expulsion of the Dealing Member. 
 

(d) Any Dealing Member that violates the provisions in (b) above shall be liable to any of the 
following penalties in addition to any other sanctions that The Exchange may impose: 

 (1)  A fine to be determined by The Exchange based on the circumstances of the case 
and which fine shall not be less than Five Hundred Thousand Naira (N500,000); 
or 

 (2)   Suspension of the Dealing Member for such period as may be determined by The 
Exchange; or 

 (3)   Suspension of any Authorized Clerk involved in such prohibited conduct for such 
period as may be determined by The Exchange. 

 
Rule 17.6: Trading Floor Dress Code, Identification Badges and Access Control Cards for 

Authorized Clerks  
 
(a) No Authorized Clerk or Trainee Authorized Clerk shall have access to the Trading Floor 

unless he or she: 
 
(1) Obtains a trading jacket as prescribed by The Exchange; and 
(2)  Applies to and obtains from The Exchange a trading floor badge and an access 

control card, which shall be issued, upon payment of a fee to be prescribed by The 
Exchange provided The Exchange has discretion to withhold access. 

 
(b)       Each Authorized Clerk and Trainee Authorized Clerk shall at all times on the trading floor,  
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(1) Wear a trading jacket; and 
(2) Wear a trading floor badge on such part of his Trading Jacket as shall make him 

constantly identifiable; and  
(3) Carry his access control card with him or her. 
 

(c)   (1)    Any Authorized Clerk or Trainee Authorized Clerk that appears on the trading floor 
without a trading floor badge shall be sent off the trading floor and shall be liable to: 
(A) Suspension from the trading floor and denial of access to the trading platform 

for one (1) week; and 
(B) Pay a fine of Fifty Thousand Naira (N50,000). 

                
(2)    Any Authorized Clerk or Trainee Authorized Clerk that appears on the trading floor 

without an access control card or uses an access control card belonging to another 
Authorized Clerk or Trainee Authorized Clerk to enter or exit the trading floor shall 
be liable to: 
(A) Suspension from the trading floor and denial of access to the trading 

platform for two (2) weeks; and 
(B) Pay a fine of Two Hundred and Fifty Thousand Naira (N250,000). 

 
(3)   If any Authorized Clerk or Trainee Authorized Clerk falsely presents himself as 

another Authorized Clerk or Trainee Authorized Clerk and enters or attempts to 

enter the trading floor whilst wearing the trading floor badge of the other 

Authorized Clerk or Trainee Authorized Clerk or he uses or attempts to use their 

access control card to enter or exit the trading floor, he shall be liable to: 

(A) Suspension from the trading floor and denial of access to the trading 
platform for two (2) weeks; and 

(B) Pay a fine of Two Hundred and Fifty Thousand Naira (N250,000). 
 

(4)     If any person falsely presents himself as an Authorized Clerk or Trainee Authorized 

Clerk and uses or attempts to use the access control card of an Authorized Clerk 

or Trainee Authorized Clerk to enter or exit the Nigerian Stock Exchange Building 

or its trading floor, that person shall be apprehended and handed over to the 

Police for prosecution and shall immediately be barred from entering the Nigerian 

Stock Exchange Building in future unless the National Council decides otherwise. 

(5)    If any Authorized Clerk or Trainee Authorized Clerk gives his access control card to 

another person and that other person falsely presents himself as that Authorized 

Clerk or Trainee Authorized Clerk by using or attempting to use the same access 

control card to enter or exit the Nigerian Stock Exchange Building or its trading 

floor that Authorized Clerk or Trainee Authorized Clerk shall be liable to: 

(A) Suspension from the trading floor and denial of access to the trading platform 
for two (2) weeks; and 
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(B) Pay a fine of Five Hundred Thousand Naira (N500,000). 
 
(6)     If any person falsely presents himself as an Authorized Clerk or Trainee Authorized 

Clerk by wearing or carrying a trading jacket in a manner suggesting that he is an 
Authorized Clerk or Trainee Authorized Clerk and he enters or attempts to enter 
or exit The Nigerian Stock Exchange Building or its trading floor that person shall 
be apprehended and handed over to the Police for prosecution and shall 
immediately be barred from entering the Nigerian Stock Exchange Building in 
future unless the National Council decides otherwise. 

