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PREFACE
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Rules, Regulations and Guidelieg w dzbf Tha Exdhange in orfg) document. It will facilitate

quick and easy access to the Rules by Dealing Members, Issuers, investors and all other
stakeholders who require them.

In providing an overall enhanced experience, users of the Rulebook will observe

a. A consolidated Index of dhie Rulesas of today, 31 December 2015

b. Division into Parts, Chapter@nd Sectionswhich have been grouped into related subject
matters forease of access and efficient use

c. Chapters and Section breaks, whidwve a numbering system thaitill enableus to add
new provisions without disturbing the order of existing provisions, as necessary

d. A comprehensive editing of thHRulesfor consistencyandclarity.

e. A consolidation and rerdering of the Rules for impwed flow and rationality in the
context of the Rules.

f. A cleaning up where there were overlaps and duplicatmigrovisions

g. Updated cossreferences in order to makeelevant connections between related
provisions.

Forour stakeholdersvho may be intersted in thehistorical changes and developments to the
Rules, weill alsoretainthe links onour websiteto the Ruleg5 S| £ A v 3  a S V1o SNdzHONBv@
Rule$ as they appeared in separate documents prior to comipifain theRulebook

31 December 2015


http://www.nse.com.ng/regulation-site/Pages/Broker-Dealer-Rules-and-Regulation.aspx
http://www.nse.com.ng/regulation-site/Pages/Issuers-Rules-and-Regulation.aspx
http://www.nse.com.ng/regulation-site/Pages/Issuers-Rules-and-Regulation.aspx
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CHAPTER 1

GENERAL RULES

Section: General, Corporate & Administration of Rules

Rule 11: Preamble

These Rules and Regulations are madiesuant to the Memorandum and Articles of Association
of The Nigerian Stock Exchange and are subject to the provisions of the Investments and
Securities Act (ISA) of 20Gdhd he Riles and Regulations made theraler.

Rulel.2: Application

These Rules and Regulations shall be binding upon Dealing Members in their relationship with
The Exchange, as between themselves as Dealing Members, egldtas tothe business which

they conduct as Dealing Members of The Exchange with the generat.pub

Rulel.3: Authority to Administer Rules of The Exchange

The Countiof The Exchangghall make and administer Rules, Regulations and Guidelines for
regulation of trading in securities listed on The Exchange and the activities of its Members; and
shall exercise all powers, authorities and discretions in that regard.

Rulel 4: General Conduct

A Dealing Member shall not do or cause to be done any act, matter or thing, which would
adversely affect the goodwill or public image of The Exchange btembers.

Rulel.5: Observance of Rulesand Regulations

Dealing Membersshall:

(@ Operate strictly within the provisions of the ISAand the Rues and Reglations made
there under, the Rulesand Regllations of The Nigerian Sock Exchange, andthe Central
Secuities Cleamg Systm and anypractices, conventions, usages and other related
regulations as may be applicable from time to time;

(b) Refrain from usinghe name of The Exchange or the privilege of membership of The
Exchange in activities that have no bearing with the activitiesof The Exchange.
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Rulel.6: Duty to Observe and Report Breaches

It isthe duty of every Dealing Member of The Exchange to observe these Ruesand Regulations,
andto report forthwith any breachof the Articlesor Ruesand Regulations by any other Deaing
Member, in writing to the National Gouncil of The Echange, or through the Branch Gouncils to
the National Council of The BExchange. Any Dealing Member, being aware of any breach on the
part of another Dealing Member and failing to reportthe same to Gouncil asaforesad, shall
himself itselfbe guilty of abreachof these Ruesand Regilations.

Rulel.7: Non-Agency Relationship

No Dealing Member of The Exchange (other than a Dealing Member acting thedgpecific
authority of the Council) shall hold itself out to any person as being the agent of or otherwise
representing, or having the power in any way to act for or bind The Exchange.

Rulel.8: Identification of Business Documents

BEvery Dealing Member shall have printed upon all letterheadsthe names of its Directors. Al
letterheads, ®@ntract notes, brochures, scripreceipts or other documents used by the Dealing
Member in the transaction of stockbroking business $all have printed on them the words
oMember of The Nigerian Stock Exchanget.

Rulel.9: Scope of Business Activities

No Dealing Member shall carry on any other business save tlwatyoig and or sellingecurities
and those activities which are ancillary thereto.

Rule 1.10: Dealing as Agent or Principal

A Dealing Member may trade either on behdf of its clients or on its own account or both as
approved by The Exhange.

Rulel.11: Dealing Member to Sponsor Application for Quotations

Any application for a quotation of securities ®he Exchange must be sponsored by a Dealing
Member and made in accordance with the Listing Requirements as prescribed by the Council
from time to time.

Rulel.12: Right to Charge Brokerage Income

Dealing Members shall charge all clients whether persons, firms, or companies or others on
whose behdf they dealin securities, whether asbuyer or seller, brokerage income according to
the scale prescrbed by the Muncil and approved by the Commisson and other relevant
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authorities with regard to transaction in securities.

Rulel.13: Brokerage Reguirement

A Dealing Member shdl charge brokerage separatelyto their clients.
Rulel.14: Disclosure Obligation

Every Dealing Member is required to deal with The Exchange in an open and cooperative
manner, and shall disclose any matter relating to the operations of the firm on which The
Exchange would reasonably expect notice. The foregoing obligation shall be in addition to all
financial disclosures to The Exchange.

Rulel.15: Prohibition of Business Relationship Based on Guarantee
Dealing Members shall not:

(&) enter into any business relationship with a client premised onaanteed return to the
client; or

(b)  guarantee, directly or indirectly, a customer against loss in any account anyn
securities transaction executed by the Dealing Member for such customer, or previously
agreed with the customer on a profit margin.

Rulel.16: Prohibition AgainstPreferencingof Customers

Dealing Members are prohibited from giving preference to any customer's account over other
customers including the assignment of more favourable transactions th@metananner that is
contraryto the priority in which the executions were made.

Rulel.17: Effect of Aient Defaulting

No Dealing Member shall carry on businessfor a client who is in defaut to another Dealing
Member. It is the dity of every Dealng Member to notify The Exchangef the name and
circumstancesof every suchdefault. Thecircumstancesof eachdefaut shall be submitted to the
Gouncil, which may in its disaetion cause the name to be in a list to be kept by The
Exchangefor purpose of circulating the name of defauters to all Dealng Members and
Members of The Exchange. The Gouncil may from time to time cause any name to be deleted
from the list.
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Rulel.18: Limitation of Liability of The Exchange

The Exchange shall provide its services on a best gffasis and shall not be liable for failure of
the system or for any loss, damages, or other costs arising in any way out of:

(@) Telecom network or system failures including failure of ancillary or associated systems, or
fluctuation of power, or otheenvironmental conditions: or

(b)  Accident, transportation, neglect, misuse, errors, frauds of the Dealing Member or its
Authorized Persons or the agents or any third party: or

(c) Any fault in equipment (either supplied by The Exchange or approvddhé&yExchange)
which forms or does not form part of the Dealing Member Installation.

(d) Natural disaster, fire, war or violence, or any other similar occurrence.

Without prejudice to the above provisisnsuch failure shall not reduce, alter or affabe
liability of the Dealing Member in respect of any trades to which it is a party.

Rulel.19: Indemnification to The Exchange

(a) Every Dealing Member shall indemnify The Exchange against losses arising from
Stockbroking activities.

(b)  EachDealing Membershall hdemnify The Exchange against legal proceedings arising
froma dzOK Y rofesSitiil énisconduct.

Rulel1.20: Right to Fadities and Data of The Exchange

A Dealing Member shall not, by itself or through any other persons on his behalf, publish, supply,
show or make availablie any other person or reprocess, retransmit, store or use the facilities
of the Trading System or the information provided by thedimg System, except with the
explicit approval of The Exchange and in the ordinary course of business.

Rulel.21: Publication and Subscription to Daily Official List

The Exchange shall publish a list of closing prices daily and each Dealing Memiseibshelbe
for at least one copy of the Official List at each publication. No list of any kind shall be published
and sold by ®ealing Membewithout the prior approval offhe Exchange
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Rulel.22: Amendments to Laws, Rules, Codes or Guidelines Cited

Reference made in these Rules to any laws of the Federal Republic of Nigeria, or the Rules, Codes
or Guidelines of any regulatory agency of the Federal Government of Nigeria shall include such
amendments as may from time to time be made to such laws, RGledes or Guidelines.

Rulel.23: Interpretation of the Rules and Regulations

The interpretation of any of these Rules and Regulations shall rest with Council and any decision
of the Council thereon shall be final and binding on all Members.

Rulel.24: Definitions

In these Rules and Regulations, unless the context otherwise requires:

4

G! OONBRAUSR wSLINBaSyidlFdA@dSe YSIya | NBLNBaSydl
authorized to be present and vote at all meetings on behalf ofMleenber Company.
G! FFSOUSR ¢NXyalOGA2ye YSIya | OKIFy3aS 2F 02yl

is obliged to make a mandatory offer to the shareholders whose shares it did not acquire

Gl et tI NIASa aSSiAy3é Y Shgyfal parfes 9 & dsilteyvdiheO2 y &S
aim of amicably resolving the issues.

@ LILINE SR t SNE2Y ¢ YStya Fff 5ANBOG2NAET YR t NA
Chief Financial Officer, Chief Compliance Officer, Chief Risk Officer, Aedh@terks of a
Dealing Member.

G! NIAOEf Sa¢ YSIya ! NIAOESa 2F ! aaz20AFGA2y 2F ¢
G! dz K2NRT SR /SNl k{(G2010NR]1SNE YSItya | LISNaAZ2Y
(a) has qualifications and has undergone training recognized and prescribed by The

Exchange;
(b) is registered with The Nigen Stock Exchange;

(¢) is not less than twertgne (21) years old and of good character and integrity;
(d) has agreed to comply with such other requiremts for membership as Counailay

prescribe from time to time;

(e) is recommended by a Dealifdember who will be liable for all transactions made on
its behalf on The Exchange by the Authorized Clerk; and

(f) isregistered as a market operator under the Investment and Securities Act, 2007.
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4 ¢{¢ YSIya !dzi2zYl G§SR ¢ NI Rwading prggéarda th& Maintaihkah & A &
central limit order book, automatically matches orders and quotes, and submits trades to The
Exchange.

.t O01ftAaGAYTE YSIya | &aAlddz A2y 6KSNB ¢KS 9E
list of persons who are dheed privileges, services, access, recognition or are boycotted or
punished.

G. N yOK [/ 2dzyOAté Ay NBtlLdAz2zy (2 ¢KS 9EOKIy3a$s
management of the Branch Exchange is vested.

Gd. NI yOK 5A NBOG 2 NéecofideIfoythe timekb8ing INThe/ERchardget
G. NBSISSNISNE YSEkya | FANY GKFEG Aa Sy3ar3aSR Ay (K

It is registered with and is directly or indirectly regulated by a governmental authority or a
regulated secuties exchange.

a / K dzNafemns 8xeessive trading by a Dealing Member in a client's account which does little
to meet the client's investment objectives, and is done largely to generate commissions.

a/ 2YYAaaAzye YSiI y a GK&nmissﬁoS@FzBl))\eétabEsﬁed by gﬁef? 9 E
Investment and Securities Act, 2007.

G/ 2YLI yeéd Kra GKS alryS YSFHyAy3a aardaySR G2 Al
C20 Laws of the Federation of Nigeria, 2004.

G/ {/{¢& YSIya GKS /@sysieNniPe. { SOdNAGASE /¢ SINAY

G/ dzaG2RAFYE YSIya WOdAG2RAIYQ &4 RSTAYSR Ay {
2007.

G5SFfAy3 aSYoSNE YSI ya § YSYOSNI O2YLI ye
Exchange as a dealer in securities hereinafterrreteto as member.

G5ANBOGZ2NE KlIa GKS &aFYS YSIFEYyAy3 aairaySR (2 A
2004.

G5ANBPOYSNI £ ¢ YSIya GKS / KAST 9ESOdziA @GS F2N (K
GOFFSOUGUAYT | alNyJSG /2NYSNE YSIya G2 I OljdzA NB
significant position to be able to manipulate its price.

GOEOKIy3aS¢ YSIya | o62Ré& O2NLER2NIGS 1y2s6y |a ¢
registered bythe Securities and Exchange Commission (SEC).
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GCrftasS al NJSGé¢ YSIya I YFENJSG Ay 6KAOK | Y2@0S
sought to be brought about by contrived factors including but not limited to buyers and sellers

acting in collabation with each other, or any act which has the effect of preventing or
inhibiting the free negotiation of market prices, or the employment of any fictitious transaction

or device or any other form of deception or contrivance.

G C2NIDS adadsardeMddtiéhattan neither be anticipated nor controlled including acts of
nature and acts of people, the effects of which could not be prevented or avoided by the exercise
of due care or foresight.

acCz2 NB A 3 y L y®§ atySyia € thésv- ipvalving ca@tal i?knp’gﬂaﬁéidniby(eé y,ﬂA Ay

O2N1J2ZNJ 0SS 02 Ré, 2 NJ ,)\yRi\ GA Rdzh £-0 ~Cc2 NBAIY AygdSal

@ F2NBAITY AyauAlddzuA2ylf Ay@SauzNAR O0COLOPLPQAV
trust funds, institutional portfoliomanagers, nominee companies, asset management
companies, or any other corporate body);

(b) Individual investors who are foreigners and Nigerians resident abroad who are investing
with foreign currency.

Gl FTMeR2NNB ¢ { SOdzNA (i 8 ¢ Y& h seéurity tyat isinbtfedsily dxaiRblednS O dzNA
the market at any given point in time.

GI A3AK bSG 22NIK LYy@Said2NE YSI| yEired Hundiegd MidnD A R dz f
Naira (N300,000,000)in liquid assets, excluding automobiles, homes anchifure; or an
individual with minimum verifiable annual incomeThirty Million Naira&30,000,000)

G Ly &A RSHpEEon who has inside information through being a director, employee or
shareholder of an issuer of securities traded on The Exchangdich the inside information
relates; or who has access to such information by virtue of his employment, office or profession;
or such person knows that the direct or indirect source of the inside information was any of the
aforementioned persons.

GLgea5 St Ay3a¢é AyOf dzRSa AYAARSNI GNFYRAYy3 YR 200
being in possession of some confidential and price sensitive information not generally available

to the public, utilizes such information to buy or sell securitiesHerbenefit of himself, itself or

any person.

GLYEYRSNY I G »speyific or gréclse/irformation, which has not been made public and
which is obtained or learned as an insider; and if it were made public would be likely to have a
material effecton the price or value of any security listed on a regulated market.

<,

aLyuSNyéé yuséézmufxyas YSItya + RA&AO2YYS
aeaidasSy FyrR GKS /{/{Qa OftSIFINAy3a IyR aSaidtsSy
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GLY NRGAY I 2N g NIgitypSwiting of &y dthier mbdg of fregzsBntingIdiA y 0 A Y
reproducing words in a visible form.

GLY OSGNRINSOGAZ2Y CdzyRé YSIya GKS purdagnRto ha G 0 A 2
provisions of the ISA to mitigate losses sufferednwestors.

G[ 2/0dzE G2 RAlL Y¢ YSlIya | Odzad2RAlIY 6K2 Ada fAOSYyA:S

GaSYoSN) /2YLI yeé¢ YSIya | O2YLIl ye GKIOY

(@) is incorporated under the Companies and Allied Matters Act, 2004 as a limited liability
company.

(b) is recognized as a member campby The Exchange.

Gbl 1SR {K2NI {StfAy3a¢ YSlIya GKS LINIOGAOS 27F a
not made arrangements to borrow; ohé practice of seeking to profit from an expected fall in

the price of an asset by selling shares yda not own without borrowing, or making
arrangements to borrow them.

bl adAz2ylt .Sad .AR FYR hF¥FFSNE YSIya (GKS KAIKS:
order book.

Gblr A2yl t [ 2dzyOAt & Ay NBEFGA2y G(tatime K@ homE OKI y 3
the governanceof The Exchange at the national level is vested; hereinafter referred to as the
Council.

G b 2 Y ANMISFENE  ans S transfer of listed searities between the Transferor and the
Transferee who are related or conneded partieswhich involvesno consideration passng from
the Transfereeto the Transferor.

& h NR 8 Rdheans an electronic list of buy and sell orders for a specific security or financial
instrument, organized by price level. The order book lists the number of shares beifoy brd
offered at each price point, or market depth. It also identifies the raggarticipants behind the

buy and sell order. The order book is dynamic and constantly updated in real time throughout
during trading hours

Gh NRAY Il NBE aSYo S NG The Bxchdriether thanSaYDéafnyMember.

a arté gneans either the Transferor or the Transferee, each of which could be an individual
or a corporate entity.

Gt NAYIFINE [AaGAy3 alNJShe YSIya GKS YAy adaz2o0]
stock is bought and sold.
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Gt N2FSaarzylt aradz2yRdzOiG¢ dishengsdy, fraudedecéitzoy R dzO i
fraudulent misrepresentation or any act that reflects adversely on the honesty, trustworthiness
or professional competence of the Dealing Members or its employee and/or its agent.

GvdzZr f AFASR Ly adA il daheinfesning as mgy@@ritiing thdEme hekalsciided K @S
to it by the Commission.

GwSO2 IViRRIOQR 9EOKI y3ISé¢ YSIya adzOK ai201 SEOKLIY
decides to recognize.

GwS3dz | BRI tmBERS]a Beksbn or corporate entity engagdedhe business of buying
and/or selling of securities, which person or corporate entity is directly or indirectly regulated by
a governmental authority concerned with the regulation of capital markets or by a Stock
Exchange that is regulated by such gowveental authority.

GwSaOlFAt Ay@Sad2NE YSIya It 20KSNI Ay@Saiz2Na
High Net Worth Investors.

Gwdzf Sa YR wS3dzA FiAz2yasé YSI ya wdzt Saz I YR
Members thereof, and include amendments thereto that are made from time to time.

a { S O dzhek theisdnie ineaning as is assigned to it in the InvestmentSendtities Ac2007,
however to the extent that they are under the purview of The Exchange from time to time.

G{ SONBUGIFINEB¢ YSIya {SONBilOFINER G2 GKS [/ 2dzyOAft 27

G{ KRSILt Ay3ae ¢KS alrftS 2F I &ASOdzNR { &iscorRpletiéd G KS &
by the delivery of a security borrowed by the seller.

G{G2010NR1SNE YSIya | LISNar2Y fAO0OSyaSR o0& ¢KS

Gebnég YSIyad a¢NIRS RFEGS L)X dza TSNP Rbuidess ' yR A
day, its effecis that it marks the commencement of the transaction cycle to be concluded later
at T+3.
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must be completed on that day thrg@) or settled (i.e. deliveryersus payment) within three
(3) business days following the execution of the trade.
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and the total shall be aggregated and invoiced as one whole.
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Words signifying the singular number only shall include the plural aneveisa.

Words signifying 'he’ shall include 'she’ or 'it' and wegsa.

Sectionl: Fees

Rule2.1: Powers to Impose Fees and Charges

)

(b)

TheCouncil shall have the power tmpose fees and charges in relation to such matters
or things and in such amount ake Council may from time to time deem fih addition

to any fees and charges specifically required to be paid by or imposed on Dealing
Membersby these Ruleand to reauire the payment of such fees and charges by Dealing
Members or other persons and to prescribe the time and method of payment thereof.

Review of Fees and Chargd$ie amount of any fees and charges imposed by the Council
pursuant to these Rules méiom time to time be revised by the Council as it shall in its
absolute discretion deem fit.

Rule2.2: Annual Subscription and Fees

(@)

(b)

(€)

(d)

The Council shall prescritim time to timethe annual subscription and fees payable

by each Dealing Member. An Ordinary Member of The Exchange is not required to pay
annual subscriptions unless and until it applies for and is granted a licence to commence
business as broker and ordealer in sectities.

All Dealing Members are required to pay the annual subscription fees due to The
Exchange, including but not limited to Annual charges no later than the last business day
in March of every year.

Any Dealing Membethat fails to pay any fits annual subscription fee when due to The
Exchange shall be liable to a fine of Fifty Thousand Ns&&®,Q00) for each day it fails
to make the payment for a period of not more than thirty (30) days.

Any Dealing Member that fails to pay any o @nnual subscription fees after the

thirtieth (30™) day following the last business day in March in any given year shall be
suspended from trading forthwith.

11
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(e) Suspension placed on a Dealing Member for failing to pay any of its annual subscription
fees shall be lifted only upon payment of the fees due to The Exchange and the
accumulated fines.

Rule2.3: Notification of Fees and Charges

The amount of any fees and charges which the Council may impose shall be notified to the
Dealing Members by mears circulars.

Rule2.4: Mode of Payment

Council shall also prescribe the time and method of payment of any fees and charges imposed
pursuant to these Rules by means of circulars to Dealing Members and other persons, and they
shall comply with the requéaments, instructions or directives contained in such circulars,
including the payment of interest, penalty or fine for late payment of such fees and charges.

Rule2.5: Dealing Member Fees and Charges

The approved maximum Broker/Dealer fees and commissions on any transaction (buy or sell)
shall be as prescribed by the Securities and Exchange Commission from time to time. Provided
that where ancillary services relating to securities investments are exffest Dealing Member

shall only be entitled to charge additional fefs such servicess may be approved by The
Exchange from time to time.

Rule2.6: Transaction Fees

(@) A Transaction Fee as prescribed by Council and approved by the Conshabkion
be payable to The Exchange on every sale of securities listed on The Exchange carried
out by a Dealing Member whether as principal or agent on the Trading Floor, and whether
the transaction is arranged or concluded in Nigeria or elsewhere.

(b) Colledion of Transaction FeesEvery Dealing Member shall collect the Transaction Fee
from its client, or shall be liable itself if it deals as principal. In the event that a Dealing
Member fails to collect such Fees from its clients, that Dealing Membems&haditheless
be liable to The Exchange for payment of the Fee.

(c) Notification of Transaction FeesWithin seven (7) days from the beginning of each
month, The Exchange shall forward to every Dealing Member the Transaction Fees
payable in respect of transaons carried out as principal or agent during the previous
month.

12
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(d) Remittance of Transaction Fee#\ Dealing Member shall remit within fifteen (15) days
from the beginning of each month the total Transaction Fee due whether or not it
receives a demand ne from The Exchange.

13



Part I:DealingMember) wdz S &

CHAPTER 2

OPERATION AND MANAGEMENT OF MEMBER ORGANIZATIONS

Section IHIAcquiring and Maintaining a Dealing Membership Licence

Rule3.1: Application Procedure

@)

(b)

©
(d)

)

Any entity that wishes to be licensed as a Dealing Memb@&hetxchangshall

be duly licensed by The Exchange in accordance with the relevant laws includig the |
the SEC Rules, Rules and Regulations Governing OHe [Ex/ 3 S Q Menth&¢ ahdh y 3
other relevant Rules and Regulatsgoverning the capital market;

Application for a licereas a Dealing Member to transact business as a stockbroker shall
be made in the prescribed manner as determined by The Exchange;

Application for a licere shall be made to the National Council of The Exchange;

After meeting the requirements for the grant of a Dealing Memlimme, an Approval
In-Principle (AIP) will be granted to the applicant, and this shall be valgiki¢d) months
only.

Upon fulfilling the requirements for commencement of operations as a Dealing
Member, a Dealing Membership licenwill be granted.

Rule3.2 Requirements for Granting an Approwvd#h-Principle

@)

(b)

Any organizatiospplying for a Dealing Membership licenof The Exchange shall submit

evidence that the company:

1) is a duly incorporated limited liability company in Nigeria under the Companies
andAllied Matters Act, 2004,

2 is not formed to engage iany business other than trading in securities;

3 has the professional and technical capacity to manage the business of securities
trading;and

4 possesses appropriate Information and Communication Technology that can
adequately support online redime transactions in addition to keeping proper
accounting records

The application of the prospective Dealing Firm shall be accompanied by:
1) A nonrefundable application fee of Five Hundred Thousand N&&D0,000 in
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bank draftpayabléi 2 ¢ KS bAISNALY {G201 9EOKIy3S |

2 Names, addresses (physical and electronic) and telephone numbers of the
person(s) to whom enquiries may be referred,;

B ! RRNBXaa 2F (GKS | LILX A O yiQdoffics sdiferanrS NER 2
from its registered office;

4) Attestation that the applicant or its subscribers, directors or officers have never
mismanaged, either fully or partially, any fund and has not been subject of an
involuntary liquidation proceedin@r the delisting of a company;

(5) Police clearance and Credit Check Reports for each promoter and director of the
Dealing Firm.

Rule3.3: Additional Documents to be Submitted

(@ The following documents must be submitted along with #gpplication for a Dealing
Membership licene;

Q) A Corporate Affairs Commission (CAC) certified true copy of the Memorandum
and Articles of Association of the applicant company which must contain,
amongst others, the following provisions:

(A) Thesole object being to conduct the business of securities trading on The
Exchange;
(B) Limitation on the issuance of any 4ssued share capital, rights issue,

issuing preference shares or debentures of the applicant company;

(C) The policies of the Boammeetings, noting that the Board will meet not less
than four (4) times a year,

(2)  Certified true copies ofi KS I LILI A O I-Cgrtifica® 20¥ Indloryaalion,
Forms CAC 2 (Returns of Allotment of Shares), CAC 7 (Particulars of Directors)
and CAC 3 (Notice of Situation/Change of Registered Office);

3 For companies that have operated for more than eight€e#)months, the latest
audited accounts and management letter issued by an Audit firm duly registered
by SEC; and a Statement ofais for companies that have operated for less than
one(1)year;

4 Feasibility Report/Business Plan which shall contain amongst others, the Business
Strategy and Objectives of the applicant company stating the long term
objectives of the company, services to be rendered, business strategy(ies),
projected profit growth, mvestment objectives and implementation plan, risk
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management framework of the firm and internal controls;

(5) Ownership structure of the applicant company in a tabular format showing the
names, addresses/contact details, profession/businesmwdstors, number of
shares held and percentage shareholding. Copies of thed@&resume of
investors should also be attached;

(6) List of investors with more than five percent (5%) shareholding in the
applicant company;

7) Where the @plicant company has corporate entities as investors, the following
documents of the corporate shareholder(s) must be submitted:

(A) CAC certified true copy of the Memorandum and Articles of Association;

(B) Copy of the Certificate of Incorporati@nd certified true copies of Forms
CAC 2 and CAC 7,

(C) 5dzA &8 aA3aYySR yR &SIt SR 021 NR NBaz2f dzia
to invest in equity shares of the applicant company;

(D) Names and current addresses (business and residential) of
investorgdirectors and their related companies, if any;

(E) Where the company has operated for more than eighteen (18) months,
latest audited accounts and other reports of the company;

(F) Where the company has operated for less than eighteen (18) months,
statement of affairs and other reports of the compan

(8) Undertaking by the Board and Management of the applicant company that the
applicant company will be adequately capitalized for the volume of its business
at all times;

9) Organizational sticture of the applicant company showing functional units and
reporting relationships;

(100 Where the applicant company will operate a branch network, it shall submit
details of its policy on branch expansion indicating policy objectives, and
proposed bcations;

(11) Undertaking that the branches will be managed by a Chartered Stockbroker
registered by the Commission;

(12) Three (3) Year financial projections including Income Statement, Statement of
Financial position, Cash Flow Statement andderlying assumptions, or
Statement of Affairs for newly incorporated entities;
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(13) Structure of Board ofDirectors, including the relevant committees, senior
management, and internal control systems. The following shall also be specified:

(A) Criteria for selecting Board members;

(B) Roles and responsibilities of the Board and its relevant Committees;

(C) The full names, addresses and detailed curriculum vitae outlining the relevant
qualification and experience of each director of the applicant company including
directorships of other companies for the past tgl0)years (if any);

(D) Evidence that the mposed Chief Executiv®fficer has consented tdis
appointment and is an Authorized Clerk of The Exchange of not less than five (5)
8SI NBEQ SELISNRASYOST

(E) Policy on succession plan for key

officers;

(F) Attestation by each of the members of thl®ard of Directors and top
management that he/she has never:

() Compounded his/her debt, had a judgment debt, or been involved in any
fraud;

(i) Been indicted by any commission of inquiry;

(i) Been refused membership of axpelled from a professional body
or association;

(iv) Been convicted by any court of law or is under any pending criminal
prosecution;

(v) Been disqualified under any law in Nigeria from acting in that capacity; and
(vi) Been a member of amanaged a company that was involuntarily liquidated

or delisted from the official list of The Exchange.

(b) Police Clearance Certificate for all key staff and back office operation staff of the
applicant company.
Rule3.4: Minimum CapitalRequirement

The applicant company shall submit evidence of its minimum paid up capital as prescribed by
SEC from time to time to operate its business model in the prescribed percentage holding ratio
of liquid and stock assets. Capital shall be in form of:

17
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(@)

(b)
()

Liquid assets represented in cash which shall be shown by way of cash deposit bank
statement(s) to ascertain bank balances within the period;

Stock assets represented by stocks shall be shioywvay of a statement fror@SCS;

A valuation of the fixed andther assets held in the name of the applicant company
subject to the provisions of the Rules and Regulations of the SEC.

Rule3.5: Approvatin-Principle

(@  An Approvdh-Principle (AIP) will be granted to an Applicant Company where upon The
Exchange has conducted:

(1) an evaluation of its application, documents submitted in support of its
application; and

(2) an interview of its investors, members of the Board of Directors and top
management; and

The Exchange is of the opinion that thpplicant company has successfully met the

requirements set forth above.

(b)  An AIP will be valid for a period of six (6) months during which time the applicant
company shall be expected to put in place all the requirements for the commencement
of operations.

(©0 Where a firm has been granted an AIP and has not met the requirements for the
commencement of operations within 6 (six) months of the gramie Exchange shall
grant an extension of no more than three (3) months after which the AIP ceevbked.

(d) If after the period granted applicant is unable to meet the requirements for the
commencement of operation its application shall be revoked.

(e An AIP will be converted to a fuleBling Membership licemconly when Thé&xchange
has conducted a Certification Inspection and the firm proves that it has met all the
requirements set below for Commencement of Operations

SectionV: Commencement Requirements

Rule4.l: Requirements for Commencement of Operations

Where the applicant is of the opinion that it has within the stipulated time met the
requirements for commencement of operationsshallapply in writing to The Exchange
for a date to conduct a certification inspectiomhe company shall at the inspeatio
provide the following:

18
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(a) Proof of payment of the following fees:

(1) Fifteen Million NairaM15,000,000) Dealing Membership licenc

(2) One Million Nairai1,000,000 contribution tothe Investoia Frotection Fund,
(3) One Million ancEight Hundred Thousand Nai#d1(800,000 ATS Fee;

(4) One Hundred Thousand Nai#d1(00,00Q Trade Guarantee Fund (CSCS);
(5) Twenty Five Thousand Nai#d25,00Q CSCS Eligibility Fee.

(b) Copies of the share certificate issued to each invest@vidence of share ownership;
(c) Manual of operations;

(d) Minutes of precommencement Board Meeting;

(e) Systems documentation:

(1)  Alist of system#o be used in the delivery of the services provided by the
firm, together with a description of their functi@aty, version number,
support contracts and training offered to staff to ensure competent use;

(2) A technical infrastructure diagram detailing the information technology
environment of the firm;

(3) The documented Information Security policies gmdcesses to ensure
compliance;

(4)  The Business Continuity Plan, together with schedules for testing the
adequacy and appropriateness of the plan, including power failover
systems;

(5) A description of backupsf critical systems, their schedubnd offsite
location;

(6)  Any otherdocumentationas may be prescribed by The Exchange.

() Copies of letters of offer and acceptance of employment in respect of the Chief
Executive Officer, Chief Compliance Officer, Chief Finance Offlbésf Risk
Officer and Head of Client Services;

(9) Copy of letter of registration of the Chief Compliance Officer (CCO) from SEC in
accordance with the SEC Rules and Regulations and evidence that the CCO has
Fdzf t @ 32y S (KNP dzIK ogrnSfor Ceirpliancy Fidedsd f S| Ny

(h) Undertaking by each member of the Board of Directors and the top management
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()

(k)

()

(m)

(n)

(0)

(P)

G2 YFAYyGOGlrAy KAIK SGEKAOLf ailryRIFENRAZ LJ
operations, exercise due diligence and care in their conduct, araid any
conflict of interest at all times;

Undertaking by each member of the Board of Directors and the top management
that the Dealing Member shall not engage in any business other than the
management of stocks and shares at all times;

Undertakingoy each members of the top management to ensure that the Dealing
Member shall keep and maintain proper books and records at all times;

Attestation of willingness and capacity on the part of the Dealing Member firm to
comply with the provisionsofthe { ! = { 9/ wdzZ S& | yR wS3dz | {
Rules and Regulations, and other applicable regulations;

Undertaking by each member of the Board and the top management of the
Dealing Member Firm to be individually and jointly liable for every iltasred
by the company;

Evidence of Memorandum of Understanding with another stbabking firm
relating to booth sharing;

[Aad 2F O2YLI yeQa laaSia oly |aasSi NEB 3
date of purchase, location, identifiaah number, rate of depreciation and net
book value);

Sample of account opening forms which shall include but not be limited to the
following Know Your Client (KYC)/Client Due Diligence (CDD) requirements in
accordance with the relevant legislationforce from time to time:

(1) Recent passport photograph;

(2) Means of Identification via:
(A)  Copy of data page of passport, or
B /2L 2F 5N8JOOSNDRAE [ AO0SyO
(C) Copy of National Identity Card;

3) Proof of Addressia one of the following:

(A)  Copy of utility bills, or

(B) Report on physical address verification by account officer.
{FYLX Sa 2F 2NRSNAR 2NJ AyadNHzOGAzy odal yR
Fy 2FFAOSNI 27 0KS FANY 02 GSNR T & (
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which approval must be given, before trades can be jobbed and executed,;

() Sample of email/telefax indemnity signed by clients. The indemnity shall state
GKS OftASyidQa yIYST [/ {/{ |002dzyG ydzyo SN
message would emanate and email address from which mails would be sent;

(n Proof of opening of the followingank accounts:

(1) CANXQA GNIRAYy3Ixk aSGaGtSYSyd I OO02dzyi
(2) CANXQ& OdzNNBy il I 002 dzy i
@R [/ EtASYyiaQ OdaNNByd | 002dzy (T

(s) Verification of Board and Management Profile;

® Confirmation that principal officers have the requisifealifications as follows:

(1) The Managing Director (MD) shall be a Chartered Stock Broker and
an Authorized Clerk of The Exchange with a minimum of five (5) years
stockbroking experience;

(2) The Chief Finance Officer (CFO) shall Beartered Accountant and shall
have any other qualification that may be stipulated by The Exchange with
relevant financial market experience;

(3) The Chief Compliance Officer (CCO) shall be registered with the
Commission and must have completed timandatory learning program
of The Exchange;

(4) The Chief Risk Officer (CRO) shall have the relevant experience in the
financial industry;

(5)  Any person or group of persons who will deals directly with investors shall
have undergone a learning pragn in an institution recognized by The
Exchange;

(6) The firm shall produce police clearance report and evidence of
appropriate backup check on all staff not registered with the SEC from
time to time as prescribed by the Exchange

(u) The Firm shall demonstrate its ability to meet the minimum technology
requirements stated hereunder:

(2) Hardware components such as servers, computers, printers,
uninterruptible power supply apparatus (UPS), stabilizer and software
components;
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(v)

(2)

3)

(4)

(5)

(6)

Information Security systems deployed for intrusion prevention and
detection as well as addressing viruses and other malware Trade
Executiong trading software/application for managing client orders and
The9 E OK | tyadirf§ Sodtware fotrade execution;

Secure connectivity/Telcq communications server, router, switches,
firewall and broadband installation;

Trade reconciliatiog automated trade matching and trade confirmation
(trade downloads and post trades client account updates) protieests
negates the need for human intervention;

Trade accounting accounting application that interfaces seamlessly with
the CSCS and The Exchange trading systems;

any other requirement as may be determined by The Exchange from time
to time.

Firms that wish to be considered for the market making functionality when
applying for a Dealing Membership licence will need to meet higher level
technology requirements. These include:

(1)

)

®3)

(4)

()

(6)

The ability to manage, measure and control thportfolio risk using
probability algorithms that take into consideration their open positions,
borrowing inventory and collateralized obligations;

The ability to systemically compute vataerisk, using markestandard
methodologies;

The ability toautomatically detect or determine when the market is in
pre-open, open and closed status;

The ability to provide two (2) way quotes directly from the market making
system into the trading engine in an automated manner and ensure that
required market making obligations are met;

The capability to conduct periodic stress testing to ensure that the system
can perform and meet global standards even in extreme market
conditions;

The ability to maintain the net position for each security withpoatfolio
and markto-market in real time;
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(7)

(8)

(9)

(10)

(11)

(12)

(13)

(14)

(15)

(16)

(17)

The ability to extract and process information in a timely manner to
support the effects of corporate actions on a security or group of
securities held within a portfolio;

The capability to recalculate the NAsset Value (NAV) of the securities
based on new market information;

The capability to recalculate the total exposure of open positions
based on analysis derived from new market information;

Systems that can manage any borrowed secsyiti®gether with
details of collaterals, due dates and associated contracts;

The ability to recalculate margin requirements based on new market
information;

The ability to extract appropriate levels of accurate data from the trading
platform to support both short selling and securities lending operational
functions;

Functionality to support real time calculations of total value of inventory;
Functionality to support marko-market of securities out on loan;

The ability to calculate total expeszdl revenue from lending activities;

A robust database that has the ability to store past prices/historical data
and to support client/management reporting requirements;

The capability to provide automated alerts and triggers to notify
users and support teams based on specific risk levels.

Rule4.2 Contact with The Nigerian Stock Exchange

(@ Duly completed application form and supporting documents shall be submitted in both
hard and soft copies in sealed envelopes to Exehange at thaddress designated for
receipt of applications

(b) All enquiries should be referred to the addrelesignated by fie Exchange for the receipt
of enquiries into applications

SectionV: Transfer/Sale of Dealifdembership Licence Requirements

Rule5.1: Acquisition of a Dealing Member Licence
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Where a company duly incorporated by the CAC wishes to acopgr@undredper-cent(100%)
holding in a Dealing Member Firm, the following shall be required:

@)

(b)

(c)

(d)

)
(f)

The target Dealing Member Firm shadtify The Exchange of its inteon to sell/transfer
its licen@ to another organization and seek the approval of The Exchange.

The acquiring company must meet all the requirements set forth in these rules to qualify
it for a dealing membership.

A sum representing six peent (6%) of the consideration for sale/transfer must be paid
by bank draft to The Nigerian Stock Exchange and shall be an added condition for
obtaining approval.

In addition to the above, the following documents shadl forwarded to The Exchange
by the acquiring company:

(1)  Acopy of the duly executed Transfer/Sales Agreement;
(2) Board resolution approving the acquisition of the Dealing Member;

(3) Evidence of payment of transfer fee to The Exchange.

An Approvak In ¢ Principle will be granted to successful applicants

The acquiringcompany must request for a pieertification inspection after threg(3)
months of beingssued an AIP and must meet all the requirements set forth above for
commencement of operations.

Rule5.2 Proprietary Interest of The Exchange over Dealing Membership Licences

(@

(b)

The proprietary interest over all Dealing Membershigenses issued by The
Exchange shall remain with The Exchange and each License shall be returned to The
Exchange immediately a demand is made by it in that regard.

In the event of the expulsion, winding up, liquidation or receivership of a Reslember,

G§KS [ AO0SyasS Aa&adsSR o6& ¢KS 9EOKIy3aS &KIf¢
applied towards the settlement of its liabilities but shall immediately be returned to The
Exchange and the proprietary interest thereon shall immediatelgntel® The Exchange.

Rule5.3: Sale/Transfer of a significant shareholding in a Dealing Member Firm

Where a company duly incorporated by the CAC wishes to acquire more than fizeri€b%)
holding in the shareholding of a Dealing Member Fihme,following will be required:
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@ The Dealing Member firm shall request for an approval in the change of its shareholding
structure stating the specific number and percentage of shareholding to be acquired;

(b) The following documents shall be sulited along with the application:

1) Where the acquirer is an individual, an applicatioy the individualto The
Exchange requesting approval to obtain the stated shareholdinghere it is a
company, its board resolution approving the acquisition;

2 Proposed changes in the directorship and management of the firm;

3) Copies of employment and acceptance letters of Key management roles, CEO,
CFO, CCO, or CRO, if persons occupying the aforementioned positions are to be
changed. Officers fillinghese roles must have the requisite qualification and
experience;

4 Relevant undertaking to be signed by new directors and members of senior
management of the firm;

(5) Police clearance for new directors and members of senior management;

(6) Paymentof the transfer sum in line with payment requirements set above.

Rule5.4: Obligations of Parties during Mergers and Acquisitions of Dealing Member Firms

The Exchange shall only consent to the merger of any two (2) or more Dealing Members or the
acquisition of one (1) or more Dealing Members by another entity where

(@) the whole of the undertaking or any part of the undertakings or interest and the property
assets and liabilities of the transferor or target Dealing Member(s) are being transferred
to the transferee or acquiring entity; and

b) ¢KS 9EOKIy3IS A& &l GAAFASR GKFG Ay 2NRSNJI (2
been made to cover theldigations of the transferor or target Dealing Member(s).
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SectionVl: Classification of Reqistration

Rule6.1: Dealing Memberg Broker/Dealer:

A Firm that wishes to operate as a Dealing Membefted Exchangehall comply withthe

following:

€) A Dealing Member shall be registered as a Broker/Dealer by the SEC and shall operate
within the parameters and restrictions provided for Broker/Dealer by the SEC Rules;

(b) The Dealing Member Firm shall be licensed by The Exchange to transactbusints
floors or given remote access to the trading engine;

(c)  The Dealing Member firm shall be knowyi B NB F SNNB R | dNigeriamt a SY 6 S NJ
{6201 9EOKIFYy3ASeT

(d) The Dealing Member firm shall maintain the minimum capital requirensetnty the
Securities and Exchange Commission (SEC) from time to time;

(e) Where the capital adequacy of the Dealing Member Firm falls below the minimum
requirement, the Dealing Member shall be suspended immediately and be required to
shore up its capital withitwenty four 24) hours,

) To meet its capital adequggursuant to this subule, the Dealing Member mayyith
the approval of The Exchange, enter into an arrangement with another licensed Broker
or Dealer with respect to having access to the trading engine to execute orders of the
Broker or Dealer on behatf its clients or itself respectively;

(9 Notwithstanding the provision of Rul’.50f theseRules, @ealing Member Firm shall

be entitled to share its commission with any Broke Dealer with respect tsub-rule
(f) above

Rule6.2: Broker:

(@)

(b)

©

A firm registered by the Commission as a Broker and licensed by The Exchange as an
agent of a Dealing Member shall not be known as a member of The Exchange,;

A Broker shall be an agent for buyisngd selling, of securities ortn@Exchange orbehalf
of its clients for a commission and settles through a Dealing Member.

The Dealing Member is the primary responsible party for the Broker and as such shall

Sy a dzNB GKS . NR{SNRa O2YLXAlIYyOS sAGK |
ingtructions, circulars, and notices of The Exchange, Commission and all other regulatory
authorities from time to time;
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(d)

)
(f)

The functions of the Broker shall be limited to:

(1) Purchasing securities on behalf of his clients only;

(2) Disposing of securities on behalf of his clients only;

(3) Charging a fee or commission for executing buy and sell orders made on behalf
of its clients;

(4) Other services ancillary to (i) and (ii) above.

The minimum capitalequirement for a Broker shall be as determined by the SEC;
A Firm that wishes to register with the SEC as a Brokercsimaflly withthe following:

(1) The Broker shall operate within the provisions provided in the SEC Rules and
Regulations;

(2) The Broker shall be certified @e Exchange adigible for licene as an agent
in line with the eligibility criteria specified by The Exchange;

3) The Broker shall be licensed and recognized by The Exchange as an agent
affiliated to aDealing Member;

4) The Broker shall operate in the market through the Dealing Member Firm;

(5) The Broker shall with the approval of The Exchange, partner with a named
Dealing Member Firm with respect to having access to the tradirgine for
execution of orders;

(6) Notwithstanding the provision of Ruler.50f these Rules, a Broker shall be
entitled to share commission with a Dealing Member Firm with respect te sub
rule (f)(5)above;

(7)  The Broker shall maintain the minimmucapital requirement set by the SEC from
time to time;

8) Where the capital adequacy of the Broker falls below the minimum requirement,
the Broker shall immediately be suspended from the Dealing Member Firm.

Rule6.3: Dealer:

@)

(b)

A firm registered by the Securities and Exchange Commission as a Dealer and licensed by
The Exchange to deal on securities on its own account through a Dealing Member shall
not hold itself outas a member of The Exchange.

The Dealer shall operate ihé market through the Dealing Member Firm;
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©

(d)

)

(f)

@

The Dealer shall with the approval @fie Exchange, partner with a named Dealing
Member Firm with respect to having access to the trading engine for execution of orders;

The Dealing Member is therimary responsible party for the Dealer and as such shall
ensure its compliance with all relevant rules, regulations, policies, instructions, circulars,
and notices of The Exchange, SEC and all other regulatory authorities.

The functions of the &aler shall be limited to:

(1) Purchasing securities on its own account only;
(2) Disposing of securities from its own account only;
(3)  Other services ancillary td)and @) above.

The minimum capital requirement for tHaealer shall be as determined by the SEC from
time to time;

A Firm that wishes to operate in the market as a Dealer sbatlply withthe following:

(1) A Dealer shall be registered as such by the SEC and shall abide by the provisions
of the SERules and Regulations;

(2)  The Exchange shall certify that the Dealer is eligible for registration as an agent
as per the eligibility criteria specified by The Exchange;

(3) The Dealer shall be licensed and recognized by The Exchange tathdeal
securities on its own account through a Dealing Member;

(4) Notwithstanding the provision of RulE7.50f these Rulesthe Broker/ Dealer and
the Dealer shall be entitled to share commission with the Dealing Member Firm
with respect tothis subrule.

(5) The Dealer shall be under an obligation to maintain the minimum capital
requirement set by the SEC which shall be applicable at any time in force;

(6) The Dealing Member shall monitor the compliance of minimum capital
requirement by the Dealer;

(7)  Where the capital adequacy of the Dealer falls below the minimum requirement,
the Dealer shall immediately lose its affiliation with the Dealing Member Firm.
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Rule6.4: Revocationof n® 1 A @S 5SIHfAy3 aSYOSNARQ [AOSyOSa

@) Under no circumstances shall a Dealing Member cease to carry out its day to day
business activities for which it was licensed to operatighout any reasonable cause.

(b)  Where a Dealing Member is inactive for a period gbxionsecutive months, The
Exchange shall revoke the License of the Dealing Member.

(c) A Dealing Member shall be considered inactive under the following circumstances:

(1)  Voluntary Inactivity: this occurs where the firm has not recorded any trading
activity without being suspended by The Exchange or the Commission. Where a
firm has been voluntarily inactive for the stipulated period its dealing licence shall
be revoked forthwith.

(2) Involuntary Inactivity: this occurs where the firm has been sudpenby The
Exchange or the Commission for any infraction. Where a firm has been
involuntarily inactive for the stipulated period The Exchange shall exercise its
RAAONBGAZ2Y Ay RSOSNN¥AYAY3 gKSGKSNI G2 NB

(d) Where The Exthy 3 S NBZ21Sa | 5SFfAy3 aSYo
immediately commence the process of expelling such Dealing Member.