 
(7)    If any Authorized Clerk or Trainee Authorized Clerk gives his Trading Jacket to 

another person and that other person falsely presents himself as an Authorized 

Clerk or Trainee Authorized Clerk by wearing or carrying the same Trading Jacket 

whilst entering or attempting to enter or exit the Nigerian Stock Exchange Building 

or its trading floor the Authorized Clerk or Trainee Authorized Clerk shall be liable 

to: 

(A) Suspension from the trading floor and denial of access to the trading 
platform for two (2) weeks; and 

(B) Pay a fine of Five Hundred Thousand Naira (N500,000). 
 

(d)       Any Authorized Clerk or Trainee Authorized Clerk that is suspended from the trading floor 
and denied access to the trading platform shall forthwith surrender his trading floor 
badge and access control card to The Exchange. Until his suspension is lifted and he is 
readmitted to the trading floor, his trading floor badge shall be revoked and he shall be 
denied access to the trading platform and his access control card shall be deactivated. 
 

(e)     Trading floor badges and access control cards remain the property of The Exchange and 
shall be surrendered to The Exchange upon the occurrence of any of the following: 

 (1) Suspension 
 (2) Revocation of registration 
 (3) Resignation 
 (4) Expulsion. 

 
 

Rule 17.7: Conduct on the Trading Floor                   
 
(a) All Authorized Clerks and Authorized Persons shall at all times conduct themselves with 

decorum whilst on the trading floor.  
 
(b) Any Authorized Clerk or Authorized Person that engages in assault, fighting or any unruly 

behaviour on the trading floor shall be liable to: 
(1) Immediate suspension from the trading floor and access to the trading platform for 

six (6) weeks; and  
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(2) Appear before the Council Disciplinary Committee which shall consult with the 
Doyen of the trading floor in arriving at a decision; and 

(3) Upon a finding by the Disciplinary Committee that the Authorized Clerk or 
Authorized person has breached this Rule,  
(A) The Dealing Member that is the employer of the Authorized Clerk or 

Authorized Person shall pay a fine not exceeding One Million Naira                      
(N1,000,000); and shall pay for any damage suffered by other Authorized 
Clerks, Authorized Persons or staff of The Exchange or any damage to their 
property. 

 
(B) The Exchange may impose any of the following sanctions on the Authorized 

Clerk or Authorized Person in breach:  
(i) Fine 
(ii) Suspension 
(iii) Revocation of licence. 

 
Rule 17.8: Prohibition of Smoking, Gaming, or Gambling  
 
Smoking, gaming, gambling and any other act which is considered by the Council to be 

detrimental to the interests of The Exchange are strictly forbidden on the Trading Floor. 
 
Rule 17.9: Eating and Drinking Areas  
 
Drinking and eating may only be carried on at the designated area or areas. 
 
Rule 17.10: Care in the Use of Computer Terminals  
 
It is the duty of every Authorized Clerk to exercise due care in operating the computer terminals, 
the Internal Telephone System and other equipment at the Members' booth. 
 
Rule 17.11: Responsibility for Damage to Equipment  
 
Where any damage is caused to any of the above-mentioned equipment or fixtures or any other 

property by an Authorized Clerk or by any other person employed by the Dealing Member, the 

Dealing Member shall be responsible. Where such damage is caused negligently Council may 

impose whatever disciplinary action it thinks fit. 

 
Rule 17.12: Front Running and Trading Ahead of Customers  
 
Dealing Members shall not take advantage of an order or a block transaction, that may 
influence the price of a security, issued by a customer or a group of customers, nor shall the 
Dealing Member trade ahead of customers in the same direction of their orders before the 
said customers have executed their orders, which may result in the Dealing Member profiting 
from and illegally taking advantage of the customers. Dealing Members are prohibited from 
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making any deals or recommendations to others to trade in the same direction of the orders 
before the execution thereof. 
 
Rule 17.13: Prohibition of Market Manipulation and Illegal Market Dealings  
 
(a) No Dealing Member may -  
 

(1) Either for its own account or on behalf of another person, directly or indirectly use 
or knowingly participate in the use of any manipulative, improper, false or 
deceptive practice of trading in a security listed on The Exchange which practice 
creates or might create -  
(A) a false or deceptive appearance of the trading activity in connection with; 

or  
(B)      an artificial price for, that security; 

 
(2) Place an order to buy or sell listed securities which, to his or her knowledge will, if 

executed, have the effect contemplated in sub-rule (a). 
 

(b) Without limiting the generality of sub-rule (a), the following are deemed to be 
manipulative, improper, false or deceptive trading practices: 
 
(1) Approving or entering an order to buy or sell a security traded on the floor of The 

Exchange which involves no change in the beneficial ownership of that security;  
 

(2) approving or entering an order to buy or sell a security traded on the floor of The 
Exchange with the knowledge that an opposite order or orders of substantially the 
same size at substantially the same time and at substantially the same price, have 
been or will be entered by or for the same or different persons with the intention 
of creating -  
(A)  a false or deceptive appearance of active trading in connection with; or  
(B)  an artificial market price for, that security;  

 
(3) Approving or entering orders to buy a security traded on the floor of The Exchange 

at successively higher prices or orders to sell a security listed at successively lower 
prices for the purpose of unduly or improperly influencing the market price of such 
security; 

 
(4)  Approving or entering an order at or near the close of the market, the primary 

purpose of which is to change or maintain the closing price of a security traded on 
the floor of The Exchange; 

 
(5)  approving or entering an order to buy or sell a security traded on the floor of The 

Exchange during any auctioning process or pre-opening session and cancelling 
such order immediately prior to the market opening, for the purpose of creating 
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or inducing a false or deceptive appearance of demand for or supply of such 
security;  

(6)  Effecting or assisting in effecting a market corner;  
 

(7)  Maintaining at a level that is artificial the price for dealing in securities traded on 
the floor of The Exchange;  

 
(8)  Employing any device or scheme to defraud any other person as a result of a 

transaction effected through the facilities of The Exchange; or  
 
(9)  Engaging in any act, practice or course of business in respect of dealings in 

securities traded on the floor of The Exchange which is deceptive or which is likely 
to have such effect. 

 
(c)  Any Dealing Member that contravenes this rule shall be liable to any of the following 

penalties in addition to any other sanction that The Exchange may impose;    
 
(1) A fine equivalent to three (3) times the amount of profit or gain derived by the 

Dealing Member in the alleged manipulation and /or illegal market dealing. 
 

(2) The fine shall be paid by the Dealing Member not later than ten (10) business days 
after the fine is imposed on it. 
 

(3) The Dealing Member shall be placed on suspension for a period to be determined 

by The Exchange which shall not be less than one (1) month.   

 
(4) The Exchange shall forthwith withdraw the registration of the Authorized Clerk(s) 

involved in the transaction(s). 
 

(5) Cancellation of the affected trades based on inappropriate market behaviour. 
 
Rule 17.14: Prohibition of Pegging/ Stabilizing of Securities  
 
A Dealing Member shall not, either alone or with any Member or any other person effect or 

knowingly assist in effecting any series of transactions for the purchase or sale of securities, or 

the purchase or sale of any securities for the purpose of pegging or stabilizing the price of such 

securities. 

 

Rule 17.15: Prohibition of Insider Dealing                                    
 
No Dealing Member shall participate in any insider dealing in relation to any securities traded 
on The Exchange or knowingly assist any Member or any other person to participate in such 
insider dealing. This prohibition includes the following:   
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(a)  An insider trading for his own account:  
 

(1)  An insider who knows that he or she has inside information and who deals directly 
or indirectly or through an agent for his or her own account in the securities traded 
on The Exchange to which the inside information relates or which are likely to be 
affected by it contravenes this rule.  

 
(2)  An insider does not contravene this rule if such insider proves on a balance of 

probabilities that he or she -  
(A)  was acting in pursuit of the completion of an affected transaction;  
(B)  only became an insider after he or she had given the instruction to deal 

to a Dealing Member and the instruction was not changed in any 
manner after he or she became an insider. 

 
(b)  An insider who deals for another person:  

 
(1)  An insider who knows that he or she has inside information and who deals, directly 

or indirectly, for any other person in the securities traded on The Exchange to 
which the inside information relates or which are likely to be affected by it 
contravenes this rule. 