Rule6.5: Resignation of Membership of The Exchange

@) Any Dealing Member that wishes to resign its membership of The Exchange shall do so
by giving The Exchange th(8gY 2 y U rfotic& of its intention to do so, in writing,
through the Council Secretary; and a copy of the Notfdeesignation shall be posted
2y i KS y2GA0S 02l NR Ay ¢ KS 9EOKI y3S

(b) Dealing Members shall advise the Council Secretary of any outstanding debts,
obligations, and commitments of the resigning Dealing Memand of any outstanding
dealings and transactions in which it may be concerned.

(c) The Exchange, in its sole discretion,qgnay
(1) accept such resignation unconditionally; or
(2) accept the resignation subject to ensuring that the faliog conditions have been
met:
(A) all obligations to clients have been met; and
(B) all transactions have been settled.

(d)  The Exchange shall determine the effective date of resignation of membership and may
prescribe any additional conditionthat it considers necessary to achieve that
purpose.
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(e)  Upon submitting its Notice of Resignation, the Dealing Member shall only retain its
obligations of membership but not the right to carry out any trading activities, except in
relation to achieing the objectives asub-rule (c)(2)above.

Rule6.6: Mode of Changing of Directors and Shareholders

Alterations to the particulars of all directorships and shareholdings of Dealing Members shall be
with the prior approval of The Exchange.

TheSecretary shall keep a record of such particulars, which shall be available for inspection by
Dealing Members at the registered office of The Exchange.

Rule6.7: Disclosure of Directorship

Where a Director of a Dealing Member firm is also on the Boardlisteal company on The
Exchange such directorship shall be disclosed.

Rule6.8: Dual Board Membership Prohibited

No one person shall serve as a Director in more than one Dealing Mdmbet a time.

Rule6.9: Approval of The Exchangabout Material Changes

Prior written approvabf The Exchangghall be required for any change in the name, directorate,
shareholding, share capital structure or control of a Dealing Member.

Rule6.10: Quialification of Chief Executive Officer

A person shall not be qualified for appointment as a Chief Executive of a Dealing Member unless
he:

€) is an Authorized Clerk of The Nigerian Stock Exchange with core stockbroking experience
of not less than fie (5) years; and

(b) has a minimum of five (5) years cognate experience in the finance industry.
Rule6.1>: ¢KS / KAST 9ESOdziAPS hmIitoOSNI 39 al yI IAy3

(&) The roles of Chief Executive Officer and Managing DirectorDefading Member shall
not be separated and any reference in these Rules to a Chief Executive Officer shall be
applicable to a Managing Director.

) ¢KS JKAST 9ESOdziA@®BS hFFAOSNNE NBEALRYaAOA
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(€)

(d)

management and supervisiaf the affairs of the entire firm.

The Chief Executive Officer shall be a member of the Board of Directors of the Firm and
his appointment as director shall be registered at the Corporate Affairs Commission.

No Dealing Member shall operate for more than six (6) months without a substantive
Chief Executive Officer. Any Dealing Member that violates this provision shall be
immediately suspended from trading and shall be liable to pdnpeaof One hundred
Thousanl Naira(™N100,000) Any suspension imposed in violation of this Rule shall only
be lifted upon the appointment of a substantive Chief Executive Officer and the payment
of the penalty.

Rule6.12 Specific Actions RequirqPrior Consent of The Exchange

(@)

(b)

(€)

A Dealing Member shall not be allowed to do any of the following without the prior
written consent of The Exchange:
(1) Establish or maintain any branch office;
(2)  Allow or agree to any change in the control or shareholding structure of the
Company;
3) Employ any of the following:
(A) Directors, Authorized Clerks or other persons including Principal Officers
such as the Chief Executive Officer, Chief Finance Officer, Chief
Compliance Officer and Chief Risk Officer, who have been indicted by The
Exchange or the Commission.
(B)  Any person who was an officer or employee of a Dealing Member expelled
from the Exchange;
(C)  Any person expelled, as an Authorized Clerk or its equivalent, from any
other exchange;
(D)  Any person refused admission as a membf the Chartered Institute of
Stockbrokers or any person expelled from its membership;
(E)  Any person expelled as a member of any professional association or
institute;
(F)  Any person who is insolvent or has been convicted of theft, fraud, forgery,
or any other crime involving dishonesty.

4) Publish, circulate or distribute by any means whatsoever any invitation or
advertisement.

In no circumstances shall a Dealing Member neglect, ignore or fail to obtain prior consent
on specific actions as reqgad by The Exchange.

If a Dealing Member contravenes the above stated rules, it shall be liable to a fine of Two
Hundred and Fifty Thousand Nai&260,000) in addition to any other punishment which
the Council may impose as it deems fit.
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Rule6.13 Regulation of Publications

TheExchange maydisdlow any invitation or advertisement proposedto be published, circulated
or distributed by a Dealing Member without specfying the reasn or allow the same on such
modifications asThe Exchangemay deem fit.

Rule6.14 Notification of Change of Approved Persons

(@) All Dealing Members shall notify The Exchange within tenbd€lhesslays of the change
of their Directors, and Principal Officers such as the Chief Executive Officer, Chief Finance
Officer, Chief Compliance Officer and Chief Risk Officer, in the format to be prescribed by
The Exchange.

(b)  Notwithstanding the provisiombove, the appointment of an approved person requires
the prior approval of The Exchange.

(c) Any Dealing Member that contravenes this rule shall pay a fine of One Hundred Thousand
Naira §100,000).

Rule6.15 Notification of BusinessAddressand Qosure of Office

Dealing Members shall notify the Secretary in writing the addressof any office, or offices in
Nigeria at whichthey intend to carry on stockbroking businessand shall alsogive notice to the
Secretary within fourteen (14) days of closing such an office or officesfor business.

Any office shall be continually under the personal supervision of a Director of a Member
company or an Accrelited Representative, whose name(s) shall be notified to The Exchangg.

SectionVll: Capital and Financid&eporting

Rule7.1: Minimum Gapital Reguirement

The minimum capital requirement for every Dealing Member shall be as prescribed by the
Seaurities and Exchange Commisgin and The Exchange from time to time. Rovided that all
Dealing Members shall also meet the minimum requirements and sandards aspresaibed by
The Exchangefrom time to time for the following:

(a) Tednology,

(b) Manpower and equipment,

(c) Organizational structure and govemance,
(d) Hfective processes,

(e) Gldbal competitiveness.
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Rule7.2: Net Liquid Capital Regquirement

@)

(b)

()

(d)

)

Evey Dealing Member shall at all times have and maintain a Net Liquid Captal equal
to or in excessof the prescribed minimum Share Capial for Dealing Membersasmaybe
determined from time to time by the Canmissionand The Exchange;

The computation of the mnimum Net Lguid Captal requirement for Dealing Members
shall be as determined from time to time by the Commisgn and The Exhange;

Evey Dealing Member shall compute and indude its Net Liquid Capital in all
regulatory reports issed by it and shall notify The Exchange immediately and not later
than twenty four @24) hours of the discovery if its Net Liquid Capial falls below the
prescribed minimum Share Captal; and shall submit to The Exchange a monthly report
on its $are capital in the prescribed format.

The Exchange shall notify any Dealing Member whose net liquid capital falls to one
hundred and twenty five pecent (125% of the prescrbed minimum capital to
recapitalize and such Dealing Member shall be closely monitored by The Exchange to
ensure that its net liquid capital does not deteriorate further.

Any Dealing Member that violatessub-rulesd ¢ 2 Ndvesi@kbe suspended by The
Exchange and shall be liable to pay a penalty of Five Thousand NairéN5,000) for
every daythe Dealing Member failsto notify The Exchange.

Rule7.3: Accounting Year End

Evey Dealing Member shall adopt 31 Decemnber as its accounting year-end date and shall
forward to The Exchange the name(s) of its auditor(s) who shall furnish The Exchange with the
information referred to in Rule7.4 below.

Rule7.4: Submissionof Fnancial Reportsto The Exchange

(@)

(b)

©

Evey Dealing Member shall submit to The Exchange its annual financial statements,
within ninety (90) days of the end of the fiscal year and its quarterly financial
statements within forty-five (45) days of the end of the quarter; and any other
periodic report within the period gipulated by The Exchange.

All Fnancial statements shall be prepared in accordance with the requirements of the
International Fnancial Reporting Sandards (IFRS) applicable to the time period
covered in such financial statement(s).

The Exchange shall communicate the need for submisson of any other periodic financial
report to Dealing Membersviaits Cicular to the Market.
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(d) If aDealing Member failsto comply with this provision, itshall be ligble to the following
penaltieswhich are subject to review by Council and any change thereto shall be made
public by way of a Circular

(2) Failure of a Dealing Member to submit Quarterly Returns on the date due for
submission shall attract a penalty of Five Thousand N&Ba000) per day of
default and the Dealing Member shall be suspended from trading with effect from
the first trading day after the due date;

(2) Failure of a Dealing Member to submit Audited Financial Statements on the date
due for submission shall attraatpenalty of Five Thousand Naikb(000) per day
of default for a maximum of four (4) weeks;

(3)  Where a Dealing Member fails to submit Annual Financial Statement after four (4)
weeks of default, the Dealing Member firm shall forthwith be suspendethfro
trading;

(4)  Where a Dealing Member is suspended from trading unde#raidl1) or @), such
suspension shall be lifted upon submission of the Quarterly Returns or Annual
Financial Statements;

(e) Gontents of Auditor's Report: in forming his opinion the Auditor should consider and
report on the following matters:

(@) Widether the minimum capital has keen maintained;

2 Whetherin the opinion of the Auditor, the financial position of the member firm
issuchasto enable it to conduct its business on sound lines,having regard tothe
nature and volume of the business transaced during its past financial year as
shown by its Booksof Aacounts and Records.

3) Gontraventions andfines, if any,duringthe year.
() Disdosure of Interests:

A Dealing Member shall discbse in its annual accounts a list of shareholders with five
per-cent 6% or more of the share capital.

Rule7.5: Extension of time for Submission of Annual Financial Statements

(@) Where appropriate, a Dealing Member must apply for an extension of time for submission
of its Annual Financial Statements t{&) weeks before same is due and shall be expected
to give reasons for requesting the extension;

(b) ThedecisiontograntaDeah y 3 aSYo SNDa NBljdzSad F2rdd |y SE

(a) shall be entirely at the discretion of The Exchange and shall in no event be longer than
a period of four(4) weeks from the due date for submission;
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(€)

(d)
)

Where a Dealing Member fails tolsmit its Annual Financial Statements at the expiration
of the extended time period, the Dealing Member shall forthwith be suspended from
trading;

Where a Dealing Member is suspended from trading pursuanRute 7.4(d), such
suspension shall be lgtd upon submission of the Annual Financial Statements;

The penalties stated herein are subject to review without notice by Council and any
change thereto shall be made public by way of a Circular.

Rule7.6: Prohibition of Manipulation of FinancialStatements

(@)
(b)

()

Under no circumstances shall a dealing member manipulate its financial statements.

Where the shareholders of a Dealing Member inject funds in the form of cash deposit for
shares,
(1) Such deposits must be converted to equity investmerthin three (3) months of
receipt of funds in that regard; and
(2) Dealing Members must allot shares for which the deposits were made and file a
return on allotment of shares in the specified format with the Corporate Affairs
Commission within the stipated period.
If a Dealing Member contravenes any of the above stated rules, it shall be liable to a fine
not less than Five Hundred Thousand N&aia00,000). Provided that:
(1)  The fine shall be paid by the Dealing Member firm no later tiean(10) business
days after the fine is imposed on the firm.
(2)  Any Dealing Member that fails to pay the fine within the stipulated period shall be
suspended from trading forthwith.
(3) A suspension placed on a Dealing Member for failing to pay the fine shdlede
only upon payment of the fine to The Exchange, and allotment of the shares as
adl i SRrue@Eh | 020Se

Section VIilAuthorized Clerk€ligibility,Reqistration e.t.c.

Rule8.1: Requirements for becoming an Authorized Clerk

A person shall not be An Authorized Clek unless:

(@)
(b)

(€)

(d)
(e)

(f)

He has passe@n gpropriate professonal examination asprescribed by law;

He has qualifications andhas wndergone training recognized and prescrbed by The
Exchange;

He is regstered with TheNigerian Stock Exchange.

He is ot lessthantwenty-one @1) yearsold andof good character and integrity;

He has agreed to comply with such other requirements for membershp as Gouncil

may prescribe from time to time; and

He isrecommended by a Dealing Member who will be liable for all transactions made
on its behdf on TheExchange by the Authorized Clerk.
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Rule8.2 Eligibility and Admission Procedures for Authorized Clerks

@) Every graduate of theChartered Institute of Stockbrokers desirous of becoming
registered as an Authared Clerk of The Exchange shall
(1) Make an application in writing in the form prescribed by Council; and
(2) Attend an oral interview to be conducted by The Exchangeagsess his
proficiency.An applicant shall be entitled to attend up to a maximum number of ti{Be
interviews only.

(b) No applicant seeking registration as an Authorized Clerk shall be eligible for invitation by
The Exchange to attend an onalerview unless the applicant provides:
(1) Documentary evidence that he has received training as a Clerk in a Dealing
Member for a minimum period of s{¥) consecutive months; and
(2) Written recommendation by the Dealing Memberaffirming the applicat Q &
eligibility to attend the oral interview having satisfied the training requirement in
sub-rule (b)(1)above.

O

() ! &adz00SaafdzZ LI AOlIyluQa yIYS aKlft o6S LXI
(d) A Dealing Membeshall be liable to pay a #nnot exceeding Five Hundréithousand
Naira §500,000) in addition to any other sanction which Council may deem fit to impose,
if the Dealing Member
(1) Recommends for registration as Authorized Clerk a person who has not satisfied
the training requirenent in sub-rule (b) above; or
(2) Falsely represents that an applicant for registration as Authorized Clerk has
satisfied the training requirement isub-rule (b) abowe.

Rule8.3: Robing and Induction Ceremony for Authorized Clerks

€) Each successfulandidate that wishes to become an Authorized Clerk shall attend a
robing and induction ceremony to be conducted by The Exchange on a date to be
determined by it.

(b)  The Chief Executive Officer of each Dealing Member that has recommended a candidate
for registration as Authorized Clerk shall attend the robing and induction ceremony of
such candidate and where unable to attend shall provide to The Exchange in writing at
least three(3) days prior to the ceremony the name of a senior Authorized Clerk of the
Dealing Member who shall attend.

(© Any candidate whose recommending Dealing Member is not represented as stated in
subrule (b) above at the robing and induction ceremony shall be barred from
participating in the proceedings.

(d) Each participatingandidate shall at the robing and induction ceremony:
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(2) be robed in the prescribed Trading Jacket by the Chief Executive Officer of the
Dealing Member or by his representative as statedub-rule (b) above; and

(2)  shall subscribe to an Oath of Allegianfor Authorized Clerks which shall be
prescribed and administered by The Exchange.

e ! adz00Saa¥FdzZ OFYRARIFIGSQa yIYS akKkftft 0SS Syi
attending and participating fully in the robing and induction ceremony.

Rule 8.4: Rayister of Authorized and Unauthorized Clerks

A regster of authorized and unauthorized clerks and the names of their employers shall be
kept by the Secreéary and be available to all membersupon application.

Rule8.5: Engaging an Unauthorized Clerk

No Dealing Member shall assign a person who is not an Authorized Clerk of The Exchange to deal
on its behalf.

Rule8.6: Authorized derksto be Ft and Proper Persons

TheGouncil shall have full powersto invegigate the conduct and integrity of any person intended
to be employed as an Authorized Clerk. TheQouncil shall have absolute discretion to withhold
or to withdraw approval at any time but the Council shall be required to give reasons for its
action. Thedecigon of the @uncil hall befinal.

Rule8.7: Gonditionsfor Introducing Authorized Clerks

Onpayment of the feeto be prescribed by the Gouncil from time to time, a Dealing Member may
be permitted to introduce Authorized Cleks, provided that only one person, being the Member,
its accredied repre®ntative or authorized clerk,may deal on its behdf at any one time on the
Hoor of The Exchange, without prejudice to remote access to the trading ergine by other
authorized representativesof the Member firm.

Rule 8.8: Fees

The fee payable by a Dealing Member in consideration of his entitlement of registered clerks shall
be that prescribed from time to time by the Council.

Rule8.9: Change of Employment of Authorized Clerks

(@) Every Dealing Member shalbtify The Eghange in writing within twentyour (24) hours
if its Authorized Clerk leaves its employment.
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(b)

The Exchange shall carry out an inspection of workstations of Dealing Members trading
on the floor at periodic intervals and where it is ebged that:

(1)  An AuthorizedClerk has left the employment of a Dealing Member and The
Exchange was not notified the Dealing Member shall be:
(A)  Suspended foten (10)businessiays and
(B)  Fined not less than Five Hundred Thousand Na&i&®(@,000).

(2)  An AuthorizedClerk is trading on behalf of a Dealing Member who is not his
employer both parties shall each be:
(A)  Suspended foten (10)businessiays and
(B)  Fined not less than Five Hundred Thousand Nais®(@,000).

(3)  AnAuthorizedClerk leaves the employment of one Dealing Member and without
notifying The Exchange he is employed by and he trades on behalf of another
Member theAuthorizedClerk and his new Dealing Member employer shall each
be:

(A)  Suspended foten (10 businessiays and
(B)  Fined not more than Five Hundred Thousand N&#00,000).

Rule8.10 Transfer of Authorized Clerks

(@)

(b)

A Dealing Member shall not permit an Authorized Clerk to trade on its behalf Urihess
Exchange has received a letter stating that the former Dealing Member, with whom the
Authorized Clerk was employed has no objection to the transfer of the services of the
Authorized Clerk to the new Dealing Member Firm.

Provided that where suchftier is withheld for a period exceedinign (10) businesslays
without any proven justifiable reason acceptable to The Exchange, or there are no
objections to such transfer within the same period, The Exchange shall exercise its
discretion to authorize surctransfer.

Rule8.11: Annual Fit and Proper Evaluation (Rule Not Yet Effective)

(@)

(b)

No person shall be permitted to participate in the market unless he is subjected to and
passes an annual fit and proper evaluatiomesy be prescribed and administered by The
Exchange.

An approved person shall be deemed fit and proper if:

(1) He has not been convicted of any offence relating to fraud;

(2) He has not been adjudged guilty of misfeasance, wrongful trade or other
misconduct relating to capital market activities, by any court of competent
jurisdiction;

3) He has not been declared bankrupt;
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(©)

4) He has not been refused, restricted or suspended from carrying on trading
activities on the Exchange;

(5) He is of soundnind;

(6) He has not engaged in activity which The Exchange deems to be cavidobt
would adversely affect the goodwill or public image of The Exchange or its Members.

If any approved person contravenes this rule, fails to submit him/herselffor
evaluation; or provides false informationthe Dealing Member concerned shall be
suspended for a period to be determined by The Exchange and shall pay a fine of Two
Hundred and Fifty Thousand Nai#260,000).

Rule8.12 Power to Suspend or Revoke the Registration of Authorized Clerks

(@)

(b)

The Exchange may suspend any Authorized Clerk or revoke the registration of any
Authorized Clerk who has breached any rules or regulations of The Exchange or is found
to be complicitm any breach of such rules or regulations.

The fees in relation to the entitlement of registered clerks shall be paid annually in
advance and where any subscription is in default, unless the same be paid with{h)one
month after written notice theeof, The Exchange shall have the power to suspend the
registered clerk thus affected and his name shall thereupon be posted by The Exchange
on the Notice Board in the Trading Floor for general information.

Rule8.13 Continuous Development Programme (CDP)

(@

(b)

All Authorized Clerks who have

(1) passed the qualifying examinations for membership of the Chartered Institute
of Stockbrokers; and

(2)  have passed the oral interview conducted by The Exchaarge;

3) have been inducted by THexchange,

shall attend at least one (1) CDP training every two (2) years, which shall be organized
by The Exchange or by anyone authorized by it in that regard.

If default is made in complying with thiRule The Exchange shall notify the Authodze
Clerk who shall provide in writing within ten (18)sinessdays of receiving notification

in that regard from The Exchange, the reasons for his default and why he should not be
suspended by the Council.
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Rule8.14 Prohibition of Unauthorized Persons

@) In no circumstances shall a Dealing Member engage the services of an unauthorized
person for the purpose of soliciting or otherwise influencing any persons to affiliate with
the DealingMember as customers

(b)  Any Dealing Member that knowingly engages the services of an unauthorized person shall
be liable to:
Q) Pay a fine oFive Hundred Thousand Nai#d500,000;
(2) Suspension for a period tén (10)businesdays

Suspension placed on a Dealing Member for failing to pay the fine shall be lifted only
upon payment of the fine to The Exchange.

SectionX: Management / Supervisionlhternal Controls

Rule9.1: Resmnsibility for EmpbyeesActions

Without prejudice to any regulation, every Dealing Member shall be respnsible for all the
actions of its employees.

Rule9.2 Sutability of Members' Enployees

€) Dealing Members shall thoroughly investigate the previous records of persons they
contemplate employing in the securities businessincluding brokers and persons who
regularly handle or process cusbmer's accounts and persons having supervisory
respasibility over persons engaged in such actiities.

The Exchange may require at any time the name, actual duties, resumes and the
appropriate information regarding any person employed by a Dealhg Member in the
securities business to permit The Exchange to ensure compliance with its rules.

(b)  ADealing Member shall not employ or retain in its employment any person whose name
hasbeen expunged from the Register of Authorized Qerks.

BEvery Dealing Member shall notify The Exchange in writing immediately there is any
change of employment of its Authorized Clerk.

Rule9.3: Supevision and Internal Gontrols

EachDealing Member shall comply with minimum standards on internal cntrol as prescribed
from time to time by TheExchange.
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(@)

(b)

EachDealing Member shall egablish and maintain a system to supervise and ensure
compliance of the activities of its officers, Stockbrokers and employees. Fnal
responsibility for proper sypervision regswith the Dealing Member.

The supervisory system shall provide for written procedures to be established,
maintained and enforced that are designed to supervisethe typesof businessin which
the Dealing Memberis nvolved. The procedures must identify the individual supervisory
persons, the Compliance Officer and their titles and qualifications. TheDealing Member
shall have the responsibility and duty to ascetain by investigation the good character,
business repute, qualifications and experienceof any person assigned as Sckbroker or
employee directly involved inthe securities business.

Regilar Internal Review of Records

EachDealing Member shall conduct areview, at least annually, of the securities business
in whichit engagesbasedon the records prepared for that purpose. The review shall be
reasonably designed to assistin enauring that transactons were validly executed and
cusiomer acounts are corred, as well asdetecting and preventing violations of, and
achieving compliance with The Exchange's Ruesand Regilations. Each Dealing Member
shdl prepare a report pertaining the review of the activities of eachoffice or branch,
which shall include the periodic examinations. EachDealing Member shall maintain a
written record and the dates upon whicheachreview wasconducted.

Rule9.4: Quialification to Manage Investments and Provide Investment Advice

(@)

(b)

Only Authorized Clerks may exercise discretion in the management of securities traded
on The Exchange on behalf of clients.

Where any employee of a Dealing Member who is not an Authorized Clerk described in
sub-rule (@) contravenes this rule, th®ealing Member shall be liable to any of the
following penaltiesin addition to any other sanctions that The Exchange may impose:

(1) Afine;

(2)  Suspension for a period to be determined by The Exchange;

3) Expulsion of the Dealing Member.

Rule9.5: Prior Written Consents

@)

(b)

Dealing Members shall maintain policies and procedures reasonably designed to ensure
that approvals are obtained prior to the taking of any action where approval is required.

Dealing Members shall make written or otredfirmative evidence of such approvals and
retain such records for a period nbt less tharsix (6) years.
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Rule9.6: Control of Offices and Trading Terminals

@ Each office, department or business activity of a Dealing Member (inclddregyn
incorporated branch offices) shall be under the supervision and control of the Dealing
Member establishing it and of the personnel delegated such authority and responsibility.

The person in charge of a group of employees shall be reasonably btzesgiecially to

0KS 5SIftAy3a aSYoSNNa Odzadi2YSNBR FyR akKklff
obligations in connection with supervision and control of the activities of those
employees and in compliance with applicable laws and regulations.

(b) TheBoard of Directors of each Dealing Member shall provide for appropriate supervisory
control and shall designate a senior member of its management who shall assume
authority and responsibility for internal supervision and control of the firm and
compliancewith all applicable laws and regulations. This officer shall:

Q) delegate to qualified employees responsibility and authority for supervision and
control of each office or department, and provide for appropriate procedures of
supervision and control;

2 establish a separate system of follayp and review to determine that the
delegated authority and responsibility is being properly exercised.

(© Only senior Authorized Clerks or Stockbrokers or persons sufficiently experienced or
trained insupervisory and operating procedures and controls of a Dealing Member firm
are qualified persons acceptable to The Exchange to be in charge of:

(@) any office of a Dealing Member, or
(20  any branch, regional or other group of offices.

d 5SFftAY3 aSYOSNARAQ FT2NBAIY O0NIYyOK 2FFAOSaE ak
The Exchange and continuation of the arrangement shall be subject to any changes in the
Rules of The Exchange as may be thereafter adopted.
Q) Approveal foreign branch offices and their personnel shall be fully subject to the
Rules of The Exchange to the same degree and extent as are Dealing Members
and their personnel. All obligations and liabilities of such foreign branch offices
shall be guaranteed hits parent Dealing Member which shall be fully responsible
for all acts of such foreign branch office.
2 For the purposes of this provision, the term "foreign branch office" shall include
any such independently organized foreign locatton
(A)  from which the services of the Dealing Member are being made available,
or

(B) for which the financial resources of the Dealing Member are being utilized
in the operation of the office, or

(C) as to which either of the above is held out, respectiyely available or
being utilized.
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)

(f)

@

(h)

()

0)

Dealing Members shall develop and publish written communication policies and

procedures that are appropriate for their business, size, structure and customers; and

such policies and procedures shall include piiowis for:

1) Reviewing and monitoring communications with their customers;

2 Education and training of employees as to organizational policies and procedures;
and documentation of such education and training; and

3) Surveillance and followp to ensure that such policies and procedures are
implemented and adhered to.

Dealing Members shall put in place proper controls and procedures to safeguard their
offices, and shall make provision for secure facilities for storage of customer records,
securities and cash;

Dealing Members shall make adequate provisions for seamd controlled access to
their trading terminals and other trading system support technol@gdocumentation

such as letterhead and other confidential and valuable documentation;

Where two(2) Dealing Member firms share space or where a Dediagber firm is part
of another entity, the procedures and the physical layout of the office should clearly
indicate the responsibilities of the firms or entities within the office;

Where the position of any Authorized Clerk or Stockbroker appoiniedhave
NEaLlR2yaArAoAtAde TF2NJ G§KS 5 Subfulesy(@ and Gyabve\DD a
becomes vacant, such position shall be filled within three (3) months of it having become
vacant or, upon application by a Dealing Member, within such furthes period as The
Exchange may determine;

Any Dealing Member that contravenes the above stated rules shall be liable to a fine of
Five Thousand Nair&%,000) payable for everyday during which it remains in default in
addition to any other sanctions th&'he Exchange may impose.

Rule9.7: Improper useof Information

A Dealing Member shall not make improper useof any knowledge or information it may acquire
during the urse of its work and it shall ensure that members of its staff also observe this
requirement.

Rule9.8: Information Barrier Policies

(@)

Every Dealing Membar appointed Market Maker shall

(1) establish and maintain appropriate internal policies, guidelines and procedures to
deny access to inside information p@rsons other than those who require it for
the exercise of their functions
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(b)

(€)

(d)

(e)

(2)  ensure that no improper trading occurs through the use of price sensitive or
material information available to persons within the firand

(3) ensure that # Market Makng activities shall be adequately separated from
agency trading activities by information barriers through which no information
shall be permitted to pass, to the detriment of clients.

Any Dealing Member or appointed Market Maker that breacheaisrule (a) above shall
be liable to pay a fine of not less than One Million N&4#&,000,000within seven (7)
businesglays of ie Exchange imposing the fine.

The Senior Management and the Chief Compliance Officer of each Dealing Member or
appointed Market Maker shall have joint responsibility for implementing the policies,
guidelines and procedures to ensure the effectiveness of the information barriers.

Every Dealing Member or appointed Market Maker shall be liable for any breach by its
employees of the information barrier policy.

Where any fine imposed by the Exchange remains unpaid at the expiration of the date
set by The Exchange, the Dealing Member shall immediately be suspended from trading.
In the case of a Market Maker, all of its Mat Making privileges shall be immediately
suspended and shall remain suspended for as long as the fine remains unpaid.

Rule9.9: RiskManagement

EachDealing Member shall:

(@)

(b)

GComply with minimum standards on riskmanagement asprescrbed from time to time by
TheExchange.

Have inplace aunit in charge of riskmanagement, which shall beespmsible for studying,
identifying the risksthat the Dealing Member may be exposedto and the management
toolsto overcome it, as well asdetermining theMember's Gpital Adequacyand verifying
that the Dealing Member maintainsit. The Dealing Member shall set the proper systems
that enaure the efficierty of that unit by using the necessay formulae and software to
determine percentage of acceptable risks.

44



Part I:DealingMember) wdz S &

Rule 910: Members' Duty to Report Legal Actions

A Dealing Member must notify The Exchange immediately if:

(@)

(b)
©

Any legal ation is brought against the company, officer or employee of the company
whichis relatedto the business acivities of the company;

Thecompany becomesinsolvent or ceasesto settle its debts;

Ciiminal proceedings or prosecution proceedings are filed against any founder, officer,
manager or employee of the company.

Rule 911: Corporate Governance

@)

(b)

All Dealing Members shall be guided by the principles and provisions of the Securities and

9EOKI y3IS /2YYAaaArzyQa /2RSS 2F [/ 2NLRNIGS D2

form the basis of the minimum standard ofetin corporate behaviour. Failure to abide by
the Code shall be deemed to be a violation of the Rules of The Exchange.

If any default is made in complyingttvithe provisions of the Codeh& Exchange shall
notify the Dealing Member of such default and the Dealing Member shall provide in
writing within ten (10)businessdays the reasons for such default and why it should not
be sanctioned by Council.

Rule 912: Obligation to Disclose Money-Laundering Activities

(@)

(b)

()

A Dealing Member shall abide by all anti-money laundering discbsure requirements
incidental to stockbroking businesspursuant to the Money Laundering (Prohibition) Act,
2004.

A Dealing Member should not voluntarily appearin Court as a witness gainst a cliet or
former client or The Echange unlessserved with a stbpoenaor any other form of witness
summons.

In respect ofsubrule (b) above, a Dealing Member shall apply for the consent of the
Council by submitting to the Council an application in such form as may be prescribed by
Council from time to time.
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Rule 913: Anti-Money Launderingand Combating the Financing of Terrorism

Every Dealing Member shall comply with such other requirements for identification of clients as
prescribed by the laws of the Federal Republic of Nigeria and such other Rules and Regulations
as may be prescribed frotime to time by regulatory agencies including the Securities and
Exchange Commission, the Central Bank of Nigeria; and The Exchange on money laundering and
combating the financing of terrorism or other related matters. Pursuant to the foregoing each
Dealirg Member shall:

(@ Have an AntMoney Laundering Policy and train its employees on the prevention and
detection of money laundering and other related activities as mayresquibed by fie
Exchange from time to time.

(b) Disclose to The Exchange onuarterly basis and in a format to be prescribed by The
Exchange all proprietary accounts held by it whether directly or indirectly and with other
stockbroking firms.

(© Authorized clerks shall disclose to their Senior Management, all personal seuritie

accounts held whether directly or indirectly and to declare the nature of interest in the
securities.
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Rule10.1:

(@)

Section XCompliance Officers

Qupervisors' or Compliance OfficersReporti ng Requirements

A DealingMember firm shall at all times have one or more Compliance Officer who
shall be identified to TheExchange.

Compliance Officexrshall becompetent to advise the member firm and its employees
on the goplication of these Rues and shall report to The Exchange any legal violation
within twenty four (24) hours of their knowledge of suchviolation, and proposethe
appropriate remedythereto.

The Gompliance officers shall also be responsble for enauring that money laundering
training programmes areadministered on persons qualified to conduct businesson the
behalf of the firm.

Appointment of Compliance Officers

Persons to be appointed asConpliance Officersin a Dealing Member Frm shall meet
the following qualification requirements:

(b)
©
Rule10.2
(a)
(1)
(2)
3)
(4)
(5)
(b)

A minimum educational qualification of a university degree or a higher national
diplomafrom a recognizedtertiary institution, or professonal qualification in the
field of Lav, Acounting, Aduarial Sience, Auditing, Hhance, Ecmomicsor any
other relevant discipline;

A minimum of four (4) yeaNJBe&perience in the capital market with proven
underganding of the operations of the capital market and relevant regulatory
requirements;

Proficiency inthe use of I.T. and desktop automated toolsand programs;

Saisfadory completion of The Exchan3 S @nadndatory Conpliance OfficS N& Q
training program;

The individual shall passthe W CahdiPropS NX2 uafio@ hsfprescribed by The
Exchange from time to time. When determining fitness and propriety, The
Exchange will take into consideration, among aher things, the individul £ Q a
competency to carry out the Conpliance function, his charader and integrity.

The Exchange has the discretion to object to the appointment of any person as a
Gompliance officer.
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Rule10.3 Chief Canpliance Officer

@)

(b)

©

(d)

)

Dealing Member Firmsshallregistera complianceofficer with The Exchange

(1)  The individual registered as Conpliance Officer will be treated, for all intents
and purposes, aghe W/ eKGampliance OfficS Nd®hat Dealing Member Firm.

2 Toqualify for gopointment as Chef Campliance Cificer of a Dealing Member, a
Conpliance Officer shall haveeither:

A Undertaken and completed relevant coursesrecoqiized and certified by
The Exhange;or

(B Undertaken and completed the relevant courses under the Compliance
OfficersTraining Poogram of The Exchange.

The Chef Campliance Officer shall not be below the rank of a Head of Department.
The CHef Campliance Officer shall remain independent and neutral at all times to
sdeguard aganst the possibilty of a conflict of interest.

The Exhange $all not permit the fusion of any role and/or function within the
organization with that of the Conpliance Officer to prevent any potential of conflict of
intered. Neither should the Canpliance Officer be assigned any conpeting assignments.

Notwithstanding the aove, the dfice of a Chief Conpliance Cificer may only be
combined with the roles of a Conpany Secretary or LegalAdviser or Head of Legal,
provided that the Canpany Secretary or LegalAdviser or Head of Legalkhall be a person
that hasthe requisite knowledge and experience of capital market operations and has
undergone the relevant training asprescribed by The Exchange.

The process for the appointment and removal of a Chef Conpliance Officer shall
be gpproved by the Board of Directors of the Dealing Member firm.
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Rulel10.4

Identification of Conpliance Officersto The Exchange

DealingMember Fims are dligatedto formallynotify The Exchangeof the gopointment of their
Compliance Officerswithin five (5) businesslaysof appointment.

The following documents shall accompany the notice informing The Exchange:

@
(b)
()

(d)

Detailed curriculum vitae,

Sighature specimen

Leter of registration or acknowledgedsponsored individual regigration application with
the SECasConpliance Officer. Where an a&nowledgedsponsared individual registration
application is provided, a definitive SECeayistration letter asa Conpliance Officer must

be forwarded to The Exchange within three (3) months.
Evdence of completion of the Canpliance Oficers Traning Program (for Chef

Conpliance Officers).

Rulel0.5

@)

Definition of Roles, Regponsihilitiesand Obligations

Rolesand Respnsibilities:

(1)

)

3)

(4)

(5)

Conpliance Officers have the role of advising Dealing Member Frms and
their employees on the application of the Rules.

A Conpliance Officer shall have the ability to interpret and apply legislaion,
rules, egulations, giidelines, policiesand other regulatory requirements
relevant to the capital market. This includes continuous monitoring and
implementation of relevant regulations, codes and rules in force from time to
time, preparaion and submisson of regulatory reports asat when due and
adopting relevant industry and market best practicesin order to minimize and/ or
mitigate risks.

The Conpliance Officer shall focus on adivities that assessdetermine and
ensure compliance by the Dealing Member Fim, with both internal and
external rules and policies.

The Campliance Officer shall also monitor regulatory changesand ensure the
dissemnation of updates on regulations, rules or guidelines and periodic
compliance changesto the Dealing Member and its employees.He shall carry out
compliance monitoring covering all operational areas.

The Conpliance Officer shall ensure that all invesments and other
operational transactions comply with all relevant legishtions, regulations and
policiesthrough gpropriate control of systemsin order to minimize and mitigate
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risks.

(6)  The Conpliance Officer shall be responsible for the preparation of compliance
reports on amonthly, quarterly, bi-annual and annual basis aghe casemay be
to the Board of the Dealing Member and report breaches of regulationsto The
Broker Dealer Regilation department of The Exchange.

(7)  The Conpliance Oficer, with the support of the Dealing MemberQ Board and
management, shall develop and implement a robust compliance programwhich
is periodically revised to reflect changesin the requirements of the organization,
the laws, wles, requlations, guidelines and policies of relevant regulatory
authorities.

(8) The Campliance Officer shall be responsible for develbping, coordinating, and
participating in educational and training programs that focus on the ekementsof
the capital makets regulatory environment, and shall also ensure that all
management and cther employees are knowledgeable of, and comply with
relevant rulesand regulations.

(9)  The Conpliance Officer shall be regponsible for develbping policiesand programs
that encourage managers and employees to report violations, suspeded
violations and breacheswithout fear of victimization.

(b)  Obligaions

(1) The Compliance Officer shall report to The Exchange any violation of the Rules
within twenty-four (24) hours of his/her knowledge of such violation. The
Compliance Officer is responsible for fully disclosing violations and ensuring
that appropriate emedial or disciplinary action is taken where violations are
identified.

(2) Notwithstanding the above, the Dealing Member Firm shall be appropriately
sanctioned for any violation and be responsible for all the adions of its
employees.

(3)  The Exhangeshallreport to his’her regulating professonal body any Canpliance

Officer that negleds or deliberately fails to report any violaion obsewed by
him/her to The Exhange.
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Rulel0.6. Protection of Gompliance Officers

(@)

(b)

©

(d)

)

(f)

@

(h)

()

0

®)

()

The Chef Conpliance Officer shall be a senior member of management in the
organizational structure of the Dealing Member Firm, with a direct reporting line to
the Managng Director/Chef Exective Officer and a secand reporting line to the
Board of Directors.

The Board of Directors of a Dealing Member shall put in place a system to ensure
sufficient protecion of the Conpliance Officer for the purposeof performing the roles
and functions expeded of him.

Upon the appointment of a Conpliance Officer, the Dealing Member Firm shall
be required to forward to The Exchanga copy of the letter of employment or letter of
redeployment asthe casemaybe, stating the conditions of service.

The Dealing Member shall not unduly deny the Conpliance Officer any entitlements
including but not limited to promotions, sabry increases,commendations, training,
or any other form of compensaion and rewards;

The Campliance Officershall attend managanent meetings to ensure that decisios
reached at ach meetings arein compliance with relevant laws, rulesetc.

The Camnpliance Officer shall attend all general Conpliance Officers' meetingsthat may
be called by The Exchange and/or SEGrom timeto time;

The Conpliance Officer shall be entitled to communicate with any member of staff
for the purposeof accesshg documentsnecessaryor the performance of higher duties;

The Canpliance Cificer shall be entitled to compel any memberof staff to promptly
supply information, explanation, documents asmaybe required by relevant authorities
from time to time;

The Conpliance Officer shall be entitled to report any perceived discrimination, and/or
maltreatment to The Exchange;

The Campliance Officer shall be entitled to defend any allegation aganst him by the
Dealing Member and The Exchange shall make its decisionthereof.

No Dealing Member shall remove a Conpliance Oficer from office whilst invegigations
are ongoing concerning any alkegation made by the Canpliance Officer.

The Dealing Member shall not terminate orredeploy aCampliance Oficer without prior
notification and clearance from The Exchange, stating the reason(s) for the termination.
Falure to obtain clearance from The Exchange before terminating or redeploying a
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(m)

Campliance Officer shall attract a financial penalty of not lessthan Fve Hundred
Thousand Naira (N500,000) and/or suspension from trading on the floors of The
Exchange.

The Campliance Officer may only be removed during such period where the grounds
for his removal are not motivated by the allegation made by the Campliance Oficer
against the Dealing Member

Rulel0.7 Termination / Resgnation of Appointment

@)

(b)

©

(d)

)

(f)

@

The Campliance Officer may be removedby the Board of Directors provided he is given
anotice:

(1) Satingthat it intendsto remove him from office; and

(2) Sdtingout the groundson which it intendsto remove him; and

(3) Givinghim a period of not lessthan five (5) businessdays within which to
make his representations.

The Board of Directors shall satisfy itsdf that the grounds upon which the removal ofa
Conpliance Officer is sought are reasmable and equitable and are inthe overall
interegs of the Dealing Member; and such removal shall be notified to The Exchangein
writing within five (5) businesgdays.

Dealing Member Firms shall, within five (5) businessdays of the resignation of a
Conpliance Oficer, notify The Exchangeof such resignation in writing, stating the reason
for the Conpliance OfficS Nd@signation and giving details of an A¢ing Canpliance
Officer, along with his credentials, for The Exchan3 S &pproval. The Acting Conpliance
Officer shall possessthe requisite educational qualifications, ills and experience
required for the role.

The Campliance function shall never be left vacant at any point in time, and upon a
vacancy ocaurring, an Acting Campliance Officer shall be appointed immediatelyto carry
out the dutiesuntil a substantive Conpliance Officer is appointed.

An Acting Chef ComplianceCOfficer may be a senior member of manageament i.e. a
Director or another compliance officer in the Dealing Member Fim.

The posttion of an Acting Chief Conpliance Officer cannot be held for more thantwo (2)
consecuive nmonths. Gonsequently, a new Chief Conpliance Officer shall be appointed
within two months of the resignation or removalof the former Chief Canpliance Officer.

Where atermination/transfer/ redeployment of a Conpliance (ficer is atthe instance of
the Dealing member, prior clearance shall be obtained from The Exchange in writing.
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Rule 10.8 Peralties

Failire to appoint and identify a Conpliance Officer to The Exchange mayresult in afine ofnot
lessthan FiveHundred Thousand Naira (N500,000)or suspension from trading on the floors of
The Exchange, or both.

Section X Customer Accounts

Rulel1l.1: Know Yaur dient

(@)  ADealingMember shall not accept or operate a $hare trading account or otherwisedeal
on behalf of any other person unlessit hastaken all reasonable steps to egablish the
true identity of that person, including his address, ocaupation, date of birth, mother's
maiden name, driver's licence or international pasgort, current pasgort photograph
and utility bills or any aher information that can sufficiently identify him; if a body
corporate, certificate of incorporation, Board resolution and relevant Caporate Affairs
Commisgn's form showing return on allotment.

(b) (Rule Not Yet Effective)

(@) EachDealing Member shall obtain the biometrics of all its individual clients
and shallregularly update the records of all its clients in that regard;

(20  With regard to corporate entities, the Dealing Member shall obtain the
corporate information of thecompany in addition to the biometrics of the
Authorized Signatories to its share trading account;

3) Biometric identifiers obtained shall include finger prints and iris recognition and
the information collected shall be applied towards confirming cliénts
identities;

4 No Dealing Member shall open, accept and/or operate a securities trading
account or otherwise deal in any manner whatsoever, on behalf of any person
or entity unless the biometrics of such person or authorized signatories of the
entity have been collected by the firm;

(5) Any Dealing Member that fails to obtain the biometrics of its clients and obtain
adequate KYC documentation from its clients shall be suspended from
executing any trading activity on that account for that client foritauntil
regularization is effected; and in addition may be fined as appropriate;
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In obtaining the data of its clients for identification purposes, every Dealing

Member shall request for and receive from each client at I&ast (2) of the

followingmeans of identification prior to openingig client account

(A) Passport

(B) National identity card

(C) 5NRAGSNNa fA0SyO0oS

(D)  Utility bill

(E) Voters card

(F) 9YLX 28SSQa LK2:0G2 ARSYOGATAOFGAZ2Y OF NF
with SYLIX 28 SNDR&a GFE ARSYUGAFTAOLGAZY TFNBR
Service;

At least one(1) of the means of identificatioin subrule (6) shall bear the full
names, photograph, current address and signature of the client.

Each Dealing Member shalso obtain basic information from its clients such

Fa Ada OftASyltaQ Ay@dSaildySyid 202S00A@Sas |
aggressive &.c.; and shall identify the category namely foreign, local retail or
institutional, which each client belgs in addition to any other relevant

information.

Dealing Members shall inform their clients of the basic risks involved in trading

on The Exchange, the rights and obligations of the client, etc. by issuing to the

Ot ASyid I O2LazAnNBiRE Oodavs¥ 1 ¢he Exiaigd JLINE O S R
from time to time; and bringing its contents to their notice. Dealing Members

shall obtain and retain in their records, a copy of the Risk Disclosure Document

duly signed by each client.

Supervision of Customer Accounts

Dealing Members shall maintain written policies and procedures regarding the
supervision of customer accounts, including the opening and closing thereof, and all
transactions in such accountsrfand on behalf of such account holders.

(6)
(7)
(8)
9)
Rule11.2
@
(b)

The policies and procedures describedurule (a) above shall be reasonably designed
to ensure that:

@)
2

0KS 5SIfAy3 aSYOoSNI fSINya (GKS SaasSydaalf
to open or closan account;

the customer has received, basbeen offered but waived receipt of, all required
disclosures concerning the account prior to opening such account;
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©

(d)

)
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account are carried out in an orderly and efficient manner; and

4 all transactions and financial commitments entered into by the Dealing Member
for or on behalf of customerare undertaken pursuant to a written mandate from
such customer(s) or his designated agent and are within the scope of authority of
the Dealing Member or the employee acting on behalf of the Dealing Member.

No person shall approve the opening of agnts exceptif he or she is an approved
sponsored individual who is registered with the Commission.

The person responsible foliving the approval irsub-rule (c) above shall learn or be

informed of and understand the following essential facts relative to the customer and to

the nature of the proposed account:

1 GKS Odzad2YSNRa dGz2aGlrft aasSdia O2YLI NBR
the Dealing Member hebeen granted discretion over the account;
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(5) whether the customer intends to give discretion to the Dealing Member firm over
some portion of, or all of the account; and

(6) whether the customer was solicited to open an account or approached the
Dealing Member firm on its own.

Dealing Member firms shall maintain policies and procedures that are reasonably
designed to:
(1) protect and hold in confidence all financial and other information concerning the

i 2

(e y Y @]
<>
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2 promptly detect any irregulant, fraud or error in connection with a customer
account; and
3) minimize, so far as is reasonably practicable, the risk of loss to the customer which

NBadzZ G6da FNRY Fyeé& ANNBIdzZ I NRAGeZ FNI dzR

interactions with, or orbehalf of, such customer.

Rulell.3 Prohibited Practices

Members are prohibited from:

(@)
(b)

(c)
(d)
(€)
(f)

Opening clients account without observing the KngaurClient procedures.

Using or borrowing a customer's accounts without a contract or his written
authorization.

Using a customer's name without a contract or his written authorization.

Establishing fictitious accounts to execute some transactions.

Providing incomplete, inaccurate or misleading information to a customer.

Giving recommendations or information to customers leading to excessive transactions
on a customer's account for personal interest or to obtain commissions.
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(9) Disclosing customer's information or acting in a way that would harm the customer or
any other party.