 
(2)  An insider does not contravene this rule if such insider proves on a balance of 

probabilities that he or she -  
(A)  is a Dealing Member and was acting on specific instructions from a client, 

save where the inside information was disclosed to him or her by that 
client;  

(B)  was acting on behalf of a public sector body in pursuit of monetary policy, 
policies in respect of exchange rates, the management of public debt or 
external exchange reserves; or  

(C) was acting in pursuit of the completion of an affected transaction;  
(D) only became an insider after he or she had given the instruction to deal to 

a Dealing Member and the instruction was not changed in any manner 
after he or she became an insider. 

 
(c)  An insider who discloses inside information:  
 

(1)  An insider who knows that he or she has inside information and who discloses the 
inside information to another person contravenes this rule.  

 
(2) Notwithstanding the foregoing, an insider does not contravene this rule if such 

insider proves on a balance of probabilities that he or she disclosed the inside 
information because it was necessary to do so for the purpose of the proper 
performance of the functions of his or her employment, office or profession in 
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circumstances unrelated to dealing in any security traded on The Exchange and 
that he or she at the same time disclosed that the information was inside 
information. 

 
(d) An insider who encourages or discourages another person to trade:  

 
An insider who knows that he or she has inside information and who encourages or causes 
another person to deal or discourages or stops another person from dealing in the 
securities traded on The Exchange to which the inside information relates or which are 
likely to be affected by it contravenes this rule. 
 

(e) A Dealing Member that knowingly deals in such securities as stated above shall be liable 
to any of the penalties imposed under the Investments and Securities Act, 2007 in 
addition to any other sanctions that The Exchange may impose as follows:  

 
(1) A fine equivalent to three (3) times the amount of profit or gain derived by the 

Dealing Member involved in insider dealing which shall be paid by the Dealing 
Member no later than ten (10) business days after the fine is imposed on the firm;  

 
(2)  The fine shall be paid by the Dealing Member no later than ten (10) business days 

after the fine is imposed on the firm;  
 

(3) The Dealing Member may be placed on suspension for a period to be determined 
by The Exchange;  

 
(4) The Exchange may withdraw the licence of the Authorized Clerk(s) involved in the 

transaction(s).  
 
Rule 17.16: Churning; Fictitious or Deceptive Trading Patterns  

 
(a)  Prohibition on Churning Customer Accounts.   

 
Dealing Members shall not: 

 
(1) Encourage customers to engage in purchase or sale transactions that lack a 

reasonable business purpose other than to generate brokerage fees, commissions 
or rebates or other payments for the Dealing Member; 

(2)  Furnish false or misleading quotations, or any other false or misleading 
information or advice to customers that would induce the customer to engage in 
a transaction of the type described in (a) above; or 

(3)   Break large customer orders for a security into smaller executions that generate 

additional brokerage fees, commissions, rebates or other payments for the 

Dealing Member (over and above the payments that would accrue to the Dealing 
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Member if the order were executed in whole or in larger portions), unless the 

Dealing Member can show a reasonable business purpose for handling the order 

in such manner. 

(b)   Prohibition on Fictitious or Deceptive Trading Patterns.   
 
(1)  A Dealing Member shall not, with respect to one or more securities, engage in 

transactions whose primary purpose is to ς 
 

(A)  Create a false, misleading or artificial appearance of trading activity in such 
security; 

(B)  Unduly or improperly influence the market price for such security;  
(C)  Establish a price for such security that does not reflect the true state of the 

market or actual supply and demand among investors. 
(D)   Change the price of a security for personal benefit, or to evade or decrease 

taxes; or 
(E)  Evade otherwise applicable laws, regulations, Exchange rules, credit limits, 

codes of ethics or similar restrictions.  
 
(2)  A Dealing Member violates this rule if, for the primary purpose described in sub-

rule (b)(1) above, it:  
 

(A) Enters orders to buy a security at successively higher prices, or orders to 
sell securities at successively lower prices; 

(B)  Breaks large customer orders for a security into smaller executions;  
(C)  Executes any transaction in such security which involves no change in the 

beneficial ownership thereof;  
(D)  Enters an order at or near the close of the market that has the effect of 

changing or maintaining the closing price of such equity security; 
(E)  Enters an order to buy or sell any equity security and cancel such order 

immediately prior to its execution;  
(F)  Advises customers to buy or sell a particular security while the Dealing 

Member is selling or buying the same security directly or through a related 
party, without disclosing that fact to the customer;  

(G)  Enters orders whose effect is to change the price of a security to an 
artificial price that was previously agreed upon between the Dealing 
Member and other parties; or 

(H)  Engages in other conduct not specified herein but that has the same or 
similar effects on the market as those described in this rule. 