Rulell.4 Confirmation of Orders and Mandates

(@ A Dealing Member shall obtain confirmed orders from its clients bgitaeement of an
order on the system and shall keep records relating to all aspects of an order, from
placement by the customer to completion or cancellation and all key events in between.

(b) Dealing Members are required to enter mandates authorizing eithbuy or sell order
Ayidiz2 ¢KS 9EOKIy3ISQa 2NRSNI 6221 AYYSRALFGSt @
mandate within ten (10businesgdays from the time a mandate was given by the client.
If after ten (10)usinesslays of continuous attempt to ffill the mandate, the mandate
cannot be executed due to market conditions, the mandate must be revalidated unless
otherwise specified in the mandate.

(© A Dealing Member that knowingly fails to execute the mandate within the stipulated
period shall be #ible to the following penalties:
(1) Afine of Ten Thousand Nai#d1(0,000) only for every additional day it remains in
default after the stipulated period;
(2) The mandates that were not executed timely must be revalidated by the clients.

(d) In no circumstances shall a Dealing Member receive ssigieed blank mandate form
from a client.

(e) Where a Dealing Member accepts a ysigned mandate form contrary teub-rule (d)
above, it shalforfeit the benefit accrued from the transaction ame liable to a fine of
Five Hundred Thousand Nai#d500,000).

Rulell.5 Issuance of Contract Notes

BEvery Dealing Member shall issue a contract note for every purchase or sde of securities
entered into by it not later than the end of the next trading day. The contract note shall be duly
stamped signed by the Dealing Member astwll contain the following information:

(@) Thename and logo under whichthe Dealing Member carrieson its business asa dealerin
securities and the addressof the principal placeat whichhe or it so carreson business;

(b) Thename and addressof the client on behalf of whom the transaction wasconsummated,
(c)  Trnasacion date;

(d)  Thelescription, quantity and the price at whichthe Transacton wasexecuted;

(e)  Thamount of consideration payahble under the contract
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() Thdrokerage payalle in respect of the contract;
(9) Qter statutory charges.
Rulell.6 Maintenance and Segregatiorof Aient's Account

(@ BEvery Dealing Member shall keep all monies held on behdf of clientsin a bank account
separate from its own moniesand suchaccount shall be kept in the name in whichthe
Dealing Member cariies on its sbckbroking businessfollowed by the worda  liénts'
Acounté.

(b) Failure of a Dealing Member to keep and hold all monies on behalfeotts in abank
account separate from its own monies shall attract an immediate penalty ofesisspn
from trading until such ecount is opened and evidence of maintaining the accosnt i
submitted to The Exchange and a fine of Five Hundred Thousand Na@@,(00);

(© Non-payment of the fine stated isub-rule (b) above shall be a ground for not lifting the
suspension placed on the Dealing Member notwithstanding that the Delslliargber has
2LISYSR adzOK |/ fdprévided @@encedOsandeytid Exchyange;

(d) Where eight(8) weeks have expired since a Dealing Member has been suspended
pursuant tosub-rule (b) The Exchange shall make a recommendation to Council for the
withdrawat 2T GKS 5SI f AeyaAd CothdilcskaNn dts sblé dsSrgtion
determine whether the suspension should be contifue 2 NJ 1 KS 5SI f Aey3 aSy
withdrawn, provided always that such suspension pursuarsuierule (b) shall continue
LISYRAY 3 [/ 2dzy OAf Qa RSOAAA2YT

(e) The penalties stated herein are subject to review without notice by Council and any
change thereto shall be made public by way of a Circular.

Rulell.7. Monthly Financial Statements to Clients

(a) Every DealingMember shall render regularly and promptly, monthly electronic
aulrdsSySyda 27F | 002dzyd G2 SIFIOK 2F AdGa Of A
OGN yalrOlA2ya AyOfdzZRAYy3I | NBLER2NIO 2F | O0AJA
transactions carried out on belif of such client.

(b) Dealing Members shall keep copies of statements provided to customers.
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No Unauthorized Use of Client Funds; Segregation of Client Funds

A member entrusted with assets of a customer shall use all reasonabléocsaeguard
those assets, in accordance with this provision.

Rulell.8

@)

) @
@

©

Customer funds that are held by a Dealing Member must be kept in one or more
ASLI NI GS | OO02dzyia FNRY (KS 5StHftAy3 aSyo
accounts shall be clearR SaA Iy GSR Fa F2NJ 0KS 0SYySTA(
customers, and the Dealing Member shall take all reasonable legal measures with

the institution holding such funds to ensure that such accounts will not be subject

to offset against obligations of thee2aling Member.

Dealing Members shall keep such books and records as shall be necessary to show

and distinguish in connection with its business as a Dealing Member:

A Moneys received from or on account of customers, and moneys paid to or
onaccoun2 T OdzaG2YSNBRI 2NJ LIFAR Ayidz2z SaoON
and

(B Moneys received from or on account of the Dealing Member, and moneys
paid to or on account of the Dealing Member.

Payments into customer accounts:

@)

2

3)

Dealing Members who hol@r receive money on account of a client shall,
AYYSRAIFGSt @ LI e adzOK Y2ySe Ayidz (GKS Odz
F2N) 6KS OdzaG2YSNNa& o0SYySFAil®
In the event that the Dealing Member receives funds that belong in part to a
customer and in parto the Dealing Member, the Dealing Member shall deposit
0KS SYdANBGe 2F (KS FdzyRa NBOSAQOSR Ayid?2
OGN yaFSNI 6KS 5SFfAy3 aSYdoSNRDa Fdzy Ra TN
aSYoSNDa FOO02dzylioav o
A Such trasfer shall be approved in writing by an authorized supervisor, and
shall be noted in the books and records of the Dealing Member.
(B Documentation showing the amount of the initial payment that was due
and owing to the Dealing Member, and the circunmtas of such
obligation, shall be made available to The Exchange immediately upon
request. If a Dealing Member fails to maintain such documentation or
provide such documentation to The Exchange upon request, the Dealing
Member shall be presumed to have ingperly commingled customer
funds.
b2 Y2yASa akKlhff 6S LIAR Ayidz2z I Odzad2YSN.
A Money held or received on account of such customer;
(B Money for replacement of any sum that may have been mistakenly drawn
from such account;
© Moneys received by the Dealing Member representing in part money
belonging to the customer and in part money due to the Dealing Member.
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(d)

)

Withdrawals from customer accounts:

@)

@

3)

Dealing Members shall not withdraw or transfer customer funds frtma
customer accounts for the purpose of settling any transaction by the Dealing
Member as principal, or for the purpose of settling any business debt of the
Dealing Member.

No moneys shall be drawn from customer accounts other than:

A Moneysproperly required for payment by or on behalf of a customer in
connection with debts due from the customer to the Dealing Member for
liabilities arising from trades executed on behalf of the customer or in
satisfaction of margin calls or other custometightions;

B Moneys properly required for payment to a customer upon written
request by the customer; and

© Moneys belonging to the Dealing Member as may have been paid into the
OdzaGi2YSNRA | O02dzy i @

Nothing in thisrule shall deprive a Dealinglember of any legal recourse rights,
whether by way of lien, setff, counterclaim or otherwise, against moneys held
Ay + Odzai2YSNRa I 002dzy i o

Custody of customer securities.

@)

@

Customer securities shall be held in aii¢or more separate accoustfrom the
5SIFftAy3 aSYoSNRa GNIFRAy3I | O02dzyioauvd
Of SFNIT & RSaAdaylIiSR Fa F2NJ 0KS o0SySTal
Dealing Member shall take all reasonable legal measures to ensure that such
accounts wilhot be subject to offset against obligations of the Dealing Member.

Dealing Members shall keep such books and records as shall be necessary to show

and distinguish in connection with its business as a Dealing Member:

A Securities received for gabr kept pending delivery in the market;

(B Securities fully paid for, pending delivery to the customer;

© Securities received for transfer or sent for transfer by the Dealing Member,
Ay GKS yIYS 2F (KS Odzald2YSNI 2NJ GKS

(D) Securtiies that are fully paid for and are held in custody by the Dealing
Member as security or margin; and

B Fully paidfor customer securities that are registered in the name of the
Dealing Member towards margin requirements.
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Rulell.9 Prohibition of Unauthorized Sale of Securities

@)
(b)

©

(d)

No Dealing Member shall sell any securities without the authorization of the owner.

A Dealing Member that has sold any securities without the authorization of the owner
shall not be permitted to keep any benefits accruing from such transaction, including but
not limited to bonuses,rights, cash dividends, apital appreciation, and any pffd
accruing therefrom whatsoever.

A Dealing Member that sells securities without the authorization of the owner shall:

(1) be required to buy back the securities along with any accrued benefits within a
period of fourteen (14business days from the day the Dealing Member is required
to buy back the securities by The Exchange; and

(2) where the sale transaction sive Million NairgiN5,000,000)and below in value,
be liable to pay a fine @ne Million NairgdN1,000,000pr three(3)times the value
of the sale, whichever is higher, aktve Thousand Nair@5,000 for every day
from the day on which the Dealing Member is required to buy back the securities
by The Exchange until the day the Dealing Member completes buyitkgthac
shares for the owner; or

(3) where the sale transaction is higher th&ive Million NairgN5,000,000)n value
or the Dealing Member has engaged in such unauthorized sale of securities on a
previous occasio, shall have its dealing licemwithdrawn by the Council of The
Exchange and shall in addition be liable to pay a find-igé Million Naira
(N5,000,000)r three (3)times the value of the sale, whichever is higher &ink
Thousand Nair@N5,000 for every day from the day of the samm until the day
the Dealing Member completes buying back the shares for the owner;

(4) where the Dealing Member is unable to buy back the sold shares within the
stipulated fourteen (14) business days period as a result of stock unavailability or
illiquidity, the Dealing Mmber shall immediately notifyhE Exchange of this fact
in writing and The Exchange shall determine the best monetary value in the
circumstances to be paid to the owner.

No Deahg Member shall have its licemavithdrawn pusuant tosub-rule (c)(3 above,
unless the Disciplinary Committee of Council has made a finding that the Dealing Member
engaged in the unauthorized sale of securities within the arsbitrule (c)(3 and has
made a recommenation to Council that the licase should be so withdrawn, provided
always that during the pendency of any investigative or disciplinary proceedings, the
Dealing Member shall be suspended from trading.
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Rule11.10 Misappropriation of Funds

(@)

(b)

()

(d)

Ly y2 OANDdzyaidlyoOSa akKrtf | 5SFftAy3a aSYoSH
permitted to keep any benefits accruing from such misappropriation, including but not

limited to bonuses, rights, cash dividends, apital appreciation, and any profit
whatsoever.

lye 5SIFfAy3 aSYOSNI GKIFG YA&lF LIWINPLINAEFGSa

(1)  Where the funds ar&ive Million Naira¥5,000,000)and below in value, be liable
to return the misappropriated funds with interest o per-cent 2% above the
Monetary Policy Rate; or

(2)  Where the Dealing Member had engaged in such misappropriation of funds on a
previous occasion or the funds misappropriated are abBie Million Naira
(N5,000,000) in value, the Dealing Mendn shall have its dealg licene
withdrawn by the Council of The Exchange and shall in addition return the
misappropriated funds with interest ato percent % above the Monetary
Policy Rate;

The provisions ofub-rule (b) above shall apply whether the funds misappropriated were
Of ASyiQa TFdzyRa {SLIi ¢6AdK GKS 5SIfAy3a aSvyoS$s
2F alftSa 2F (GKS 5SIHfAy3a aSYoSNna Of ASyidQa
warrants, or funds in te possession of the Dealing Member as a result of invoicing the
Of ASYydG G I égNBYy3I LINRAROS: 2NJtFye OfASydQa Fc

No Deahg Member shall have its licemavithdrawn pursuant tesub-rule (b)) above,
unless the Disciplinary Committee of Council has made a finding that the Dealing Member
engaged in misappropriation of funds within the ambitsob-rule (b)2) and has made a
recommendhtion to Council that the licemcshould be so withdrawn, provided that during

the pendency of any investigative or disciplinary proceedings, the Dealing Member shall
be suspended from trading.

Rule11.11 Discretion in Customer Accounts

(@)

(b)

No Dealing Member, or epioyee or agent of a Dealing Member, shall exercise any
RAAONBGAZ2YIFNE LRESNIAY lye Odzad2YSNIRa | 002
person other than the customer without first obtaining written authorization of the
customer.

No Dealinglember, or employee or agent of a Dealing Member exercising discretionary

LI26SNIAY Fye Odzad2YSNDa | O02dzyd akKlftt SFFS
variance with the objectives of such customer.
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Rulel1l.12 Grants of Discretion (Booksnal Records)

Dealing Members shall maintain written records of all grants by a customer of discretionary
LI26SNI AY &dzOK Odzai2YSNRA I 002dzyiz YR lyeé NBOD
the customer.

Rulel11.13 Payments for Purchase or Sale of Securities

(@ All payments for purchaseof securities shall be made either by personal cheque, bank
draft or electronic money transfer suwject to the observance of the provisions of the
MoneyLaundering Prohibition Act of 2012 as amended, and the Prevention of Terrorism
Act, 2013

(b) All payments for saleof securities shall be made eitherby cheque, bank draft, Electronic
money Transferin favour of the account holder in Gentral Secutiesand Cleaing System
Plcor in the name on the securitiescertificate evidencing the ownership of the securities.

Rulel11.14 Third Party Transactions (Sales Prodsan the Name of Third Party)

Any Dealing Member that delivers the proceeds of sale bffaA Sy (i Q a

aSOdzNR G ASE
aKlFftf 2y RSYFYR 2F GKS Ot ASyid AYYSRA 0

I GSt @ dze

SectionXl: Errors and Error Accounts

Rule12.1: Resmnsibility for Accuracy of Orders

(@ A Dealing Member shdl be solely responsible for the accuacy of ordersentered into the
Trading system.

(b) A Dealing Member shall not access a client's acount without a confirmed order or
mandate.

Rule12.2 General Ledger Error Accounts

@ No Dealing Member shall be permitted to effect transactions using the tradingfacilties
of The Exhange unless such Dealing Member maintains an error acount in its
general ledger.

(b) Any transaction effecded using The Exchan3 S teading faciitieswhich resultsin a Dealing
Member assiming or acquiring aposition in a secuity as aresult of an aror and any
transaction initiated on the trading floor by a Dealing Member to offset a transaction
made in error shall be cleared in the Dealing Member's general ledger error account or
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©

(d)

)

(f)

group general ledger error account unlessthe customer accepts the error transaction.
Any transaction initiated on The Exhan3 S @adling facilties by a Dealing Member to
offset a transaction made in error shall be duly posted in the general ledger error
aacount.

A general ledger error acoount shall be opened by a Dealing Member to register all

transections carried out in error. Records asto all errors shall be maintained by the

Dealing Member and such records shall include the following audit trail data elements:

Q) Name or identifying symbol of the secuity, asmay be required by the clearing
agency;,

(2) Number of sharesor quantity of secuity;

(3) Transection price;

(4)  Timethetrade wasexeauted;

5) Exeatingbr2 1 Sidekity in regad to its side of the contract;

(6) Nature and amount of the error;

(7)  Theaggre@te amount of liability that the Dealing Memberhasincurred and has
outstanding, asof the time each such error trade entry was recorded;

(8)  Such otherinformation asThe Exchange mayfrom time to time require.

An error may be resolved by the customer aacepting the error transaction as

exeauted or a Dealing Member paying the customer to settle the amount of the eror (a

"difference cheque"). Detailed recads of the type contained in (3)(a) $all be

maintained by the Dealing Member in respect of each transaction which resulted in:

(1) adifference cheque of more than One Million Naira#1,000,000); or

(2) acustomS NiEfdsalof a difference cheque of any amount.

ADealing Member shall report to The Exchange all error transactions in such Dealing

Member's account which result in:

(1) a profit or loss of more than Fifty Thousand NairéN50,000), for any shgle
transection, or

(2) an aggregte profit or loss of more than Five Hundred Thousand Naira
(N500,000) in any caendar week.

The reports dall be rendered quarterly and shall contain a detailed record of the errors
and liquidating transaction as may be defined and determined by The Eghange from
timeto time.

Any Dealing Member that contravenesthe above stated rulesshall be liable to afine

of Five Thousand Naird$,000) payable for everyday during which it remains in
default in addition to any other sanctionsthat The Exchange mayimpose.
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Rulel2.3 Expunging Bargain

An application to expunge abargainin The Exchange shall not be entertained by The Exchange,
except upon a specifc allegaton of fraud, or wilful mis-representation or upon prima-facie
evidenceof a material mistake in the bamain, or in connection with an obvious error

Rule 124: Cancellation of Trades

Trades may be cancelled by The Exchange where a fraud has been established or any other
situation that TheExchange considerswill adversely affect the market.

Rulel25: Obvious Errors

In the event that one or more transactions is consummated on the facilities of The Nigerian Stock
Exchange that arises out of an Obvious Error (as defined irutbB)s The Exchange may exercise

the power to cancel or adjust such transaction(s) according to the terms of this rule. In addition,
The Exchange may cancel or adjust pending bids and offers that arise out of an Obvious Error, or
halt trading in one or ma securities pending the resolution of an Obvious Error.

@) Definitions of Obvious Error:

(1) Error as to Size of Bid or Offer: The transaction resulted from a bid or offer in an
amount that was disproportionately larger than the prevailing markesuch
security.

(2) Error as to Bid or Offer Price: The transaction was consummated at a price that is
significantly different from the prevailing market in the subject security at the
time the initiating bid or offer was made, provided that there is no extrinsic
informationthat would justify such transaction price.

(3) A trade has occurred in bonds at a price that is significantly different from the
prevailing market for such bond.

(4) Error as to account number:
(A)  Validation of accounts is not possible because thermilink between The

9EOKIy3aSQa aeaisSvya lFyR (K2a$S 2F (KS
Plc;

(B The same account number is entered for the buy and sell sides when doing
a cross deal; or

(©  Atrade results in an inadvertent cross deal between awoounts of the
samehouse such that there is no change in beneficial ownership of the
shares traded.
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(5) Rapid repetition of a trade: A series of transactions in the same security for the
same amount of such security is executed at a pace and in a manner that suggests
to a reasonable observer that the bid or offer is being automatically repeated by
either thS o NP1 BNR QI R2OK I y3ISQa &aeaidsSysz 02y iN
Odzai2YSNERQ AyGSyiliAizyao

(b) Obvious Error Procedure:
(2) Initiating a Review for Obvious Errors

(A)  On the initiative of a Dealing Clerk: if a Dealing Clerk believes that he participated
in one or more transactions as a result of an Obvious Error, he must ibsfy
Exchange within thirty (30minutes of execution of the transaction(s) and request
that the transaction be cancelled or adjusted.

(i) If a Dealing Clerk fails to report thetpatially erroneous transaction(s) within
the time-frame specified, he may be unable thereafter to cancel or adjust the
transaction(s) on the basis that it is an Obvious Error.

(i) A Dealing Clerk must notify an Officer in Market Control Departmentitmgr
and The Exchange may from time to time prescribe the form of such
notification.

(i) The natification of an Obvious Error must include the symbol, the transaction
time, the transaction price, the account number(s) of the customer(s), and a
brief description of why the Dealing Clerk believes that the error falls under
the Obvious Error detition.

(iv) The Exchange and the Dealing Clerk shall obtain the written consent of the
counterparty prior to effecting the cancellation or adjustment of the
transaction.

(B) Extraordinary circumstances: The Exchange may in its sole discretiorihar to
any notification in that regard, carry out a review of one or more transactions
0SSt ASOSR (2 NBadzZ G FNRY |y 200A2dza SNNEN
application was not made or a notification in that regard was not received within
the time period set forth above. The Exchange shall initiate such review only if the
nature of the obvious error could not have been known within the time period set
forth above or if extraordinary circumstances outside the control of the Dealing
Clerk preented a timely application or review within such time period.

(©Q On initiative of The Exchange: The Exchange may on its own initiative call one or

more transactions for review as potential Obvious Errors. Such review shall be
initiated within thirty 30) minutes of the suspected erroneous transaction(s) or in
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the case of Obvious Errors that could not be detected prior to closure of the market,
within a reasonable time from the close of the market.

(2) Whenever a review is initiated for one or moreamsactions under this rule, The
Exchange shall publish a notice informing the market that a trade is under review, and
may invite affected participants in the trade under review to timely submit additional
information that would be relevant to The Exchatgd@ NB OA S d ¢KS y2i
market shall specify the time by which affected participants must respond.

(3) Adjust or Cancel. The Head of Market Operations or his designee have exclusive
responsibility to determine whether an Obvious Error occurred.dftiead of Market
Operations or his designee determines after a review of the circumstances that an
Obvious Error has occurred, The Exchange shall take one of the actions listed below:

(A) Errors as to size and price will be corrected and a charge oHOnéred Thousand
Naira §100000) may be imposed on the Dealing Member responsible for the
erroneous order entry in appropriate circumstances. The fine shall be paid within
twenty-four (24) hours from the time The Exchange corrects the trade.
Notwithstanding any fines that are assessed, The Exchange reserves the right to
take further disciplinary action against the Dealing Member responsible for the
SNNRyYyS2dza 2NRSNJ SyiNERzZ Ay I O02NRIYyOS ¢
disciplinary proceedings.

(B) Repeded trades due to a system error will be adjusted or canceled as appropriate.
No fines will be applicable.

(C) The Exchange shall promptly notify the parties to the transaction and the market
once a decision is reached as to whether an Obvious Errorrectcar not.

(c) Appeal of Decision. An affected party to a trade that has been reviewed pursuant to this
rule may appeal the decision of the Head of Market Operations or his designee.

(1) Within fifteen (15) minutes of the announcement of a decision hye Exchange, a party
wishing to appeal the decision shall submit a notice of appeal to the Head of Market
Operations. The notice of appeal shall state the basis for the appeal, and supply any
relevant information hat the appealing party wishefi& Exclange to consider on appeal.

(2) The appellant shall pay a deposit@he Hundred and Fifty Thousand Nai¥4%0,000) to
The Exchange in connection with the appe#lthe appeal is successfuh& Exchange
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(d)

shall refund the deposit to the appellantailure to pay the deposit amount shall be
grounds for refusing to consider the appeal.

(3) Whenever an appeal is filedhe Exchange shall publish a notice to the market notifying

the market that the appeal has been requested, and inviting affectedgygatnts in the

trade under appeal to timely submit additional infortran that would be relevant tofe
9EOKIy3aS8Qa NBGASSs 2y LIWISItfd ¢KS y2G3rA0S8
affected participants must respond.

(4) The Head of Market Operans or his designee shall forward the notice of appeal, any

responses, and any relevant informationttee Chief Executive Officer oh& Exchange
or his authorized designee.

(5) The Chief Executive Officer or his authorized designee shall render @odeaisthe

appeal within thirty (30) minutes and the decision shall be final and binding.

(6) The Head of Market Operations or his designee shall communicate the decision on the

appeal to the participants, and shall publish to the market a final natidee results of
the review of the trade.Upon completion of the appeal,h€ Exchange shall be
empowered to take any of the corrective actions described inrsilid(b)(3)above.

In instances where the obvious error occurs within thirty (30) minatemarket close
The Exchange shall use its discretion as to whether to allow the review of the obvious
error.

SectioXlll: Books and Records

Rule13.1: Record of Transactions and Right of Inspection

@)

(b)

©

Evey Dealing Member shall keep proper records and books of accounts in respect of all
stockbroking transections. The Exchange shall prescribe the forms in which such
records and books are to be kept by Dealing Members and dall be entitled to
empower the Broker Dealer Regilation Department to inspect the records of Dealing
Membersfrom time to time.

The information gathered during the inspedion of records of Dealing Members shall
be used agrescrbed by the Managament of The Exchange.

Prior to embarking on its nspedion the Broker Dealer Regulation Department of The
Exchange shall give a minimum of ten (10) businesgdays written notice to the
Dealing Member of itsintention to conduct an inspecton of the Dealing Member@
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records;

(d) The Chef Exective Officer of the Dealing Member, and the heads of all the
5SIfAy3 a SdeparSnsidtsshalllidp@sent during the inspedion;

(e) Where any of the aforementioned officers of a Dealing Member cannot be present
during an inspection, the firm shall provide The Exchange with a written notice which
shall be received at least three (3) businesddaysprior to the inspecion stating the
reasas for such absence and providing a suitable representative;

() The Exchange may impose a fine not exceeding Fifty Thousand Nair&N50,000) if
any Dealing Member violaesthe provisions of sub-rule (e) above.

Rule13.2 Cooperation in Connection with Inspections or Investigations

Dealing Members and their personnel shall cooperate futlge promptly with all inspections or
investigations conducted by The Exchange or by the Securities and Exchange Commission and
shall respond to inquiries by The Exchange and the Securities and Exchange Commission
promptly.

Rule13.3 Client Record Keeping

(@ Every Dealing Member must have appropriate procedures and systems in place which

guide the safe storage and retrieval, in a manner safe from destruction, of all recqrd of

(1) communications relating to a service rendered to a client, including instructions
given by the client to the member;

(2) transaction documentation relating to clients;

(3)  contractual arrangements between the Dealing Member and its clients, including
mandates prescribed by the rules; and

(4) client particulars required to be provided in terms of the rules or which are
necessary for the effective operation of client accaynt

(b) The client records isubrule (a) above may be kept in printed, electronic or veice
recorded format;

(© Dealing Members need not hold the recordssubrule (a) above themselves but must
be capable of making such records available for inBpe within sever(7)days;

(d) All instructions given by clients to execute transactions and all other client recasdb-in
rule (a) abovemust be kept for at least six (6) years after the rendering of the services
concerned,

(e) Any Dealing Membethat contravenes the above stated rules shall be liable to a fine of
Five Thousand Nair&l,000) payable for everyday during which it remains in default in
addition to any other sanctions that The Exchange may impose.
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Rulel3.4 [/ fASyGaQ /2YLXIFAyGa alyl3aSySyd

(@)

(b)

For the purposes of this provision, a client complaint is defined as complaint in relation
to the provision of services, in which the client alleges that he has suffered, or is likely to
sufferfinancial prejudice as a result of the Dealing Member

1) Contravening or failing to comply with any instruction given by the client, or any
agreement or mandate entered into with the client;

(2)  Contravening or failing to comply witk S 9 E O Kilesyadd3liiceativest)

3) Acting dishonestly, negligently or recklessly; or

4 Treating the client unreasonably or unfairly.

Every Dealing Member shall:

Q) Establish and maintain an appropriate internal complaints management
procedure as aimitial point of dispute resolution with its clients. Where a dispute
is not resolved internally within ten (1®usinesgdays of the complaint or of the
dispute arising, the dispute shall be referred to The Exchange by the Dealing
Member or the client;

2 Provide detailed information in writing to its existing clients and to its new clients

at the account opening stage about the dispute resolution mechanisnihef
Exchange as provided under these Rules.

SectionXlV:Communications

Rulel4.1: Communication with the Public

All advertisements, ciralars andpublications shall be:

(@)
(b)

(©)

(d)

(e)

Made in good faith and shall not confuse, misleador offend;

Fee from inaccuracies and be cagpable of substantiaon. Descrptions, clams or
comparisons which aremisleadng about expertise or service shall not be included;

Drafted to clearly describe the Dealing Member with the words dMember of The
Nigerian Stock ExhangS ¢ T

Of such aharacter aswould be unlikely to bring The Exchange or its Members to
disrepute;

Writtn in uch awayasnot to prejudicethe interest of invegors.
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Rulel4.2 Prescribed Mode of Advertisement

(@)

(b)

(€)

(d)

Dealing Members of TheExchange shall only be permitted to exhibit outside the offices
at which theycary on stockbroking business,a name plate bearing the name in which
businessis carried on, of a ske not larger than 64cm by 32cm or if a circlar plate, with a
diameter not exceeding 50cm.

The&kzcretary shall from time to time cause advertisements to be made to the effect
that a list of Dealihng Membersof TheNigerian Stock Exchange canbe obtained from the
Secretary;,

Dealing Members are also permitted to isue explanatory brochures and such other
items for advertissmentto the public provided thedraft isapproved byTheExchange.

Dealing Members may be required by The Exchange to discontinue or modify any
advertisement whichin the opinion of TheExchage appearsto infringe the intention of

this Regulation.

Rule 14.3

Information Provided to Clients

(@ Inrendering a service to a client, any representations made and information provided by
a Dealing Member:

@)
@

(3)

(4)

©)

(6)

shall be factually correct;

shall be preided in plain language, devoid of uncertainty or confusion and shall
not be misleading;

shall include or reference all facts or caveats necessary to make any included
statements not misleading;

shall be adequate and appropriate in thecumstances of the particular service,
taking into account the factually established or reasonably assumed level of
knowledge of the client;

shall, as regards all amounts, sums, values, charges, fees, remuneration or
monetary obligationgnentioned or referred to therein, be reflected in specific
monetary terms, provided that where any such amount, sum, value, charge, fee,
remuneration or monetary obligation is not reasonably joieterminable, its
basis of calculation shall be adequatelysdebed,;

need not be duplicated or repeated to the same client unless material or
significant changes affecting that client occur, or the relevant service renders it
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(b)

necessary, in which case a disclosure of the changes shall be made to e clie
without delay.

) regarding the manner in which trading shall be conducted for an account shall be
re-confirmed by the Dealing Member when necessary.

Dealing Members:

1) shall not disclose any confidential information acquiredbtained from a client
about such client, unless the written consent of the client has been obtained
beforehand or disclosure of the information is required pursuant to any rule,
regulation or law binding on the Dealing Member or otherwise applicableén th
circumstances ;

2 shall advise a client in advance of any restrictions or limitations that may affect
the access of that client to its assets.

Rulel4.4 Unauthorized Dissemination of Information

@

(b)

©

(d)

)

In no circumstances shall a Dealifgmber knowingly disseminate any information
which requires the prior approval of The Exchange without first receiving the said
approval.

If a Dealing Member contravenes the above stated rule, it shall be liable to a fine of Two
Hundred and Fifty Thaand Nairai§250,000) and such other disciplinary action as the
Council may impose.

The fine shall be paid by the Dealing Member no later tliean(10) businesslays after
the fine is imposed on the firm or such other time as The Exchangeletesmine.

Any Dealing Member that fails to pay the fine within the stipulated period shall be
suspended from trading forthwith.

Suspension placed on a Dealing Member for failing to pay the fine shall be lifted only
upon payment of the fine to ThExchange.
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CHAPTER 3

TRADING AND EXCHANGE OPERATIONS

Section XMNSE Trading Operations

Rule15.1: Official Days and Hours of The Exd¢iange

The Exchange shall open for trading on all days except Saturdays and Sundays and on such
National public holidaysasmay be declared from time to time.

Rule15.2 Extension or Reduction of Trading Times

(@) Trading shall be conducted at specified times as may be determin€ddiyxchangeThe
Exchange may extend, advance or reduce tradiogrs by notifying Dealing Members
when necessary.

(b) Unless otherwise specified by the Countile Exchange shall be open for business from
9.30 to 14.30 WAT, as follows:
(1) There shall be a prepen session between 9.30 and 10.15 WAT,;
(2) There shall be an automated opening auction at 10.15 WAT;
(3) Following the opening match, trading shall commence and continue until 3440
in a continuous trading session;
(4) Trading shall cease at 14.30 WAT. No trading shall occutlaf¢ime.

(c) In extraordinary circumstances, as defined in the sole discretion of The Excii&wege,
Exchange may authorize an extension of the trading hours past 14.30 WAT on a particular
trading day. The Exchange shall provide public notice of any extensibe wading day
as promptly as practicable.

Rulel5.3 Vdid Transactions

Unless otherwise stipulated at the time of a transaction all shares dedt in by a Dealing
Member shall be deemed to be fully paid. All transacions entered into by Dealing Members
shall befor net pricesasbetween the kuyer andseller. Any offer to buy or sellat a price named,
shdl be funded.

Rulel5.4 Recognized Pattiesto Deals

The Nigerian Sock Exchange does not recognize in its dealings any parties other than its own
Deaing Members.Every bargaintherefore, whether for account of the Dealing Member affecting
it or for account of a client,must be fulfilled according to the rules,regulations and usagesof The
Exchange.
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Rulel5.5 Mode of Trading

The Exchange shall provide an Automated Trading System to be referred to as The Nigerian
Sock Exchange Automated Trading Sysem (NSEATS).

Ruke 15.6. Trading Method

No Dealing Member shall put through a transacion on TheNigerian Sock Exchange other than
through NSEATSor any other form prescribed by the Guncil.

Rule 15.7: Trading Parameters

(@ The Exchange shall from time to time specify various trading parameters relating to the
Trading System.
(b) Lot sizes Thesize of a lot shall be one share.
(© Display of Quotes and Order?NSATS will display Quotes and Orders submitted to the
System as follows:
1) Book Feed quotes and orders resident in ti¢SATS available for execution will
be displayed through thBISRATS.
2 National Best Bid and Offefor each security, the aggregate size of all Quotes and
Orders at the best price to buy and sell resident InN&RATS will be displayed as
the publicly available quotation in such security.

Rule15.8 Maintenance of Trading Systems

Each Dealng Member must maintain the appropriate systems and technology to enter
cudomers orders and receive reports and trading data electronically from The Exhange's
trading systems. Dealing Members must also maintain the required electronic linked faclities
with CSG and maintain an off-site back-up system for data to prevent any problems in its
electronic systems.

Rule15.9 Approved Workstations

Trading shall only be allowed through approved Workstation(s) located on any of The
Exchange Traling Hoors and/or at approved office(s) of a Deding Member or any other acess
mode as may be approved from time to time by Gouncil.

Rulel15.10 Accessto the Trading Engine

Accesshall be by the useof Trader Identification Code and the assgned Passvord.

73



Part I:DealingMember) wdz S &

Rulel1l5.11 Permssion to Use the Trading System

Thepermisson to usethe Trading Sysem shall be subject to payment of suchchargesas The
E>xchange may from time to time prescribe.

Rule15.12 Resmnsibility of Dealing Member

A Dealing Member firm shall be fully responsible for all matters arising from acessto the
trading engine through its Trader Identifi cation Code and Password.

Rule15.13 Right to Appoint Usas

Dealing Members shall be entitled to appoint users from a pool of authorized clerkswith the
approval of The Exhange to operate the Trading Workstations.

Rule15.14 CGonditionsfor Appointment of Users

The appointment of users shall be sibject to suchterms and conditions as The Exchange may
from time to time prescrbe.

Rule15.15 Admittance into the Trading Hoor

The number of persons per Dealing Member, to be admitted to the Trading Hoor at any one
time during trading hours asspecifed in theseRuUes shall be asdetermined by The Exchange
from time to time.

Rulel15.16 Use of Trading System Access Codes

(@) The Exchange will issue to every Dealing Mentagling codes for access to the trading
engine of the floor of The Exchangad no Dealing Member or user thereof shall share
its login details and password with another Dealing Member or user.

(b)  Any Dealing Member or user that breaches the provisiorsibifrule (a) above, shalin
addition to any other punishment whichhe Excangemay imposebe ¢
(1) Suspended for tw@2) weeks; and
(2) Fined Five Hundred Thousand Nak&@0,000).

Rulel1l5.17 Obligation to Change Password

Where a Dealing Member requests to change its password for reasons approved by The
Exchange, th®ealing Member shall immediately change its Trader Password.
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Rule15.18 Restictions
A Dealing Member shdl not permit itselfor any other person(s)to:

€) Usethe software provided by The Exchange for any purpose other than the purpose
as approved and specified byThe Exclange.

(b) Use the software provided by The Exchange on any equipment other than the
workstaion approved by The Exchange.

(c) Copy, aker, modify or make available to any other person the software provided by The
Exchange.

Rulel5.19 Securities Higible for Trading

Oq]y securities that are included on the list of eligible securities may be traded on or through The
9 E OK | ysER<xnad facilities. Dealingavhbers may not misrepresent nagligible securities ;
4 o0SAy3a StATA0ES F2NJGNIRAYy3I GKNRBdAzZAK ¢KS 9EO

Rule15.20 Cbsure of Register

Unlessotherwise prescribed by The Exchange

(@ Any securitiesin the official list with a local regiser shall be marked ex-dividend or ex-
scrip on the first day of the closure of Regiser for transfers,

(b) Any securities in the official list, in respectof which the Regster is maintained outside
Nigeria stall be marked ex-dividendon the dayon whichit isso marked by the recognized
Sock Exchange on whichthe security is primarily quoted,;

(© Any fixedinterest securities quoted on the officiallist shall be marked ex-intereston the
day nearest to the seven (7) dys ptior to the date on which the register is dosedfor
transfers.

Rule15.21 Restiction of Price Movement Ex-Div Day

On theday a stockis marked for dividend or scrp, there shall not be a price movement on the
stock.

Rulel15.22 Cancellation of Dividends

Onreceipt of official information canceling the recommendation or declaration of dividends
any notice posted making the securty ex-dividend under Rule 5.19 shall automatically be
cancelledand be deemed to have been void and of no effect. Baigains shall be completed asif
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the securities have not been marked ex- dividend. Any deduction made under Rule 1.1Zhdl be
refunded.

Rule15.23 Trade Types

@)

(b)

The Exchange shall prescribe from time to time different trade types, market types that
will be permitted to Dealing Members for dealings in securities.

Order Entry parameters Orders must be entered into the System for display and/or
execution asappropriate. Such orders are executable against marketable cemda
orders in the System.

Q) The Exchange shall permit the entry of limit and market orders as follows:
(A A market order is an unpriced order (to buy or sell) for a secuiagced
to trade immediately at the current best price available in the market. A
market order becomes a limit order once a price is calculated. A limit price
on market orders is generated automatically by the trading system, based
on the defined price praction formula.

(B) A limit order is an order to buy or sell securities at a specified price, or
better.

(20  All orders shall clearly indicate:
(A)  Whether they are market or limit orders;
(B If the orders are limit orders, the limit price feuch orders;
(©  Whether they are orders to buy, to sell or to sell short;
(D)  Any timein-force restrictions;
(B Any special fill terms.

(3) Unless specified otherwis@he Exchange shall permit the entry of the following

time-in-force limitorders:

(A)  Good Till Month (GTM): a good till month order is valid until the last
trading day of the month.

(B Day: a day order is valid until the close of the trading day on which it was
entered.

© Fill or Kill (FOK): a fill or kill order mustfilled in its entirety as soon as it
enters the market. If an immediate trade is not possible, the order is
automatically purged from the trading system.

(D) Good Till Open (GTO): a good till open order is valid in theopea
session. If it doesat trade at opening the order is automatically purged
from the trading system.

4 Unless otherwise specified, The Exchange shall permit the entry of the following
special fill terms:
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(A)  All or None (AON): an all or none order is an order that watles if the
entire volume of the order is bought or sold.

(B)  Whole or None (WON): a whole or none order is an order that only trades
if the entire volume of the order is bought or sold by one other
O2dzy G SNLJI NIieQa 2NRSNW

© A Dealing Member thas acting as a Broker shall be permitted to transmit
to the ATS multiple orders at a single as well as multiple price levels. The
ATS shall timstamp an order which shall determine the time ranking of
the order for purposes of processing of orders.

Rulel5.24 Order Entry and Execution

@

(b)

(€)

Pre-Open SessiarnThe Exchange shall designate a period time before the Opening Auction

& I-h WEWHE{ Saanr 2y e@pensSdssidideaingiMribers Mg enter limit

orders for matching and trading in the Opening Auction. Dealing Members may also cancel,

or modify any parameter of, orders previously entered during the®pen Session.

1) hNRSNBE YI& 0SS RSaA3yorded Rarkedarnaod @llRelsiofl A f & ¢
shall be eligible for execution in whole or in part during the Opening Auction, and
any such orders or portions of such orders that are not executed during the Opening
Auction shall expire at the close of the OpeningzOi A 2y ® h NRSNA RS&aA3
GAft RF&¢é YR a322R GAff RIGSeE INB St A3,
whole or in part, and if not executed in the Opening Auction, shall be executed
and/or expire according to their respective terms.

(2) Orders that are not executable according to their terms in the Opening Auction will
be held by the system for matching and trading during the regular trading session.

Dealing Members may not enter explicit cross trades during theQpren Session but
may enter implicit cross orders.

(@) For purposes of this rule, an explicit cross order consists of (By@r more
marketable orders on opposite sides of the market, entered by a single Dealing
Member on behalf of twq2) or more customers for the purpose of having such
orders matched against each other.

2 For purposes of this rule, an implicit cross order consists of @ywr more
marketable orders on opposite sides of the market, entered by a single Dealing
Member an behalf of two(2) or more customers, with no guarantee that such
orders will be matched against each other.

Orders entered during the Pi®pen Session shall not be matched or traded during the
Pre-Open Session but shall be queued in the Regular Teok for execution in the
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Opening Auction or the regular trading session. Orders entered during th©pea
Session shall queue using the same Queue Priority methodology as trades entered during
the continuous trading session.

(d) During the PreDpen Sesen, The Exchange shall publish an indicative opening price that
will be updated as orders are entered, adjusted or cancelled. Such indicative opening
price shall not be binding on thilarket Maker, who may adjust the opening price to
reflect actual or antipated supply or demand in the Opening Auction or during the
continuous trading session. Indicative prices shall be limited to plus or riveysercent
GHFNRY (GKS LINBGA2dza RIe&Qa Of2aiy3a LINROS 2N
shall defne.

(b) Pre-Open Adjust Session

1) The Exchange shall designate a period of time after theJpen Session and prior
G2 GKS hLISYyAy3d Hidyi AR dz®(G (1{KSa ¥opanté © 5 d.
Adjust SessioriViarket Makers may enter orders for the purpose of offsetting an
order imbalance by providing additional liquidity on the opposite side of the
market from the imbalance.

2 During the PreéDpen Adjust Sessi, Dealing Members other than Marketaiers
are not permited to enter, modify or cancel orders entered during the f¥pen
Session.

3) During the PreOpen Adjust Session, The Exchange shall publish an indicative
openingprice that will be updated as dket Maker orders are entered, adjusted
or cancelled. Suchdicative opening price shall not be binding on tkarket
Maker, who may adjust the opening price to reflect actual or anticipated supply
or demand in the Opening Auction or during the continuous trading session.
Indicative prices shall be limited toysl or minusfive percent 6% from the
LINS@A2dza RIFIe&Qa Of 2aAy3 LINAROS 2NJ adzOK 21
define.

4 At the close of the PF®pen Adjust Session, the system shall recalculate the
reference price based on the price setetOpening Auction. After the reference
price has been reset, price fluctuations during the continuous trading session shall
be limited to plus or minuve percent (599 from the reset reference price.

© Opening Auction

Q) The ATS shall establish the market opening price for each security to maximize the
volume of executable orders, as described herein.
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@

A)

(B)

(¢

(D)

In the Opening Auction, the ATS shall match executable limit ordehs ihmit
order book, and any rket Maker inteest designated as executable. Executions
at the Opening Auction shall be allocated to executable orders as follows:

The System shall evaluate all marketable orders to determine the Maximum
Marketable Volume price. For purposes of this rule, the Maximnidarketable
Volume price is the price or prices at which marketable buy and sell orders can be
crossed that will result in the highest number of shares that are purchased and
sold. If there is only one such price, the Maximum Executable Volume price shall
be the opening price for trading.

If there are two(2) or more Maximum Executable Volume prices, the System shall
evaluate all Maximum Executable Volume prices to determine the Minimum
Surplus price. For purposes of this rule, the Minimum Suiipltiee price or prices

at which the crossing of executable buy and sell orders will result in the smallest
number of executable shares being unmatched in the opening cross. If there is
only one such price, the Minimum Surplus price shall be the openig for
trading.

0) If there are two(2) or more Minimum Surplus prices, the System shall
evaluate all Minimum Surplus prices to determine the Market Pressure
created by such prices. For purposes of this rule, Market Pressure
measures the direction of the market as a result of the unexecutedbuy
sell orders at each Minimum Surplus price, as follows:

(@@ If there is a balance of buy orders over sell orders at a Minimum
Surplus price (that is, an opening cross at the Minimum Surplus
price being evaluated would result in a balance of unexecbted
orders), the Market Pressure is positive.

(bb) If there is a balance of sell orders over buy orders at a Minimum
Surplus price (that is, an opening cross at the Minimum Surplus
price being evaluated would result in a balance of unexecuted sell
orders), the Market Pressure is negative.

(i) If the Market Pressure is positive for all possible Minimum Surplus prices,
then the opening price for trading shall be the highest of the Minimum
Surplus prices. If the Market Pressure is negative for all possible Minimum
Surplus prices, the opening pri¢er trading shall be the lowest of the
Minimum Surplus prices.

) If the Market Pressure at each possible Minimum Surplus prices is not in a
single direction (that is, at the various Minimum Surplus prices being
evaluated, the Market Pressure forrese are positive and for others are
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negative), the System shall determine the t(&) Minimum Surplus prices
where the Market Pressure changes from positive to negative, and shall
compare these values to the Closing Price of the security in the previous
trading session.

(i) If the Closing Price from the previous trading session is:

(@@ Greater than or equal to the Minimum Surplus price that creates
negative Market Pressure, then the opening price for trading shall
be the Minimum Surplus price that eates negative Market
Pressure.

(bb) Less than or equal to the Minimum Surplus Price that creates
positive Market Pressure, then the opening price for trading shall
be the Minimum Surplus price that creates positive market
pressure.

(i)  Between the tw (2) Minimum Surplus prices, then the opening price for
trading shall be Closing Price from the previous trading session.

(d) Continuous Trading

Q) During the Continuous Trading sessi Dealing Members, including Market
Makers, may place, change or cancel orders, consistent with these Rules and
Regulations.

2 The ATS shall designate incoming orders as either aggressive orders or passive
orders as follows:

A Incoming orders that are executable upon entry (that is,epsdthat are
capable of immediate execution consistent with the terms of the order)
shall be considered aggressive orders.

(B)  Any aggressive order that is unable to trade shall be designated as a
passive order, and shall be queued into the market, following queue
priority rules.

0) A special term order is aggressive when it enters the market order
book as an incoming order, arltecomes a passive order when
gqueued. After a trade occurs in the market, a queued special term
order becomes aggressive again only when it is able to trade with
another queued order.

(i1) A contingent order that has been entered into the trading system
becomes an aggressive order when its trigger price is reached and
it enters the market order book.
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)

(f)

@

(h)

© Incoming orders that are not executable upon entry (that is, orders that
are not capable of immediate execution consistent with the terms of the
order) shall be considered passive orders.

Queue Priority for Limit Orders

An incoming order that does not immediately match with another order is queued in the
market in descending order of priority by the following:

(2) Best price
(2) Member Cross
3) Earliest time stamp (firsh-first-out)

Queuing of Market Orders

Q) Market orders will trade at the prevailing market price when entered if one or
more executable contraide orders are queued in the order book except Crossing
Orders andNegotiated Deals. If a market order is entered and there are no orders
on the other side of the order book, the market order will be rejected by the
system.

2 If the market order is entered and partially matches with all orders on the other
side of thebook, leaving an outstanding quantity, the ATS shall thereafter assign
a limit price to the remainder of such order using the criteria set forth below, and
such remainder will be queued in the order book for execution:

(A)  During the continuous tradingession, if there is contrside interest
gueued the remainder of the market order shall be queued at the last
trade price.

(B Market orders that have been assigned a limit price by the ATS pursuant
to this rule shall in all other respects retain theinaracter as market
orders, and shall be executed accordingly.