 
Rule 17.17: Maneuvering with Intention to Defraud  
 
A Dealing Member shall not directly or indirectly, in connection with any transaction with any 
person, involving the purchase or sale of securities, employ any device, scheme or artif ice to 
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defraud that person, or engage in any act, practice, or course of business which operates or is 
likely to operate as a fraud or deception. 
 
Rule 17.18: Prohibition of Improper Influence Payments and Gratuities 
 
All Dealing Members shall comply with all anti-corruption laws and regulations in force which 
prohibit the giving, promising, offering, requesting, agreeing to receive, or receiving, either 
directly or indirectly, a bribe, gratuity or anything of value (whether tangible goods or intangible 
services or consideration) for the purpose of influencing any decision or obtaining an improper 
advantage. 
 
Rule 17.19: Verification of Shares in Connivance with Another  
 
Any Dealing Member that in connivance with another verifies shares owned by any other person, 
shall be liable to pay a fine of Fifty Thousand Naira (N50,000). 
 
Rule 17.20: Circulation of False, Misleading or Inaccurate Information  

                                                                                                 
(a) A Dealing Member shall not circulate or disseminate or authorize or assist in the 

circulation or dissemination of any statement or information to the effect that the price 
of any securities will or is likely to rise or fall when, to his knowledge, the rises or falls or 
likely rises or falls are attributed to any action which, if done by a Dealing Member would 
be in contravention of trading rules. 

 
(b) A Dealing Member shall not circulate or disseminate  or  authorise  or  assist  in  the 

circulation or dissemination of false, misleading or inaccurate information concerning 
market information or conditions including but not limited to the market making, 
securities lending, and short selling programmes that affect or tend to affect the price 
and/or liquidity of any securities. 

 
(c) A Dealing Member that knowingly disseminates false, misleading or inaccurate 

information as stated above shall be liable to one or more of the following penalties: 
 

(1)       Public censure of the Dealing Member; 
(2)   Blacklisting of the Dealing Member; 
(3) A fine to be determined by The Exchange based on the circumstances of each case; 
(4)     Where  an  Authorized  Clerk  is  involved,  revocation  of  registration  of  the 

Authorized Clerk. 
(5)       Expulsion of the Dealing Member. 

 
Rule 17.21: Confidentiality of Information  
 
A Dealing Member shall respect the confidentiality of information entrusted to it by its clients 

and shall not disclose any such information to a third party without the specific authority of its 
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client unless: 
 
(a) It knows or suspects its client to have committed the offence of treason, money 

laundering, terrorists financing or drug trafficking and any other felonies. The duty to 

disclose is obligatory on the Dealing Member in these circumstances; 
 
(b) The disclosure is reasonably necessary to protect the interest of the Dealing Member 

or to enable the Dealing Member sue for its brokerage income or fees or to defend an 

action instituted against it. 
 
(c)      A Dealing Member is obliged to disclose to The Exchange any share purchases for a client 

which is five per-cent (5%) and above, of the share capital of the company. 
 

Rule 17.22: Prohibition of Transactions with Suspended Dealing Member  
 
A Dealing Member shall not transact with another Dealing Member whose membership rights 

have been suspended except as approved by The Exchange. 

 

Section XVIII: Defaults, Insolvency and InvestorǎΩ Protection 
 
Rule 18.1: No Defaults            
 
(a)    No Dealing Member shall default on a transaction with another Dealing Member or 

client.   
 
(b)   A Dealing Member shall be deemed to be in default if it is unable to meet its financial or 

other commitments to another Dealing Member or client, arising out of a legitimate 
transaction.   

 
(c)    Any Dealing Member that contravenes this rule shall be liable to any of the following 

penalties in addition to any other sanctions that The Exchange may impose: 
             

(1) Specific performance of the transaction;   
(2) Suspension; 
(3) A fine to be determined by The Exchange; and 
(4) Public Censure. 

 
Rule 18.2: Defaulting Transactions  
 
Any Dealing Member who shall have a transaction with another Dealing Member in which such 
other Dealing Member is in default, shall forthwith notify the Secretary in writing of such default. 
 
  