When a passive order with queue priority meets the criteria of an aggressive order and
has a price equal to or better than the aggressive order, the ATS shall match the passive
and aggresive orders and execute a trade. When multiple queued orders exist at the best
market price, a passive order from the same trading member as the aggressive order shall
have cross priority and shall be executed before all other orders at the same price.

Decrementation Upon execution, an order shall be reduced by an amount equal to the
size of that execution and the remainder shall be eligible for execution until the order is
either filled in its entirety or cancelled.
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) Q) At the end of the conhuous trading session but before the Closing Session, there
aKFHff 9862BSat RBdzaGd {Saairzyé¢s (GKS adl NOIA
be designated by The Exchange.

2 During the PreClose Adjust session, continuous trading will cease.

A Dealing Members may not withdraw or amend orders, includinglose
Orders during the session.

(B)  All unmatched orders entered in the continuous trading session will be
automatically carried over to the Closing Auction, and will be eligible for
executon during the Closing Auction.

© PreClose orders entered during the P@pen Session or the continuous
trading session shall become activated and visible to the market.

3) Dealing Members other thaMarket Makers are prohibited from entering order
during the PreClose AdjusSession. During such sessiomarkkt Makers may
enter orders for the purpose of offsetting closing imbalances. During this session,
The Exchange will not publish an indicative closing price.

()] The market shall close at the@ of the PreClose Adjust Session, at a time that shall be
designated by The Exchange. The closing price of any security will be calculated by the
system based on the supply and demand for such security at the end of thelésiag
Adjust Session as demstrated by open orders carried into the Closing SessiorCRree
orders entered dr execution at the close, and MarketdWer interest entered during the
PreClose Adjust Session. All operders, PreClose orders and Btket Maker interest
that were eligble for execution at the close shall be matched at the closing price.
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Rule15.25 Entry of Customers' Orders

(@ All ordersentered for cugomers must contain the followinginformation:
1) Thedate andtime of entry,
2 Thesecurity name and quantity to be bought or sold,
3) Theterms andvalidity period of the order.

(b) A customer's order may be entered by any of the following means:

1) In person on the premises of the Dealing Member,
2 By fax pursuant to the written agreement between the Dealing Member and the
customer,

3) By telephone (voice or text), in which case, the order must be recorded by the
Dealing Member if the Dealing Member and customer have agreed to enter orders
by telephone and provided the relevant procedures are respected,

4 By email,

(5) By short message service (SMS), provided that: any mandate received by SMS is
properly documented and shall be provided upon request,

(6) No Dealing Member shall execute angatonic mandates given by its client
without first receiving from such client a duly signed indemnity form against loss
or damage that might be incurred by executing such electronic mandate,

(7 Failure to provide documentation in proof of any mandate eiged may be
treated as misconduct and sanctioned by The Exchange as appropriate.

Rulel5.26:  Order Prices

All orders enteredon the Trading Sysem shadl be at pricesexclusve of brokerage.

Rule15.27  Unit of Trading

Unlessotherwisedesignated, the unit of trading in secuitieson The Exchangeis one (1phare.

Rule 1528: Minimum Price \Ariations

(@ Bids or offers in searities admitted to trading on The Exchange may be made in such
variations as The Exchange shall from time to time determine and make known to the

Dealing Members.

(b) The minimum price varnation (MPV) for quoting and entry of orders in equity
secuitiesadmitted to dealingson The Exchange shall be one () kobo.
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Rulel1l5.29 Pricing Methodology
(@ Securities shall trade in price incrementsook (1) kobo.

(b) The opening price of any security traded ire Exchange on any given Trading day shall
be the price determined by the Automated Trading System in the opening auction of that
Trading day a®llows:

1) Each symbol has only or{é) opening price per move from prepen to open
market state.

2 The opening price calculation is based on the orders in the regular term book
only.

3) Each time orders are entered in the popen period the openingorice is
recalculated. A final opening price is calculated at the end of theopen state.

4 Orders that match and are able to trade are queued in the market and traded at
the opening price (some of them might be traded partially).

(5) The following dteria are used to calculate the opening price in consecutive
order:

(A)  Maximize share trade volume
(B)  Minimize imbalance in share volume
(C) Better price for the market side in high demand (i.the side of the
market with no remaining volume)
D) aAyAYATS bSG OKIFy3IS FNRBY (KS LINBJA 2 dz
(E) Maximize Share price.

(6) The price level that allows the maximum amount of shares to trade is the opening
price. At each price level (i.e., prices of queued orders) the total share volume
avdlable in the market is calculated. The total share volume available is
determined separately for both the buy and sell side of the market.

(© The closing price of any security traded Tire Exchange on any given Trading day shall
be calculated as follogv
1) ¢KS Oft2aS LINAROS Aa GKS flad G4NIXYRS LINAOS
2 Symbols that do not trade on a particular day use their last traded price from their
primary market as their closing price.

(d) Price movements and price limits
1) For purposes of calculating price movements and price dingituity securities
traded on he Exchange shall be classified as follows:

(A) Group A: shall consist of equities with ankRary Market Maker that are not
classified in Group B; and

(B) Group B: shall consist of equities with a Primary Market Maker, that are
priced aboveN100.00 per share for at least fo(#) of the last siX6)
months,or new security listings that are priced aba®ae Hundred Naira
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(N100)at the time of listing on ThExchange.

2 Price movements: the minimum quantity traded that will change the published
price of an equity security shall be as follows:

(A) Group A:Fifty Thousands0,000 units.
(B) Group B:Ten ThousandLQ,000 units.

(3) Price Limits. Therice movement band on any given Trading day shall be
determined as follows:

(A GroupA: Mk o0l aSR 2y (GKS LINS@A2dza Rl &Qa
(B) GroupB:+mE: o0FaASR 2y GKS LINB@A2dza Rl &Qa

(e) Small Trades:
1) Trades of fewer thafifty Thousand50,000 shares shall be regarded by the ATS
as a small trade. Small trades in a security shall not result in a change in the
publicly reported price of such security.

2 Small trades in a security shall not affect the following statistdsulated by The
Exchange for that security:
A Last trade price
B Daily high and low prices
© Fifty two 62) week high and low prices
(D)  Average price
(B Open price. If after the opening there are only small trades, the open
price shall be seb NULL and reported as blank.
(3] Close price
(G LYRAOSa 2F 4KAOK (KS aSOdaNARieQa aevo
Rule15.30:  Pricing Methodology - Par Value Rule  (Rule Not Yet Effective)
(&) Notwithstanding its par value, the price of every share listed on The Bxchange shall be
determined by the market, save that no share shall trade below a price floor of one Kobo

(NO.01) per unit.

(b) oPar valueg is the nominal value of a share as stated in the Memorandum of
Asgciation of anlssuer.

(c) dPrice flooré meansthe amount below which the price of one unit of a share shall not be

permittedto trade, and the minimum amount which must be paid for a share in the event
of adrop in the unit price of that share.
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Rulel15.31: Block Divestments

Where blocks of shares are available for sde through a Dealng Member, such transacions
should be done with the prior approval of The Exchange. In this context, block of shares
means any number of units of shares or socks in any company up to an amount to be
determined from time to time by the Gouncil.

Rulel5.2: b20AFAOIGA2Y 2F ¢NI RS Ay {SOdzZNA(GASa

Securities or More

(@ All Dealing Members or Authorized Clerks who wish to trade in any stoskooirity

amountingto five pelOSYy & op20 2F |y LaadzsSNRa d2dl f
The Exchange before executing such trades or within twenty four (24) hours after such

trades have been executed.

(b) Notification from the Dealing Member or Authorized Clerk to Then&xge shall be in

form of:

(1) A letter from the Dealing Member or Authorized Clerk informiihg Exchange

about the mandate received; and
(20 A copy of the mandate which shall be in the form of a letter or efaih the
owner to the Dealing Member or Auwrized Clerk.

(0  Any breach of this rule shall result in suspension of the Dealing Membeeriof10)

businessdays and payment of a fine of One Hundred and Fifty Thousand Naira

(N150,000).
Rulel15.33  Prohibition of Trading in Exchange Listed Securities Outside TheExchange

(@ No exchange listed secuities of a public company shall be bought or sdd outside the
facilties of a recognized secuities exchange on which the secuities are liged.

(b) Any vioktion of thisrule shall attract the following penatlties:
(@) Ten percent (10%) interest on the evaded transection fees;

(20  Where the value of the transaction isFive Million NairgiN5,000,000)or below,
the Dealing Member and/or listed company involved shall be lidble to pay
respecively,afine ofOne Million NairgMN1,000,000)r three (3)timesthe value
of the transaction, whichever is higher, and Five Thousand Nai@5,000) every
day from the date the transaction took place or was discovered, whichever is
earlier, until the transaction isregularized ad the penaltiesare paid; or

3 Where the value of the transection is higher than Five Million Naira
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Rule15.34

(@)

(b)

©

(d)

(N5,000,000) or either of the Dealing Member or listed company have
previously engaged in such evasion, he DealingMemberQ acende shall be
withdrawn by the Coundil of The Exhange and both parties sall inaddition be
liable to pay respecively, afine of Five Million Naira(N5,000,000)or three (3)
timesthe valie ofthe transaction, whicheveris higher and Five Thousand Naira
(N5,000) every day from the date the transaction took place or was discovered,
whichever is earlier, until the transaction isregularized and the penalties are
paid.

Nominal Transfers (Rule Not Yet Effective)

No secuity listed on The Exchange shall be bought or sold outside the facilties of The
Exchange.

Any secuitiesholder that wishesto transfer his secuities by way of a nominal transfer
shall apply to The Exchange through his Sockbroker for transfer of the secuities. The
Sockbroker shall carry out the requisite Know-Your-dient (KYO enquiries on the
secuitiesholder and the proposed Transferee.

The Exhange $all reviewthe goplication and the supporting documents sibmitted by
the Sockbroker to determine whether the relationship between the proposed
Transferor and the proposed Transferee is sufficient for the transaction to be classfied
asanominal transfer.

In reaching a decisionto classfy a transaction as a nominal transfer, TheExhange

shall:
1)

@)

With regard to a nominal transfer between corporate entities, consider
whether a Party directly or indirectly controls the other Party, or both Parties
are under common control. A Party shall be deemedto control another Party if
it holds oris beneficially entitled to hold, directly or ndirectly, more than fifty
per-cent (50%) ofthe total voting rightsin the ather Party, itstotal income, or
issted share capital. Connedions between corporate entities include but are
not limited to the following:
(A)  holding companies,subsidiaries and siger subsidiaries,
(B a joint venture and a special purpose vehicle created for the purpose
of the joint venture;

With regard to nominal transfer between individuals, consider the following
connedions:

A)

Whether there is a familial relationship between Transferor and
Transferee including but not limited to spouse, brother, sister, father,
Y20KSNE OKAftR 2NJ a0SLIMOKAERT
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)

(f)

@

(B Whether the Transferor is acting as trustee of any trust or as the personal
NBELINSASYGlrGAGBS | RYAYA&AUGSNAY3I ye
Transferee, is:

0) a beneficiary of such trust or estate who has a familial relationship
with the settlor of the trust or the deceased such as being a spouse,

ONRPGIKSNE aAa0GSNE FIGKSNIE Y2iKSNE

(i) a body corporate in which the beneficiary undeibr-rule (i) above
is a shareholder, or

(i)  a trust whose terms confer a power on the trustees that may be
exercised for the benefit of the beneficiary undsubrule (i)
above.

3) With regard to a nominal transfer between anindividual and a corporate entity,
consider whether the individual is a beneficial shareholder of the corporate
entity.

The Parties shall comply with such directions as may from time to time be provided
by The Exchange with regard to completing the transaction.

In order for The Exchange to approve the transfer, the following documents shall be
submitted to The Exchange:

(1)  Application letter by the Stockbroker introducing the client and detailing the
nature of the transaction;

2 G2 6H0 O2LIA SCGCS2sharedi Bteemddif indSafirig @& current
shareholding position, where the shares are dematerialized;

3) two (2) copies of a Letter of Authority addressed to The Exchange executed by
the proposed Transferor;

4 Fora corporate entity, a duly executed board resolution and a certified true copy
of its most recent Form CAC 7 (Particulars of Directors) and Form CAC 2
(Staement of Share Capital and Reurn on Alotment of Shares).

5) Orignal exeawted securitiegransfer form(s);

(6) Mandate exeaited by the Transferor in favour of the Sockbroker making the
application;

7) Other relevant documents such as mans of dentification of the Transferor,
Transferee, any siqnatoriesor relevant persan;

(8) In respect of atrust, a certified true copy of the trust deed; and

9) In respect of the edate of a decea®d, a certified true copy of the will and the
probate or if intedate, the letters of administration;

(10)  Such other documents as maybe required by The Exchange.

The Exchange shall charge a fee as may from time to time be determined and
published by it asapproved by the Commisson.

88



Part I:DealingMember) wdz S &

(h) Where the transection is eligble for approval by The Exchange, the Transferee hall
exeawte an indemnity in aform to be prescribed by The Exchange.

Rule15.35 Cross Deals

When a Dealing Member or Authorized Clerk has an order to buy and an order to sell the same

aSOdzNRAGe G GKS &l yYS LINAROS: GKS 5SFHfAy3 aSyos
a price at or within The Exchange best bid or offer.

Rulel15.36 Trade Warehousing

@ 2KSNB I OftASyiuQa YIyRIGS G2 odz2 NBtFGSa

insignificant portion of such mandate can b&ecuted in a trading session, The Exchange R
YI @& LIS N A { 0KS 5SIfAy3 aSYOSNI (2 SES
over a number of trading sessions which shall be aggregated and invoiced as one whole.

(b) All trade warehousingransactions as described sub-rule (a) above shall be completed R
08 RIFI® ¢bHT RIFI® a¢é¢ o06SAy3a GKS RFGS 2F SESO
(© Each custodian dhall ensure that the Dealing Member involved in awarehoused buy trade

receivesunding for the transaction on the settlement day i.e. T+3.

(d) Trade warehousing shall apply only to trades exeated on behalf of institutional
clients that use locakustodians; and Rension Rund Administrators are excluded.

(e) Funding shall be required for trade warehousing anly whenthe client givesa mandate to
buy. AsCusodians receivefunds from clients the funds shall be returned to the Dealing
Member that funded the transaction.

Q) On day T+2(End of Day), all uncompleted mandates revert into the Dealing MemrbS NI &
proprietary account.

Rule15.37 Post Trade Allocation

(@ Where inorder to meet act A S ye€ds) & is yequired tht execued portions of such
dien(i Gréandate shouldbe split into its variousaccounts in specificproportions orpro-
rated in Ine withthedA S yiniti& andate, TheExchange may permit the re-allocation
of such exeauted tradesbetween thecf A S giffer@nd acounts.

(b) Post trade allocations as descrbed in subrule (a) above shall be permitted by the
automated trading system of The Exchange such that allocation of exeated trades

acrossdliey” (I &cBunts shallbe enabled.

© Where aDealing Member has Ink acountswith more than ane (1) locatustodian, The
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E>xchange shall permit the allocation of the executed tradesper Custodian on afirstin
first out basisand pro-rated on the basisof clientsCinstructions.

(d) A two and half (24/,) hour window shall be created after each trading sessin for
reallocation of exeated trades.

(e) All Post Trade Allocations after End of Day (T+0) shall be rejeced when an atempt
is made to feed same into the CES portal and such trades shall default to the
BrokS NyRodrietary posiion.

Q) Any tradethat defaults to aBrokS NXdauntlsh@ll nolonger be eallocated to a dlient
account and this would be carried as a proprietary postion by the Broker.

(9) No Broker shall derive any profit or gainfrom the operations of the Broker albcation
account and any Broker that violates this provision shall be liable to pay a fine, in
addition to any ather sanctions which The Exchange may inposein that regad.

Rule15.38:  Short Selling

(@ A listed security may be sold short at a price below the lastsae.

(b) Naked short selling is prohibited.

Rule15.39 Penalties for Naled Shat Selling

(@ Any Dealing Member that engagesin naked short selling shall be ligble to pay a fine of
ten per-cent (10%) of the total transaction value and any benefit accruing from such
transection shall be paid to The Exchange.

(b)  Any Dealing Member involvedin naked short seling more thanonce overa period of one
(1) yer shallbeclasi A FA SR | f@nd$ NB& SNA | £ 2

(© A serial offender will be suspended from trading for a period to be determined by The
Exchange.

Rulel1l5.40: Borrowing Required to Short Sell

A Dealing Member may not accept a short sale order in any security from another person, or
effect a short sale in any equity security for its own accountess the Dealing Member has
borrowed the security, or entered into a bofide arrangement to borrow the security which

will be delivered on the date of delivery.

Rule15.41: Marking of Short Sale Orders
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All orders for short sale mustbe markédd K2 NI al f Soé

Rule15.42:  Intermittent System Decoupling

@)

(b)

©

Where due to intermittent system deooupling a Dealing member or Market Maker
exealtes a naked short sale, the Dealing Member or Market Maker shall be under an
obligation to buy backthe searitiesnot later than one (1) day after the naked short
sale.

Any Dealing Member or Market Maker that failsto buy backthe securities within the
stipulated time shall be liable to pay a fine of ten percent (10%) ofthe total
transaction value within a stipulated time to be determined by The Exchange.

Any Dealing Member or a Market Maker that fails to pay the stipulated fine shall be
suspended from trading acivitiesand the Market Maker shall be suspended from short
sellng for a period to be determined by The Exchange.

Rulel15.43 Hard-To-Borrow Securities

@)

(b)

©

(d)

Evey Dealing Member shall ensure that it identifies and confirms the availaility of
the secuitiesit intends to deal in from an approved Securities Lending Agent before it
sellsshort any seairities.

Where a Dealing Member with a Securities Lending arrangement sells short without
confirming the availaility with the Securities Lending Agent, the Dealing Member shall
be under an obligation to buy backthe secuities no later than one (1) day after the
naked short sale and shall not be permitted to keep any benefit accruing from such
transection.

Where a Dealing Member that is under an obligation to buy backsecuities asrequired
under sub-rule (b) above failsto do so, he shall be liable to pay a fine of ten per-cent
(10%)of the total transaction value;

Where a Dealing Member that is under an obligation to buy back and/or pay the

stated fine failsto do so,the Dealing Member shall be suspended from short sellng for
aperiod to be determined by The Exchange.
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Rulel5.44 ¢ KS 9 E (Disdreyfon $ @ckin Time of Emergency

If in the opinion of The Exchangehe functioning of the Trading Hoor is threatened or likely to
be severely and adversely affected by an emergency, including but not limited to fire or other
casualty or accdent, power failures, communications breakdwn, computer malfunction and
other similar events, The Exchangehall have full authority to take suchadions asit deems
appropriate.

Rule15.45:  Suspension on Trading of Securities

(@ The Chief Executive Officer of The Exchange or in his absence his authorized designee
may:
Q) halt or suspend trading in one, some or all securities traded on The Exchange,
2 close some or all Exchange facilities, and/or
3) determine the duration of any such halt, suspension or closing.

He shall implement such a halt, suspensiorlosing only when he deems such action to
be necessary or appropriate to the maintenance of a fair and orderly market or for the
protection of investors, or otherwise in the public interest, such as in the case of actual
or threatened physical danger, diviinrest, terrorism, acts of war, or the loss or
interruption of facilities used by The Exchange.

(b) The Chief Executive Officer or his authorized designee shall notify the Council of actions
taken pursuant to this Rule, immediately or not later thaventy four (24) hours after
the occurrence of the event and shall describe the factors contributing to the decision to
halt or suspend trading and/or clo§éeExchang® facilities.

(© The Chief Executive Officer, or in his absence his authorizedndesigay close The
9EOKIy3aSQa FIFLOAtAGASE dzll2y (KS RANBOGAZ2Y i
situation or in recognition of national holidays that fall on days when The Exchange would
otherwise be open for trading.

Rule15.46: Trading Halts Du¢o Extraordinary Market Volélity (Index Circuit Breakers)

(@ The Exchange shall halt trading in all stocks and shall not reopen for the time period
specified in this Rule if there is a Significant Market move in either direction.

(b) For purposes of this Rule, a Significant Market move medive @ercent 6% move in
price of the Al Share Index between 10:4B1and 13:4pmon a trading day as compared
to the closing price of the All Share Index for the immediately preceding trading day.

© Halts in Trading: if &ignificantMarket move occurs after 10.8851 and any time up to
and including 13.4%5m The Exchange shall hatading in all stocks fdahirty (30) minutes.
The Exchange shall not halt trading if a SignificantkBtamove occurs after 13.4#n.
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The Exchange shall halt and reopen trading based on a Significant Market move only once
per trading day.

(d) If, following the reopening of trading after a Significant Market move halt, the All Share
Index moves further by a minimum &fe per-cent (599 below its closing value on the
immediately preceding trading day, during any trading day The Exchange will halt all
trading for the remainder of the day. The last traded price in any security prior to the
closing of the market shall be deemed the closing price in such security for the day.

(e) Reopening of Trading: the repening of trading following a trading halt shadllow the
procedures as may be set forth by The Exchange.

) Nothing in this Rule shall be construed to limit the abilitylloé Exchange to otherwise
halt, suspend, or pause the trading amy stock or stocks traded orh& Exchange
pursuant to anyother Exchange rule or policy.

Rule 1547:  Recognition of Bargain Sips

All Bargain Sips shall be exchanged by Dealing Membersimmediately after anorder isfilled and
shall have printed or written on them the words ¢Qubject to the Articles of Association and
Reallations of TheNigerian SbckExchaget¢ &

Section XVEClearing and Settlement

Rule16.1: Time Frame for Delivery and Sdtlement

Delivery and settlement shall be done on a time frame prescribed by The Exchange on a
Delivery- versusPayment basis.

Rulel16.2 Transfer Forms

Where an invegor is buying securities of a company for the first time, the Dealing Member
shall lodge a transferform with the Registrar of that company within five (6) businessiays of
the transacton.

Rulel16.3 Direct Cash Settlement

(a) Eah dienii Qak afcount detailsshall be provided by its brdker-dealer to CSCSvhich is
the agent of The Exhange for the clearing and settlement of all securities traded on
the Automated Trading System of The Exhange.
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(b) Sedtlement of each trade carried out on NSEA3 of The Exhange shall be done by direct

payment into the clien(i Q &ounlt &3providedto CSCS.

(©) Notwithstanding the foregoing:

(d)

)

(f)

@

(1) Any client that declines direct cash payment into its aacount provided to CSCS

shall notify it of that fact by completing aDirect Cash Settlement notification form
in which the client shall make its preference known.

(2) Sdtlement of transactions carried out on behalf of any client whoseaccount details
are not provided to CSCShsll be done by payment into the acount of the
dienli (heoker-dealer firm.,

(3) Where a client provides its broker-dealer firm with a written mandate to
purchasesecuities with proceeds from the sale of other secuities any payment
attributable to the sale shall be made into the aacount of the broker-dealer
firm provided the client givesits consent in that regard.

Within three (3) businesslays of receiving instructions from a client that settlement
shoud be done by direct payment into swh dienii Q &ounk abroker-dealer shall:

(1)  Notify CSCS8f the dieni hatructions;and

(2)  Provide the client@ account details.

Any broker-dealer that violatesthe provision in sub-rule (d) above shall be liable to pay
a fine of Two Hundred and Fifty Thousand Na{250,000) inaddition to any other
sanction which The Exchange may impose.

Any broker-dealer that:
(1) Tradesin its client secuities without receiving a mandate from its client; or

(2)  Negletsto remit to its dient the proceeds fom tradinginsuck Of A SrifiésQ a

within three (3) businesslaysof receiving such,

Shall be liable for any penalties imposed under these Rulegor unauthorized sale of
secuities, in adition to any other sanction which The Exchange mayimpose.

Evey broker-dealer shall take all reasonable steps to ensure that all details of direct
settlement orignates from the actual client andthat thS nipw Your Clieté provisions
in theseRuks are duly complied with.

Rulel6.4 Sdler's Responsibility for Benefits

Theseler isresponsible for suchbenefitsasmay be due to the buyer if delivery is delged.
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Rule16.5 Ddivery of Transfer Instruments

Scipsand transferinstrumentsshall be delivered in suchmanner asprescrbed by The Exchange
from time to time.

Rulel6.6 Genuinenessand Regularity of Documents

(@) Theseler of securities is responsble for the genuinenessand regularity of documents
delivered;

(b) In caseswhere any such security is by or pursuant to the law of any country placed
under any disability not applicable to all other securities of the same issue the buyer may
submit the case to the Gouncil who may, if in their opinion the circumstarces warrant
such action, require the security in quegion to be returned to the seller ad a smilar
seaurity not subject to suchdisability to be delivered in its place. The Gouncil may
determine the point of date to which thetrace back shall be caried.

Rulel6.7. Verification of Transfer

It isthe duty of the selling Dealing Member to ascetain that:

(&) Theinstrument of verification is correctly stamped.

(b) The client's signature is duly witnessed and the transferor's name, the number of

shares and the numbers on the share certificates being verified ae crrecly siated on
the instrument of the prescrbed form.

Rule16.8 Duty to Report Failed Transaction

Should the buying Dealing Member fail to take delivery or the sellng DealingMember fail to
deliver on the due date, the paty not in default shall report the default to The Eghange assoon
asit becomesaware of the matter.

Rule16.9 Gonsequences

Any Dealing Member, who falils, inrelation to a transaction in an Elgible Secuity, to comply with
theseRUeswhereapplicable, shallbe liable to disaplinary action by Council.

Rule16.10 Defective Transfer

@ In the event of any defective transfer whereby a transferee, due to no fault of his,
is unable to receive delivery of transfer of the securities purported to be transferred by
a transferor under the relevant instrument(s) of transfer for any reason whatsoever
including any defect in the relevant instrumert(s) of transfer or in the title to the
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securitiesor following delivery of a transfer of securities found, not to have good title to
such seurities;

(b) In any such event a sellng DealingMember shall take all steps necessaly to correct such
defective transferwithin seven (7) daysof the receipt of notice of suchdefective transfer
from a transferee or The Exchange. The selling Dealing Member shall further be
respasible for any and all costsand expenss assciated therewith including any losses
suffered bya transferee.

Rulel16.11  Disputed Title

Whenan official certificate of registration of suchsecurities hasbeenisaied, the @uncil will not,
unlessbad faith is alleged against the seller, take cognizance of any subsequent dispute asto
title, until the legalisaue has been dcided, reasonable expersesof whichlegalproceedings shdl
be borne asthe Gouncil maydired.

Rule16.12 ontribution to the Trade Guarantee Fund

BEvery Dealing Member shall contribute to the Trade Guarantee Fund an amount as prescribed
by Gouncil from time to time in accordance with the guidelinesfor the operations of the Fund to
faciitate settlement of transacions.

SectiorXVIl Member Conduct

Rulel7.1 Just and Equitable Rinciples

Evey Dealing Member shall transact its businessin a just and equitable manner and evey
transaction, whether for the aacount of the member effecting it or for the acount of a client,
must be fulfilled aacording to applicable laws, les and regulations.

Rulel7.2  ouncil's Decisions and Directives

All Dealing Members shall abide by all decisons, rulings and directives of Gouncil and any other
person or body of persons authorized by Gouncil in the lawful execution of its powers pursuant
to the provisions of theseRUuesand Regulations.

Rule17.3 Dutyi2 ! OG Ay /[/ftASyGaQ .Sad LyGSNBai

A Dealing Member shall at all timesact and procure or enare that its Authorized Cleks
and employees act inthe best interestof its clients.
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Rulel7.4 Zero-Toleranae Poicy

TheExchange shall operate a zero-tolerance policy on proven professonal mismnduct.

Rulel7.5 General Conduct, Sharingf Brokerage Income; and Assation with Non-

(@)

(b)

©

(d)

Dealing Members

No Dealing Member shall do or cause to be done any act, matter or thing which would
adversely affect the goodwill or public image of The Exchange or its Members;

With respect toactivities on The Exchange, a Dealing Member shall only share its
commission or enter into a partnership, agency or profit sharing arrangement with a
person or corporate entity who or which is a broldgaler and such other registered
market operators asiie Exchange may from time to time specify;

Any Dealing Member it violates the provisions if@) above shall be liable to any of the
following penalties in addition to any other sanctions that The Exchange may impose:
(1) A fine to be determinetly The Exchange based on the circumstances of the case
and which fine shall not be less th&ive Hundredrhousand NairaN500,000);
and suspension of the Dealing Member for such period as may be determined by
The Exchange; or
(2) Expulsion of the Deialg Member.

Any Dealing Member that violatéise provisionsn (b) above shall béiable to anyof the

following penalties in addition to any other sanctiadhat TheExchange may impose:

(1) Afine to be determined by The Exchange based on the circumstances of the case
and which fine shall not be less th&ive Hundred Thousand Naitd500,000)
or

(2)  Suspension of the Dealing Member for such period as may be determined by The
Exchange; or

(3)  Suspension of any Authorized Clerk involved in such prohibited conduct for such
period as may be determined by The Exchange.

Rulel7.6. Trading Floor Dress Code, ldentification Badges and Access Control Cards for

(@)

(b)

Authorized Clerks

No Authorized Clerk or Trainee Authorized Clerk shall have access to the Trading Floor
unless he or she:

(1) Obtains aradingjacketas prescribed by The Exchange; and

(2) Applies to and obtains from The Exchange a trading floor badge and an access
control card, which shall be issued, upon payment of a fee to be prescribed by The
Exchange provided The Exchange has discretion to withhold access.

Each Authorized Clerk and Trainee Authorized Clerk shall at all times on the trading floor,
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©

(1) Wear a tradingacket; and

(2) Wear a trading floor badge on such part of his Trading Jazkethall make him
constantly identifiable; and

(3) Carry his access control card with him or her.

(1) Any Authorized Clerk or Trainee Authorized Cléagk appears on the trading floor
without a trading floor badge shall be sent off the trading floor and shall be liable to:
(A) Suspension from the trading floor and denial of access to the trading platform
for one (1) week; and
(B) Pay a fine of Fifty Th@and Nairai50,000).

2 Any Authorized Clerk or Trainee Authorized Clerk that appears on the trading floor
without an access control card or uses an access control card belonging to another
Authorized Clerk or Trainee Authorized Cherkenter or exit the trading floor shall
be liable to:

(A) Suspension from the trading floor and denial of access to the trading
platform for two (2) weeks; and
(B) Pay a fine of Two Hundred and Fifty Thousand N&i?2&(,000).

(3) If any AuthorizedClerk or TraineéAuthorized Clerk falsely presents himself as
another AuthorizedClerk or TraineduthorizedClerk and enters or attempts to
enter the trading floor whilst wearing the trading floor badge of the other
AuthorizedClerk or TraineéuthorizedClerk or he uses or attempts to use their
access control card to enter or exit the trading floor, he shall be liable to:

A Suspension from the trading floor and denial of access to the trading
platform for two (2) weeks; and
(B Pay a fine of Two Hundrexhd Fifty Thousand Nair&Z50,000).

4 If any person falsely presents himself asfathorizedClerk or Traineduthorized
Clerk and uses or attempts to use the access control card gluétmorizedClerk
or TraineeAuthorizedClerk to enter or exithe Nigerian Stock Exchange Building
or its trading floor, that person shall be apprehended and handed over to the
Police for prosecution and shall immediately be barred from entering the Nigerian
Stock Exchange Building in future unless the National €lodecides otherwise.

(5) If anyAuthorizedClerk or TraineduthorizedClerk gives his access control card to
another person and that other person falsely presents himself asAb#torized
Clerk or TraineduthorizedClerk by using or attempting to use the same access
control card to enter or exit the Nigerian Stock Exchange Building or its trading
floor that AuthorizedClerk or TraineduthorizedClerk shall be liable to:

(A) Suspension from the trading floor and dehof access to the trading platform
for two (2) weeks; and
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(B) Pay a fine of Five Hundred Thousand Na&#%00,000).

(6) If any person falsely presents himself asfathorizedClerk or Traineduthorized
Clerk by wearing or carryingteadingjacketin a manner suggesting that he is an
AuthorizedClerk or TraineduthorizedClerk and he enters or attempts to enter
or exit The Nigerian Stock Exchange Building or its trading floor that person shall
be apprehended and handed over to the Police fopsecution and shall
immediately be barred from entering the Nigerian Stock Exchange Building in
future unless the National Council decides otherwise.

7) If any AuthorizedClerk or TraineduthorizedClerk gives his Trading Jacket to
another personand that other person falsely presents himself asfarthorized
Clerk or TraineduthorizedClerk by wearing or carrying the same Trading Jacket
whilst entering or attempting to enter or exit the Nigerian Stock Exchange Building
or its trading floor theAuthorizedClerk or TraineduthorizedClerk shall be liable
to:

(A)  Suspension from the trading floor and denial of access to the trading
platform for two (2) weeks; and
(B) Pay afine of Five Hundred Thousand Na#¥200,000).

(d) Any AuthorizedClerk or Trainee Authorized Clerk that is suspended from the trading floor
and denied access to the trading platform shall forthwith surrender his trading floor
badge and access control card to The Exchange. Until his suspension is lifted and he is
readmitted to the trading floor, his trading floor badge shall be revoked and he shall be
denied access to the trading platform and his access control card shall be deactivated.

(e) Trading floor badges and access control cards remain the property of Thangecand
shall be surrendered to The Exchange upon the occurrence of any of the following:
(1)Suspension
(2)Revocation of registration
(3)Resignation
(4)Expulsion.

Rulel7.7: Conduct on the Trading Floor

@ All Authorized Clerks and Authorized Persons shall at all times conduct themselves with
decorum whilst on the trading floor.

(b) Any Authorized Clerk or Authorized Person that engages in assault, fightamy unruly
behaviour on the trading floor sHdle liable to:
(1) Immediate suspension from the trading floor and access to the trading platform for
six (6) weeks; and
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(2) Appear before theCouncilDisciplinary Committee which shall consult with the

Doyen of the trading floor in arriving at a decisi@and

(3) Upon a finding by the Disciplinary Committee that the Authorized Clerk or

Authorized person has breached this Rule,

(A) The Dealing Member that is the employer of the Authorized Clerk or
Authorized Person shall pay a fine not exceeding OneioNlilNaira
(N1,000,000); and shall pay for any damage suffered by other Authorized
Clerks, Authorized Persons or staff of The Exchange or any damage to their

property.

(B) The Exchange may impose any of the following sanctions oAutierized
Clerk or Authorized Person in breach:
() Fine
(i) Suspension
(i) Revocation of licence.
Rulel7.8 Prohibition of Smoking, Gaming, or Gambling

Smoking, gaming, gambling and any other act which is considered by the Gouncil to be
detrimental to the interests of The Exchage are strictly forbidden on the Trading Floor.

Rulel7.9 Eating and Drinking Areas
Drinking and eating may only be carried on at the desgnated areaor areas.
Rulel7.10  Careinthe Use of Computer Terminals

It isthe duty of every Authorized Aerkto exercisedue care in operatingthe computer terminals,
the Internal Telephone System and other equipment atthe Members'booth.

Rulel7.11 Resmnsibility for Damage to Equipment

Whereany damage is caused to any of the above-mentioned equipment or fixturesor any other
property by anAuthorized Cerk or by any other person employed by the DealingMember, the
Dealing Member shall be respansible. Where suchdamage is caused negligently Gouncil may
imposewhatever discplinary action it thinksfit.

Rulel7.12 Front Running and Trading Ahead of Customers

Dealing Members shall not take advantage of an order or a block transaction, that may
influence the price of a security, issued by a customer or a group of customers, nor shall the

Dealing Member trade ahead of customers in the same direction of theirrsridefore the

said customers have executed their orders, which may result in the Dealing Member profiting
from and illegally taking advantage of the customers. Dealing Members are prohibited from
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making any deals or recommendations to others to trade smdshme direction of the orders
before the execution thereof.

Rule17.13

Prohibition of Market Manipulation and lllegal Market Dealings

(@ No Dealing Member may

@)

2

Either for its own account or on behalf of another person, directly or indirectly use

or knowingly participate in the use of any manipulative, improper, false or

deceptive practice of trading in a security listed on The Exchange which practice

creates or nght create-

(A)  afalse or deceptive appearance of the trading activity in connection with;
or

B an artificial price for, that security;

Place an order to buy or sell listed securities which, to his or her knowledge will, if
executed, have the effect contemplatedsab-rule (a).

(b) Without limiting the generality ofsubrule (a), the following are deemed to be
manipulative, improper, fale or deceptive trading practices:

(1)

2

3)

(4)

©)

Approving or entering an order to buy or sell a security traded on the floor of The
Exchange which involves no change in the beneficial ownership of that security;

approving or entering an order to buy or salsecurity traded on the floor of The
Exchange with the knowledge that an opposite order or orders of substantially the
same size at substantially the same time and at substantially the same price, have
been or will be entered by or for the same or diffatgoersons with the intention

of creating-

(A)  afalse or deceptive appearance of active trading in connection with; or

(B an artificial market price for, that security;

Approving or entering orders to buy a security traded on the floor ofEtuhange

at successively higher prices or orders to sell a security listed at successively lower
prices for the purpose of unduly or improperly influencing the market price of such
security;

Approving or entering an order at or near the close of tharket, the primary
purpose of which is to change or maintain the closing price of a security traded on
the floor of The Exchange;

approving or entering an order to buy or sell a security traded on the floor of The
Exchange during any auctioning pess or preopening session and cancelling
such order immediately prior to the market opening, for the purpose of creating
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(6)
)

)

©)

or inducing a false or deceptive appearance of demand for or supply of such
security;
Effecting or assisting in effecting a metkorner;

Maintaining at a level that is artificial the price for dealing in securities traded on
the floor of The Exchange;

Employing any device or scheme to defraud any other person as a result of a
transaction effected through the facilities of The Exchange; or

Engaging in any act, practice or course of business in respect of dealings in
securities traded on the floaf The Exchange which is deceptive or which is likely
to have such effect.

(© Any Dealing Member that contravenes this rule shall be liable to any of the following
penalties in addition to any other sanction that The Exchange may impose;

(1)

2

3)

(4)

(5)

Rulel7.14

A fineequivalent to three (3) times the amount of profit or gain derived by the
Dealing Member in the alleged manipulation and /or illegal market dealing.

The fine shall be paid by the Dealing Member not later than teni{déinesslays
after the fine isimposed on it.

The Dealing Member shall be placed on suspension for a period to be determined
by The Exchange which shall not be less than one (1) month.

The Exchange shall forthwith withdraw the registration of the Authorized Clerk(s)
involvedin the transaction(s).

Cancellation of the affected trades based on inappropriate market behaviour.

Prohibition of Pegging/ Sabilizing of Securities

A Dealing Member shall not, either alone or with any Member or any other person effect or
knowingly assst in effecting any series of transactions for the purchase or saleof securities, or
the purchaseor saleof any securities for the purpose of peggng or stabilizing the price of such

securities.

Rulel7.15

Prohibition of Insider Dealing

No Dealing Member shall participate in any insider dealing in relation to any securities traded
on The Exchange or knowingly assist any Member or any other person to participate in such
insder dealing. This prohibition includes the following:
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(@  Aninsider trading for his own account:

(1)

@)

An insider who knows that he or she has inside information and who deals directly
or indirectly or through an agent for his or her own account in the securities traded

on The Exchange to which the inside information relates or which are likely to be
affected by it contravenes this rule.

An insider does not contravene this rule if such insider proves on a balance of
probabilities that he or she
(A)  was acting in pursuit of the completion of an affected transaction;
B only became an insider &ft he or she had given the instruction to deal
to a Dealing Member and the instruction was not changed in any
manner after he or she became an insider.

(b)  Aninsider who deals for another person:

D

2

An insider who knows that he or she has insidermation and who deals, directly

or indirectly, for any other person in the securities traded on The Exchange to
which the inside information relates or which are likely to be affected by it
contravenes this rule.

An insider does not contraveneithrule if such insider proves on a balance of

probabilities that he or she

(A) is a Dealing Member and was acting on specific instructions from a client,
save where the inside information was disclosed to him or her by that
client;

(B)  was acting orbehalf of a public sector body in pursuit of monetary policy,
policies in respect of exchange rates, the management of public debt or
external exchange reserves; or

(C) was acting in pursuit of the completion of an affected transaction;

(D)  only becamen insider after he or she had given the instruction to deal to
a Dealing Member and the instruction was not changed in any manner
after he or she became an insider.

(© An insider who discloses inside information:

(1)

(2)

An insider who knows that he or she has inside information and who discloses the
inside information to another person contravenes this rule.

Notwithstanding the foregoing, an insider does not contravene this rule if such
insider proves on a balancd probabilities that he or she disclosed the inside

information because it was necessary to do so for the purpose of the proper
performance of the functions of his or her employment, office or profession in
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(d)

(e)

circumstances unrelated to dealing in any segutiaded on The Exchange and
that he or she at the same time disclosed that the information was inside
information.

An insider who encourages or discourages another person to trade:

An insider who knows that he or she has inside information andemoourages or causes
another person to deal or discourages or stops another person from dealing in the
securities traded on The Exchange to which the inside information relates or which are
likely to be affected by it contravenes this rule.

A DealingMember that knowingly deals in such securities as stated above shall be liable
to any of the penalties imposed under the Investments and Securities Act, 2007 in
addition to any other sanctions that The Exchange may impose as follows:

(1) A fine equivalent to three (3) times the amount of profit or gain derived by the
Dealing Member involved in insider dealing which shall be paid by the Dealing
Member no later than ten (1Qusinesslays after the fine is imposed on the firm;

(2)  The fire shall be paid by the Dealing Member no later than ten fL@)nesslays
after the fine is imposed on the firm;

(3) The Dealing Member may be placed on suspension for a period to be determined
by The Exchange;

4) The Exchange may withdraw the liceraf the Authorized Clerk(s) involved in the
transaction(s).

Rulel7.16 Churning; Fictitious or Deceptive Trading Patterns

(@)

Prohibition on Churning Customer Accounts.
Dealing Members shall not:

1) Encourage customers to engage in purchasesale transactions that lack a
reasonable business purpose other than to generate brokerage fees, commissions
or rebates or other payments for the Dealing Member;

2 Furnish false or misleading quotations, or any other false or misleading
information or alvice to customers that would induce the customer to engage in
a transaction of the type described in (a) above; or

3 Break large customer orders for a security into smaller executions that generate

additional brokerage fees, commissions, rebates dneotpayments for the
Dealing Member (over and above the payments that would accrue to the Dealing
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Member if the order were executed in whole or in larger portions), unless the
Dealing Member can show a reasonable business purpose for handling the order
in such manner.

(b) Prohibition on Fictitious or Deceptive Trading Patterns.

1) A Dealing Member shall not, with respect to one or more securities, engage in
transactions whose primary purpose is¢o

A Create a false, misleading or artifiagipearance of trading activity in such
security;

B Unduly or improperly influence the market price for such security;

© Establish a price for such security that does not reflect the true state of the
market or actual supply and demand among investor

(D)  Change the price of a security for personal benefit, or to evade or decrease
taxes; or

B Evade otherwise applicable laws, regulations, Exchange rules, credit limits,
codes of ethics or similar restrictions.

2 A Dealing Member violates thigle if, for the primary purpose described sub-
rule (b)(1) above, it:

A Enters orders to buy a security at successively higher prices, or orders to
sell securities at successively lower prices;

(B Breaks large customer orders for a security into smaller executions;

© Executes any transaction in such security which involves no change in the
beneficial ownership thereof;

(D)  Enters an order at or near the close of the market that has the efféct
changing or maintaining the closing price of such equity security;

(B Enters an order to buy or sell any equity security and cancel such order
immediately prior to its execution;

(3] Advises customers to buy or sell a particular security while tbaliby
Member is selling or buying the same security directly or through a related
party, without disclosing that fact to the customer;

(G  Enters orders whose effect is to change the price of a security to an
artificial price that was previously agreaghon between the Dealing
Member and other parties; or

H Engages in other conduct not specified herein but that has the same or
similar effects on the market as those described in this.

Rulel7.17 Maneuweringwith Intention to Defraud

A Dealing Member shallnot directly or indirectly, in connecion with any transacton with any
person, involving the purchase or sale of securities, employ any device, scheme or artifice to
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defraud that person, or engage in any act, practice, or course of businesswhich operates or is
likely to operate asafraud or deception.

Rulel17.18 Prohibition of Improper Iriluence Payments and Gratuities

All Dealing Members shall comply with all agrruption laws and regulations in force which
prohibit the giving,promising, offering, requesting, agreeing to receive, or receiving, either
directly or indirectly, a bribe, gratuity or anything of value (whether tangible goods or intangible
services or consideration) for the purpose of influencing any decision or atgaam improper
advantage.

Rulel17.19 Verification of Shares in Connivance with Another

Any Dealing Member that in connivance with another verifies shares owned by any other person,
shall be liable to pay a fine of Fifty Thousand Na¥#z0(000).

Rule17.20 Circulation of False, Misleading or Inaccurate Information

(@ A Dealing Member shall not circulate or disseminate or authorize or assist in the
circulation or dissemination of any statement or information to the effect that the price
of any securities will or is likely to rise or fall when, to his knowledge, the rises or falls or
likely rises or falls are attributed to any action which, if donaBealing Member would
be in contravention of trading rules.

(b) A Dealing Member shall not circulate or disseminate or authorise or assist in the
circulation or dissemination of false, misleading or inaccurate information concerning
market informaion or conditions including but not limited to the market making,
securities lending, and short selling programmes that affect or tend to affect the price
and/or liquidity of any securities.

(© A Dealing Member that knowingly disseminates false, mishgador inaccurate
information as stated above shall be liable to one or more of the following penalties:

(1) Public censure of the Dealing Member;

(2) Blacklisting of the Dealing Member;

(3) Afine to be determined by The Exchange based on thamistances of each case;

(4) Where an Authorized Clerk is involved, retiooa of registration of the
Authorized Clerk.

(5) Expulsion of the Dealing Member.

Rulel7.21  Confidentiality of Information

A Dealing Member shall respectthe confidentiality of information entrusted to it by its clients
and shall not discbse any such nformation to a third party without the gecific authority of its
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client unless:

€) It knows or sugeds its climt to have committed the offence of treason, money
laundering, terrorists financing or drug traffickingand any other felonies. The duty to
disclose is obligatory on the DealingMember in thesecircumstances;

(b)  Thediscbsure is reasonably necessary to protect the interest of the Dealing Member
or to enable the Dealng Member suefor its brokerage income or fees or to defend an
action instituted aganst it.

(© A Dealing Member isobliged to disdose to The Exchange any share purchasesfor a client
whichisfive percent 6% and above, of the sharecapital of the company.

Rulel17.22  Prohibition of Transadionswith Suspended Dealing Member

A Dealing Member shall not transact with another Dealing Member whose membership rights
have been supended except asapproved byThe Exchage.

Section XII: Defaulss, Insolvencyand Investod Protection

Rulel18.1: No Defaults

@) No Dealing Member shall default on a transaction with another Dealing Member or

client.

(b) A Dealing Member shall be deemed to be in default if it is unable to meet its financial or
other commitments to another Dealing Member or client, arising out of a legitimate

transaction.

(c) Any Dealing Member that contravenes this rule shall beldiab any of the following
penalties in addibn to any other sanctions thath& Exchange may impose:

(1) Specific performance of the transaction;

(2) Suspension;

(3) Afine to be determined by The Exchange; and
(4) Public Censure.

Rule18.2: Defaulting Transactions

Any Dealing Member who shall havea transacion with another Dealing Member in which such
other Dealing Member isin default, shdl forthwith notify the Secretaryin writing of suchdefault.
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